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Creates Problem | 
Of Wage Parity 


Method Sought to Prevent 
Cost of Living From Ad- 
vaneing Faster Than Pur- 
chasing Power of Labor 


Prospect for Remedy 
Under Consideration 


Wholesale Index Shows Almost 
Steady Improvement Since 
March 4 to Highest Level 
Since 1929 


experiencing 


The United States now ) 
the sharpest and most widespread rise In 
prices which has occurred since 1929. The 


Bureau of Labor Statistics index of whole- 
prices shows that with one exce ption 


every 


sal 
wholesale prices have risen steadily 
week since March 4, when they were at the 
low point of the depression 








; caused 






Advent of the price increase ha 
some concern in official circles that the 
was vel may fail to rise in proporuion 
acc ng to information from Govern- 
n sources. It is hoped means may be 


found through the operation of the Indus- 
trial Recovery Act to persuade industrial- 
faste 

































ists not to allow prices to increase 
than pay levels 
Basis for Wage Adjustment 
Government officials making these di 
closures revealed that it is hoped to ac- 
complish these ends by means of ope! 
price lists.” in which manufacturers wil 
have to record the extent of their sale: 
and the prices obtained. It will not be 
necessary for them to disclo their cus- 
tome! \ 
If the present Uupw trend in pri 
should prove to be sustained problem 
o: raising wages correspondingly undoubt- 
eciy will rise, savs Ernest A. Tupper 
chief of the Division of Economic Researc} 
of the Commerce Department. All avail- 
able data concerning the end of previous 
depressions show a distinct lag in wages 
behind the commodity price level. he 
points out 
This occurs, says Mr. Tupper, becauss 
the seller can more easily set the price ol 
his producis than labor can raise its In- 
come Consequently labor's real income 
shows a distinct drop before wages art 
raised to correspond to the increase in 
prices 
General Advance in Prices 
The Bureau of Labor Statistics’ index 
shows that wohlesale prices have risen 
7 per cent since the week ended March 4 
The greater part of this cent price i 
crease has been in commodities that hac 
declined most pidlv since 1929 and t 
movement has thus narrowed the wide 
gap between these product and other 
commodities 
Farm products. which showed a greate1 
decline during the last four years than 
1 othe commodity grouping of the 
are now 31 per cent higher than 
March 4 low point Hides and 
eatl products have shown ithe second 
larcest increase of anv of the commodity 
groups, increasin 18 per cent since 





March 4 
Foods and textile products groups have 
shown the next largest increases for the 
period, each advancing 14 per cent. Fuel 
and lighting decreased 5 per cent. 
Declines in Two Groups 
Metals and metal products group has 
advanced 1 per cent; building materials 
2 per cent; and chemicals and drugs 3 
per cent Household furnishing goods 
and the miscellaneous group of com- 
maodities only groups to show a 
decline each reduc- 
tion of 1 
Despite 
May was 


were the 
in price 
per 

the in prices index 1n 
about 4 per cent lower than 
in May of last year and 35 per cent lower 
than in 1929. Farm prices on May 15 were 
11 per cent higher than on the corre- 


showing a 
cent 


+} 
he 


rise 


[Continued on Page Column 2.J 





Conscience Prompts 
‘Some Taxpayers— 


Many Amended Returns Being 
Filed Where Stock Sales 
Were Fictitiout 
Investigation is being made of taxpayer 
who have used stock transfers means 


of avoiding income taxes. says the Com- 
missioner of Internal Revenue, Guy T 





a8 a 











Helvering. The Bureau is receiving many 
amended tax retur where losses had 
been taken by fictitious sales. he an- 
nounced 

Mr. Helvering expressed the belief that 
many persons, in filing returns for past 
vears. have been incorrectly advised. and 
have taken deductions upon a misappre- 
hension of the law. As a result of reports 
covering cases now under consideration by 
public officers relating to sales by tax- 
payers to mempers of their families and 
to close associates, he sai “these tax- 
payers are now better informed and sce! 
to pay their just taxes.” 

The Commissioner made it clear that 
the Bureau now is making and intends to 


continue to make exhaustive investigations 





where losses have been claimed due to 
transactions of this typ He indicated 
however, that in cases where the facts are 


Gisclosed voluntarily by taxpayers the dis- 


position of the Bureau will be to refrain 
from criminal prosecutions 
“It becomes important. therelore,” he 


said, “for individuals who have taken losses | 






based upon stock transactions, the sole 
purpose of which was to evade or reduce 
taxes, to understand that after the Bureau 
as begu n investigatior re can be 
disclosures, and t Incle Sam 
Lin Stan 1 

same position.” 








FEDERAL INQUIRY 


Congressional Group Advises 
Building New Dirigible 
To Replace ‘Akrow 


NEW dirigible should be constructed 

to replace the “Akron,” a training 
ship built at once and the Naval Air Sta- 
ion at Lakehurst, N. J., made the cente: 
training, at the same time being a 
enter of experiment. Only fully-trainea 
iricers of wide experience should be in 
command of airships, and administration 
yt lighter-than-air craft by the Nav‘ 
hould insure continuity of personnel and 
Xperience 
These are 


recommendations of the Con- 


ressional Committee which has been in- 
vesligating the “Akron” disaster. The 
i€port was made public June 10 

This program, the Committee said, is 
n accord with the principles of the five- 
ear plan that contemplated two air- 
ships operating with the Fleet 

In the meantime, the report continued 
it is recommended that the “Los Angeles 


be put beck in commission for trainin: 
ana research 
The Lakehurst station is to be reduced 


{Continued on Page 11, Column 3.] 


Program Developing 
For Public Building 
And Private Projects 


More Than 10.000 Separate 
Projects, Including Com- 
munity Housing, Now Are 
Under Consideration 























Housing projects and public works pro- 
por ais he numb of 10,000 are und 
onsideration under the Governmen 
program of reconstruction, and it he 
been proposed in Congress that Federal 
loans be made vailable to aid in financ- 

religious institutions 

The establishment of 50 homestead 

each providing for 35 to 40 families 
on the outskirts of Dayton, Ohio, is 
planned by the Unit Committee of the 
Council of Spe Agencies of that city 
with the aid of a loan of $2,500,000 fron 
the Federal Government 

This project follows the establishment 
of one similar unit which was financed 
locally in Dayton by means of a bond 

ue 

To Produce Own Crop 

Representative Harlan ‘Rep.), of Day- 
on unced June 8 that application 
for $2.500,000 extension ol 
thi providing low-cost home 
n n o the Federa] Emergenc: 
Reli Adi ist iol and the Recon 
ruction Finance on 

The famil fc developmen 
ive already on and gardens 
and crops which will enable them to pro- 
cuce their ¢ ire ibsistence as well as 
feed for th@ir livestock have been planted 
The principle orked out on this pionee 
developemnt are being incorporat I 
he ] he 50 additional u fo. 
which re being sought from th 
Federal rnment. The plan was pre- 
pared for the Dayton committee by it 
consulting economist, Ralph Borsodi, oi 
New York 

Retirement of Loans 

Unlike other large housing projects, it 

was explained. the Dayton plan does not 


depend upon the rental of flats and apart- 
ments become self-liquidating The 
homesteaders are being given loans with 
which to erect and equip their homes and 


lo 


























farms d the loans are to be retired by 
installments ove! term of 15 years 

As the actual silding of the houses is 
to be done by homesteaders them- 
selves, as well as all tne development work 
on the tracts of nd, under the direction 
of the Unit Coimmittee’s engineers and 
architects, an equ over and above the 
amount loaned io the homesteaders is be- 
ing created to the {uli value of all the la- 
bor employed. T families to whom the 
advances are being niade have been care- 





as to their skill and theiz 
that no difficulty in execut- 
being encountered from 


fully selected 
xperience 
ing the project 1s 
inexperience 

The project is being developed with the 
cooperation of many of the city’s largest 
istrial and business employers, who are 
ing in the selection of the families and 
spreading work to furnish some 
ployment tamilies which otherwise 


sO 





O as 


t 
to 








would have to be put on public relief 
Some of the famui in the original unit 
have already beep on relief, and will be 


[Continued on Page 15. Column 7.) 


Movement to Preserve Old Buildings 
Having Historic Interest Is Started 


PROGRESS is being made throughout 
the coun in compiling a national 
of buildings, either of architectural 
importance or of notable historic in- 














terest, aS a preliminary step in a move- 
ment for preser\ n of historic build- 
ings, which has inaugurated by 
the American Institute of Architects. 
The preliminary survey is being con- 
ducted by Leicester B. Holland, chief 
of the Fine Arts Division of the Library 
of Congress 

“The first step in any general cam- 
paign for preservation obviously is the 
investigation of what aud where our 
historic buildings are and why the; 
should be subjects for public consid- 
eration,” says Dr. Holland. “But, ex- 
cept for a few favored localities where 
surveys already have been made, no 
lists of buildings which might prop- 
erly be classified as historic monuments 






ions. where architec- 


I concern,’ historic mon- 





Control of Wages, Prices, Work Hours 
In President as Law Nears Enactment 











HE industrial recovery bill, awaiting only 
Senate approval of the conference report on 
amendments before it goes to the President 

for signature, is designed by its sponsors to set up 
an ideal industrial system, practically free of un 
employment and business abuses. 

It grants to the President power to force com- 
pliance with codes of fair practices in industry, 
and includes a $3.300,000,000 public works program 
to stimulate industrial activity and purchasing 
power. (The bill as agreed to by the conferees and 
approved by the House is printed in full text on 
page 6.) 

Majority leaders in the Senate believe that the 
conterence report will be approved in that bod) 
following its quick approval by the House June 10. 
There is a possibility, however, they feel, that an 
effort wiil be made to restore the La Follette pro 
vision for publicity for income tax returns and the 
Borah amendment prohibiting price-fixing and mo 
nopolies, which were amended in conference to loss 
some of their force. 

“It is my belief that the conference report will 
be accepted by the Senate,” Senator Byrnes (Dem.) 
of South Carolina, said. He added that he did not 
know what plans were being laid by sponsors o1 
certain amendments adopted by. the Senate but 
stricken out or changed in conference, but some 
attempt might be made to have the provisions 
restored. 

Machinery to put the bill in operation already is 
being organized, and preliminary steps have been 
taken to formulate business codes. More than 50 
office rooms in the Department of Commerce build- 
ing are occupied by personnel that will administer 
the act. Army engineers are organizing a force 
to handle the public works program, and _ field 
agents have been selected to aid industries in drav 
ing up rules of self-regulation. 

Authority to prohibit unduly low 
prices, excessively long hours of labor, and ove 
production is granted to the President in the bill. 
Enforcement provisions are such as to enable him 
to put out of existence any concern which refuses 
to abide by the rules of fair practic& adopted by 
the industry in which it operates. 

Many amendments adopted in the Senate, some 
of them of importance, were considered by the con- 
ferees, who composed all the differences between 
the two Houses. 


Wages and 


Income Tax Publicity.-—-A provision that income 
tax reurns should be made public was amended to 
leave it discretionary with the President whether 
or not there should be such publicity. 

A provision that all Federal, State and municipal 
securities lose their tax-exempt status and become 


Many Changes Are Made in Industrial Recovery Bill--- Publicity for Income 
Taxes --- Monopoly Clause --- Regulating Oil Industry 











subject to tax was eliminated. Power for the Pres- 
ident to increase tariffs and to declare embargoes 
on foreign goods coming into the United States, in 
case higher domestic prices resulting from the 
measure lead to a flood of imports, was retained. 

The Borah amendment, declaring that monopo- 
lies should not be established under the act and 
prohibiting price-fixing was amended by eliminat- 
ing reference to price-fixing and modifying the 
monopoly provision. 

Funds for Public Roads.—The Senate provision 
that a minimum of $400,000,000 shall be spent on 
public roads was retained. The method of appor- 
tioning the funds to the States was changed to 
give somewhat less weight to the population of a 
State in computing its share, so that the States 
with large populations will receive less than they 
would have received under the House method of 
apportionment. 

The provision inserted by the Senate for regu- 
lation of the oil industry specifically was retained. 

The Senate’s tax program was retained with a 
slight amendment. This includes a tax on capital 
stock and eliminates the increase in normal income 
tax rates provided by the House. 

Other amendments also were 
ference, 


revised in con- 

“The bill is designed to bring order out of chaos 
in industry,” Senator Wagner (Dem.), of New 
York, who aided in drafting it, said as House and 
Senate conferees reached agreement June 10 on 
terms on which the two Houses had differed. “It is 
nximed also to provide increased purchasing power 
so that, when activity is revived, it can be main- 
tained.” 

Later on June 10 the House approved the con- 
ference report, but the Senate failed to act upon 
it, recessing until June 12. 

The measure consists of three sections. The first 
deals with regulation of industry. The second pro- 
vides for the public works program, and the third 
provides for taxes to finance the program. The 
three sections will function as follows: 

Regulation of Industry.—-The basis of the ‘regu- 
latory provisions is in the proposed “codes of fair 
competition” which are to be worked out by any 
trade or industrial association or group for its own 
tield. Should an industry refuse to adopt such a 
code and the President decide that one is needed, 
he can impose it on the industry even in the 
absence of voluntary action. The codes may con- 
tain the following provisions: ' 

Minimum prices may be fixed to prohibit selling 
below cost of production. Minimum wages may be 

Continued Page 2, 


on Column 3.] 


The New Farm Act Reaches the Pocketbook--- 
Farmer, Seller, Buyer Feeling lis Effects 





. . re being felt in the dairy industry, the i ° 
Prices Paid to Producers large st indust: y ) agriculture. In several Market Agreements Being 
: wr ae Th: ‘as of the most important milk marketing re- Drafted: Lit iting 4 
Rise Faster Than Cost ae ee ee ee i $ niting of 
lo the Consumer have been drawn up relative to prices and Crops Is Studied 


regulation -of 








production 


with producers, 








WHE agricuitural adjustment program po goed Sn ee Detroit region, the price to producers has 
I being administered by the Department , ety sic P . , been raised informally from $1.40 to $1.50, 
of Agriculture under the new farm relief © Await Formal Approval with no increase to consumers 
ct has now begun to show definite effects P ; ‘ tas, ; t In the Atlanta region, bugicic de the price 
a " Se nchers : ox distrib These agreements either are before the to the producer has been $1.50 per 100 
we ly Basen saaiie < - Se Jepartint nt for tormal appro\ al “or soon pound:, a new schedule has been adopted 
Whil ‘rapid progress is being made at zh aoc: ere pre a es ae = a price of $2.05 per 100 
the Department ‘oward putting into effect binding on partie: _oe d ; pounds for Class I milk, which constitutes 
specific trade agreements and acreage re- The dai Bisnis however, are not the bulk of the marketings. Increases 
: gg par es ara) aWaiting final appréval of their plans be- have been made also in other areas 
duction plans, milk hr ape in we vera! fore taking action to raise prices. In Chi- Consumer Pays the Bill 
onion gt Bs Me ne the ‘in cago and surrounding area, for exam- z.. general, the consumer is paying the 
charged to the consumer. in anticipation ple, the price paid to aces r has been bil as far as the higher prices to the pro- 
of official approval of trade agreements raised ve luntarily from 145 per 100 ducers are concerned, as was planned 
ideale Sa a ca sien pounds to $1.75, and the price to con- when the agricultural adjustment bill was 
which they hay ending before the De- sumers from 9 to i0 cents a quart. In the under consideration in Congress. But the 
ieee: , = producer is receiving a much higher per- 
Other Products Rising a centage increase in the price of his prod- 
Meanwhile, prices of cotton. wheat, and ] T} i a 1 sae ta uct than the percentage increase in co: 
other farm products have risen rapidly mM Ws | ssuc the consumer. dees 
partly in anticipation of further measure The Chicago increase of 1 cent a quart 
to be taken under the Agricultural Act , in the price to the consumer constitutes 
ade ng h.. the — of -_ ilture Help for Home Owners n advance of about 11 per .cent. But 
enry A allace. Thus one of the mail 


objectives of the program 
purchasing power of the farmer—is being 
accomplished nee prices of industrial 
products have risen much more slowly 
than prices of farm product 

The most specific effects of 


increasing the 


the program 











With Mortgage Debts 
. 


Small and Large Incomes: 
How They 
a 


{ New Clearing House 
For Jobs and Workers 
a 
Shall Hawaii Be Ruled 


ly Resident Governor? 


{Continued on Page 12, Column 1.) 


Are Taxed 


4 hers death rate from automobile ac- 
cidents in the United States, long 
the object of attack in safety first 


Campaigns throughout the Nation, is 








uments are listed and cared for by the declining for the first time. 
state. Here. where democracy leaves . The Census Bureau figures show a 
cultural affairs largely to public whim, H y : a? I 5 lt reduction in 1932 of 13 per cent in the 
it is proper for the architects organ- ow Farmers Uan Lisnten automobile mortality rate for 86 large 
zed in a national.-body to assume the 7 ar “le i > cilles 9 é <imatel - 
izec S. 1 ts nal. > id tc im i Then Burde n of De ht i In 1931 approximately one 
leadership of popular interest in pre- fourth of all the automobile fatalities 
serving important monuments of our a were reported by these cities Part of 
past.” Tv . . : this drop was due to a reduction of 6.6 
Snformnat ; "= x The Government Aids — a1 6 
nformation being secured in the sur- per cent in the number of automobile 
vey includes the name and type of Long Di-tance Flights registrations, leaving a margin of about 
building, its architect. date of erectio: a . avd _— a me oe SOUR GF qe 
decline in the mortality rate 
original owner, present owner, and fea- Tt 4 . " 
. I a1 Tests of Applicants The Census Bureau points out that 
tures of architectural and historic in- ; Civil S safety campaigns, nation-wide organ- 
le o etures os 4) . Sap ‘ee Pe ” 
terest. Only structures built before 1851 for Civil Service ization of school-boy patrols, and 
are being included in the national sur- —-_- enactment of better traffic laws have 
vey. In the Atlantic seaboard tabula- oa ; 7 aaved . last in the — reathe af 
tion only buildings at least a centur) The North American scene” ft eek Mk cereale 
old are included. according to Dr. Hol- deaths from automobile accidents. It 
land Radio Conference also probable that part of the de- 
Returns in the surve are to a cline ma} are ae due to the fact 
ire Geet t wee ¢ a that tomobiles which were registered 
grouped first into a series of regional . ’ 7 5 
lists. The final combination of the For Page See Readers were not used as much in 1932 as in 
Banna Summary on Page 12 previous ye 
[Continued on Page 12, Using the figures for tl 


Column I ] 


| TRADE IMPROVING. 


PAY ROLLS HIGHER 


Return of Voney From Hoard- 
ing Offsets Business Needs, 
Says Reserve Board 












yeas and pay rolls are increasing, but 
the return of money from hoarding 

is sO great that money in circulation, in- 
stead of increasing with business. has de- 
clined 

While T Reserve Board re- 
ported a la : n seasonal increase in 
department store les during May, the 
Treasury reported that money in circula- 
tion fel) off $190.588.832 

At the Reserve Board offices it was eX 
plained that the return of money from 
hoarding has more than offset increased 
demands for currency arising out of busi- 
ness 

At the end of the last month $5,812,- 
884,337 was in circulation compared with 
$6.003.473.159 a month before Of this 
$324,395,786 was in gold, $280,013,199 on 
gold certificates 

The Board announced that department 
store sales show a seasonal increase from 
April to May The Board's index was 68 


in May on the basis the 1923-25 aver- 
age of 100, compared with 67 in April and 


57 in March 


ot 


Liberal Construction 
Ot Emergency Acts by 
Department of Justice 


Legislation Enacted to Carry 
Out Economic Policies to 
Be Given Practical Effect, 


Congress Ready 
To Finish Work 
And End Session 


Emergency Laws Enacted for 
Relief of Unemployed, 
Agriculture and Industry 
In Economic Recovery 

Action Still Pending 
On Several Measures 


Plan Submitted by President 
For Reorganization of Fed- 
eral Activities Causes Delay 
In Proposed Adjournment 





Futile efforts to adjourn, June 10, found 
Congress with the major part of the eco- 
nomic recovery program enacted, but with 
the important industrial bill and several 
other pieces of major legislation not com- 
pleted 


Laws dealing with the banking emer- 
;} gency, beer, Government economy, rail- 
|} road reorganization and economies, farm 


relief, mortgage relief, regulation of sales 
of securities, unemployment, and the 
Muscle Shoals-Tennessee Valley develop- 
ment project have been enacted 
Legislation Not Disposed Of 
Pending legislation includes 
The industrial recovery bill, 
near final action by Congress; 
The fourth deficiency bill carrying the 
largest peace-time appropriation in the 
Nation's history to finance the recovery 


which is 


| program; 


Says Attorney General 


The actual state of economic conditions, 
rather than narrow legal interpretations 
will guide the Department of Justice in 


to the ends sought 
the 


giving practical effect 
by le 
Administration 

Efforts will be made to fit 
gency laws into the new patterns of eco- 
to 


recent gislation and policies of 


these emer- 


nomic planning while conforming es- 


tablished legal rules 

The Attorney General, Homer S. Cum- 
mings..‘n a radio address, June 10, over 
t» pps. oat, ef the Columbia Broadcast- 
ing System, set forth this attitude of the 
Department upon the legislation recently 
enacted 
Says Fears Are Artificial 
functions and limitations of the | 
departments and agencies of Gov- 
ernment have taken on new aspects, he 
said, but he insisted that there has been 
no fundamental departure from the form 
or nature of our Government or the estab- 
lished ordei 


| 


The 
variou 


} 
“It is the fashion, in certain critical and | 
nsitive circles,” he said, “to regard what 
is happening as somcthing in the nature | 
of a radical or revolutionary change in the | 
life of the Republic Of course 
sort. There is no jus-| 
somewhat artificial 


organic 
is nothing of the 
tification for these 
fears 
No Fundamental Changes | 
There has not been the slightest funda- 
menta! departure from the form or nature | 
of our Government or the established or- 
der. Our jural sysiem remains intact. The 
Federal equilibrium has not been distubed | 





The life, letter and integrity of the Con-| 
stitution have not been impaired Its 
checks and balances, its definition and di- | 


of authority, and its complete su- 
y remain inviciate. The law of the | 
land is still the law of the land | 

“Every new power given to the Presi- | 
dent has been conferred by the people, 
through’ their representatives, and must be 
and will be exercised within the letter and 
the spirit of the organic law. Emergency 
legisiation is recognized such by the 
Government and wil end when the emer- 
gency ends 





| 


as 


Experience as Guide 
“The Congress has neither abdicated nor 


shirked its rights or its dutie it is sim- 
ply iunctioning patriotically and efficiently 
to meet a national crisis. What is hap- 
pening is not an alieration in the estab- 
lished form or texture of Government, but 
a change in the spirit and application of 
Government. 


“Undoubtedly the present situation pre- 


senis many novel issues, but we shall mee 

the as they arise; and in dealing with 

give cases, I am confident that the 
[Continued on Page 7, Column 1.] 


| 


Lower Death Rate in Auto Accidents ; | 
Bad Records of Youthful Drivers 


Action on a group of Executive orders 
sent to Congress, June 10, by the Presi- 
dent, providing for reorganization of cer- 








tain Government agencies; 

The Glass bill for banking refornis, 
which is not expected to pass at t 

sion, and some other measures. 

Independent Offices Bill 

The independent offices appropri 
bill, in which are carried provisior 
ease the cuts made by the Presid 


compensation to veterans, has passe 
Houses The conference r2port, w 
compromise amendment on the veterans 


| compensation phase, has been accepted by 
| the 


House; the Senate still must act on 


the report 


Adjourhment, June 10, Was prevented 
by objections in the Senate to certain 
measure on which action was sought, 
which required that they go over for an- 
| other day. Both Houses worked until 
nearly midnight in an effort to complete 
their work, but were unabije to attain 


that objective 


Federal Regrouping 


| 
Late in the evening of June 10 the Pres- a 
ident's . ; 


executive order for reorganization 
of certain administrative agencies was re- 
ceived in the Senate. It started discus- 
sion of the propriety of transmission of 
the message at a time when Congress was 
seeking to adjourn, since the orders be- 
come effective in 60 days unless Congress 


disapproves them and the time was too 
short for full discussion if adjournment 
was to be taken 

The congressional enactments at this 


session have been devoted almost entirely 
to the problem of restoring economic pros- 
perity. The first major measure was the 
emergency banking bill, granting the ex- 
ecutive branch wide authority to deal with 


the banking situation at a time when 
most of the Nation’s banks had _ been 
forced to close Under it, most of the 
banks have reopened 

The general farm relief bill had three 


purposes, all aimed at restoring prosperity, 
The law provides for payment of benefits 
to farmers if they reduce production to 
bring supply in line with demand, and 
give an opportunity for fair prices and a 
profit It includes provisions for refi- 
nancing farm mortgages, to give relief to 
those burdened with debt. Finally, it au- 


{Continued on Page 12, Column 5.) 





Railways Now Under 
Federal Control — 


Three Groups to Be Formed by 
Coordinator; Regional 
Committees Planned 
During the next year, and pgssibly for 
two years, the rail systems of the Nation 
will be operated ‘under the supervision and 
direction of a Federal Coordinator of 

Transportation 

Both branches of Congress June 9 
zreed upon this legislation and it re- 
mains now only for President Roosevelt 
to approve the measure which he asked 
Congres. to pass. 

The bill (S. 1580” had been passed in 


as the basis r the c utat th 
were 4499 fewer deaths in the United | ‘ifferent form by the Senate and the 
States from automobile accidents last House, as a result of which it was ow 
year than in 1931. A statistical com- | conference. The conferees, June 9, re- 
| ported an agreement, and the report was 
putition for the entire country based |' 2 3 ae ie ddl F 
on automobile mortality rates issued by ee te +e cach wrenee. ill divide the 
the Census Bureau for 95.7 per cent of ae ae ey Comeinnse p> By alc 
the population gives a total of 34.400 as: Se ae cies” al 
deaths in this country in 1931 as a re- | gouthern. and ds promptly as possible, 
ult of automobile accidents | under the terms of the bill. will create a 


Data compiled on the basis of reports 
gathered by States: requiring such in- 
formation to be furnished show that 
42.2 per cent of deaths from automobile 


regional coordinating committee for each 


group, each committee t6 consist of three 
regular and two special members. 


The purposes of the first part of the 


accidents arc caused by car collisions | 4j}) are set forth as follows: 

with pedestrians. Collision with other (1) To encourage and promote or re- 
automobiles is responsible for 24.9 per | quire action on the part of the carriers 
cent of the edaths; collision with fixed | which will (a) avoid unnecessary duplica- 
objects, 12.1 per cent; and noncollision | tion of services and facilities of whatso- 
types of accidents are the cause of ever nature and permit the joint use of 
12.2 per cent , and miscellaneous causes terminals and trackage incident thereto 
are responsible for 86 per cent Of | or requisite to such joint use, (b) ‘control 


aeaths 
Collision between automobile 

sponsible for 53.1 per cent 

fatal injuries. Collision 


the non- 


ot f 
pedes- |t 


with 


re 86 cities ; [Continued on Page 15. Column*1.] 
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accessorial services and the 
S therefor, and other practices af- 
g service or operation, to the end 
undue impairment of net earnings 
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Inquiry Proposed 
Into Conditions 


In Oil Industry 


Creation of Senate Group 
To Study the Production, 
Transportation and Dis- 
tribution of Oil Urged 





An investigation of the oil industry in 
this country is proposed in a resolution 
(S. Res. 92) introduced by Senator Mc- 
Adoo (Dem.), of California, June 6. It 
proposes the creation of a special com- 
mittee to investigate production, purchase 
storage, transportation, refining and sale 
of petroleum and its products with par- 
ticular references to monopoly and with 
a view to possible remedial legislation 
The resolution was referred to the Com- 
mittee on Judiciary. 

The Senate, June 8, agreed to an 
amendment to the National Industrial 
Recovery bill ‘H. R. 5755) providing for 
oil regulation The amendment as 
adopted is as follows: 

“Section 9 (a) The President is fur- 
ther authorized to initiate before the In- 
terstate Commerce Commission proceed- 
ings necessary to prescribe regulations to 
control the operations of oil pipe lines 
and to fix reasonable, compensatory rates 
for the transportation of petroleum and 
its products by pipe lines, and the Inter- 
state Commerce Commission shall grant 
preference to the hearings and determina- 
tion of si.ch cases. 

“(b) The President is authorized to in- 
stitute proceedings to divorce from any 
holding company any pipe-line company 
controlled by such holding company which 
pipe-line company by unfair practices or 
by exorbitant rates in the transportation 
of petroleum or its products tends to cre- 
ate a monopoly 

“(c) The President is authorized to 
prohibit the transportation in interstate 
and foreign commerce of petroleum and 
the products thereof produced or with- 
Grawn from storage in excess of the 
amount permitted to be produced or with- 
drawn from storage by any State law or 
valid regulation or order prescribed there- 


under, by any board, commission, officer, 
or other duly authorized agency of a 
State. Any violation of any order of the 


President issued under the provisions of 
this subsection shall be punishable by 
fine of not to exceed $1,000, or imprison- 
ment for not to exceed six months, or 
both.” 

Senator Thomas (Dem.), of Oklahoma, 
sought to substitute for the third section 
the following: 

“ic) The President is authorized to pre- 
scribe regulations to supplement State 
conservation laws regulating the produc- 


tion of crude petroleum, to allocate 
equitably the national market demand 
for crude petroleum and the products 


thereof among the oil-producing States 
and also between domestic production and 
importations, and to prohibit the trans- 
portation in interstate commerce of crude 
petroleum and the products thereof pro- 
duced or withdrawn from storage in vio- 
lation of any tate or Federal law or the 
regulations prescribed thereunder.” f 
This was reejcted by the Senate. 


Monopoly Alleged 

Senator McAdoo, in a statement ex- 
plaining his resolution, declared there is 
a monopoly in the oil business with prices 
for crude oil at the well arbitrarily fixed 
and prices to the consumer for gasoline 
and other oil products arbitrarily fixed. 

State Resolution 

The California Legislature in a me- 
morial submitted to the Senate June 6 
asked Congress for relief of the oil indus- 
try. The Legislature's joint resolution fol- 
lows: 

“Whereas business generally, not only in 
California and the Southwest but through- 
out all the oil-producing States, affecting 
over 22,000,000 people, have been directly 
depressed by ihe long-distressed condition 
of the oil industry, and which depressed 
condition has now become very serious; 
and 

“Whereas excessive importations of for- 
eign oils continue to flow into our coun- 
try, constantly increasing in volume, un- 
til the flood has reached alarming pro- | 
portions; and 

“Whereas in California in 1932 the to- 
tal production of crude oil was over 115,- 
000,000 barrels less than for the year of 
1929, which tremendous loss would have 
been saved had there been a tax or tariff 
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placing domestic oil on a competitive basis 
with importations, as shown by the latest 
report of the Tariff Commission; and 
“Whereas prior to the year of 1928 there | 
was a market for California crude oil, | 
and particularly low-grade fuel oil, of | 
which California has 100,000,000 barrels in | 


storage, which market has been taken} Wholesale Index Steadily Rises 
To Highest Level Since 1929 


away from this State by the importa- 
tion of foreign oil at a price that Cali- 
fornia producers cannot compete with on 
account of the oil being produced with 
cheap foreign labor; and 
Business Affected 

“Whereas not only have the farmers 
and the schoois sustained severe losses 
but also banking, transportation, manu- 
facturing, industry, utility, and every type 
and character of business have been ad- 
versely affected by the distressed condi- 
tion of the oil industry and by the great 
loss in purchasing power due to the tak- 
ing of our domestic markets by the im 
portations of cheap foreign oil; and 

“Whereas the general unemployment 
situation has been very greatly aggravated 
by the thousands of oil field workers, 
geologists, land men, lease men, scouts, 
and office employes forced out of employ- 
ment and by the thousands now unem- 
ployed but formerly employed by the busi- 
nesses dependent on the oil industry, the 
third largest industry in the Nation: Now, 
therefore, be i 

“Resolved by the Senate of the State 
of California (the Assembly thereof con- 
curring), That the Congress of the United 
States be, and it is hereby, memorialized 
to give relief to the distressed oi] industry, 
and thereby to the Nation generally, by 
immediately levying an adequate tax or 
tariff upon imported petroleum and its 
refined products that will enable our do- 
mestic oil industry to meet importations 
of foreign oil and its refined products on 
a competitive basis, as shown by the re- 
port of the Tariff Commission. 


Imports From Argentina 


Exports of Argentine products to the 
United States have been unusually heavy 
recently, although shipments to other for- 
eign sources remain slow Ss a cable- 


gram to the Commerce Department's Re- 
gional Division from Commercial Attache 
Alexander V. Dye, Buenos Aires 
o™ 
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Higher Prices Create 
Wage Parity Problem 


sponding date last year and 62 per cent 
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« « THE STATE OF THE UNION TODAY » » 


Congress Nears Adjournment --- Changes in the Recovery Bill--- Home Loan Plan Passes --- Status 
of Banking Reforms--- Training Schools at Muscle Shoals 


* * 


ONGRESS READY TO ADJOURN. With the 
legislation comprising the Administration’s pro- 
gram of reconstruction virtually completed, the 

special session of the 73d Congress will adjourn some- 
time in the week of June 12. Of the 10 measures 
making up the recovery program which the President 
submitted to Congress all but the national recovery- 
public works bil] have been cnacted or await his signa- 
ture. That bill has passed both Houses and awaits 
only Senate adoption of the conference report upon it. 

There remain for final Senate action two related 
measures. One is a deficiency appropriation bill, 
passed by the House, authorizing a total of $3,400,- 
000,000 for the operation of the public works pro- 
gram, and the other is the conference report on the 
Independent Offices appropriation bill carrying pro- 
visions for veterans. 

The 10 measures making up the recovery program 
are: the economy act giving the Chief Executive 
broad powers to effect savings in the Government De- 
partments, the legalization and taxation of beer, farm 
relief with its permissive credit expansion provisions, 
the forest conservation plan, relief of unemployment 
distress by an appropriation of $500,000,000 for allo- 
cation to the States, the development of the Tennessee 
Valley around the Muscle Shoals plant, the relief of 
mortgage burdened owners of small homes through 
Federal refinancing, supervision cf the traffic in 
securities, railroad organization and relief, and the 
industrial recovery-public works measure. 

In addition to these major measures the special 
session has enacted much other legislation, some of 
it interrelated with phases of the general program. 
Adjournment will find many more bills in various 
stages af legislative progress and these go over to 
the next session with their status maintained. 

President Roosevelt plans to leave Washington 
June 15 for a yacht cruise that will end in Eastport, 
Me., June 28, and from there he will return to the 
Capital on a Navy vessel. . 

*« * 

ECOVERY BILL TAKES FINAL SHAPE, The 
R National Industrial Recovery Bill was passed 

by the Senate June 9 with nearly 100 
amendments in the text of the measure as previously 
passed by the House. These changes were immediately 
adjusted in conference and the report of the con- 
ference committee was adopted by the House the 
night of June 10. Senate action upon the report is 
pending. 

The major features of the bill giving the President 
power to promote the self regulation of industry, con- 
trol production, wages and work hours to the end of 
increased employment and prices, are unchanged. 

Likewise the public works program to be financed 
by a $3,300,000, -botid issue is unaltered. In other 
respects Senate! amendments later modified by the 
conferencé committee make important changes in the 
measure. They provide for publicity for income tax 
returns under regulations to be drawn by the 
President. 

The funds necessary to finance the public works 
program will be raised by a tax on dividends withheld 
at source, a-capital stock tax, administrative changes 
in the present income tax laws, and an additional 
Federal levy of one-half cent per gallon on gasoline. 


* * 


ELIEF OF THE RAILROADS. When President 
Roosevelt signs the Railroad Relief bill passed 
in the closing hours of the session the rail sys- 

tems of the country will pass under the supervision 
of a Federal Coordinator for at least one and possibly 
two years. Working with the railroads themselves 
the Coordinator of Transportation, yet to be ap- 
pointed, will endeavor to effect economies in all pos- 
sible directions, eliminate duplicated services, permit 
the joint use of trackage and terminals and promote 
financial reorganization. There are specific provisions 
that, these economies shall not be at the expense of 
labor. 

The bill provides that there shall be three commit- 
tees representing each the eastern, western and 
southern groups of railroads which shall operate with 





the Coordinator. Each committee will consist of seven 
members, five representing the major roads, one the 
roads with less than $1,000,000 of revenue and one 
electrical systems not connected with any steam rail- 
way. The votes of these committees are to be on a 
mileage basis. The Coordinator and the regional com- 
mittees also are instructed to make an immediate 
study of other means of improving transportation in 
all its forms. 

The provisions for the protection of labor interests 
are definite. Pay rolls may not be decreased more 
than 5 per cent in any one year and such reductions 
shall come about only through deaths, resignations 
or normal retirements. Labor committees may be 
organized in each of the three basic regions and these 
committees must be consulted regarding any changes 
that affect personnel. 

* * 


OME LOAN BILL PASSED. As revised in con- 
H ference committee and the changes made ap- 

proved by both Houses, the Home Loan bill 
awaits the President’s signature to become law. The 
major features of the measure as originally framed 
are unchanged‘fn the perfected bill. It sets up a Home 
Owners’ Loan Corporation capitalized at $200,000,000 
and with authority to issue bonds up to $2,000,000,- 
000. These bonds will bear interest at 4 per cent; the 
interest, but not the capital, guaranteed by the Goy- 
crnment. 

Under the measure as passed the maximum value 
of a home which would be entitled to refinancing is 
fixed at $20,000. *The Senate fixed this figure at $25,- 
006 and the House at $15,000 and the limit finally in- 
cluded was compromised in conference. Four-family 
houses are classed as homes. The limit of financing 
is fixed at 80 per cent of the value of the home and 
direct cash advances are limited to 40 per cent of 
the home value. 

The bill also sets up a Federal Savings and Loan 
Association that will cooperate with individuals in 
investing funds for the purchase of homes. 


* 

TATUS OF BANKING BILL. Friends of the 
S Glass-Steagall banking reform bill, deadlocked 
in conference committee since May 26, will make 
an effort to get action on the measure before adjourn- 
ment, but admit the chances are that it will go over 
to the regular session. The controversy rests mainly 
on the question of when the deposit insurance pro- 
visions of the bill shall become effective and when 
banks that are not members of the Federal Reserve 
System Ynust either join the system or withdraw from 

the benefits of the insurance plan. 

In the original bill the insurance provision was 
made effective July 1, 1934. The Senate amended the 
bill by accepting an amendment by Sepator Vanden- 
berg setting up an immediate insurante of all deposits 
in all banks, both member and nonmember, on de- 
posits up to $2,500. 

The conference committee thus far has been unable 
to reach a compromise on this provision acceptable to 
both Houses. 

* 


OLD PAYMENTS CEASE. The promise to pay 
¢; in gold of all obligattons, both public and pri- 

vate, from Federal bonds down to civil con- 
tracts, was invalidated June 5 when the President 
signed the joint resolution to that end passed by Con- 
Not only does this legislation abrogate all ex- 
isting obligations to pay in gold, but it also prohibits 
future contracts of that character and from now on 
all indebtedness is payable in legal tender money of 
the United States. In its immediate effect the new 
law merely regularizes the situation created under 
the Executive order of April 20 suspending redemp- 
tion of currency in gold, the holding of gold by private 
citizens and the prohibition of gold exports. 

It is pointed out by the Treasury that the gold 
Standard Act of 1900, which maintains all currency 
on a parity with the gold dollar, remains in the law 
and thus payments of gold clause contracts in other 
money would actually be in the equivalent of gold. 

The Department of Justice has taken further steps 
looking to the possible prosecution of those who are 


gress. 


INFORMATION DERIVED FROM OFFICIAL SOURCES + * 


still hoarding gold in violation of the Executive order 
requiring its surrender to the Government. The 
names of more than 1,000 suspected hoarders have 
been sent to the field agents of the Bureau of In- 
vestigation with instructions to find out if they are 
still holding gold or gold certificates. If so, they will 
be advised to turn in their gold, thus serving notice 
and making it impossible to plead ignorance of the 
order. About $600,000,000 is still outstanding. 


* * 


HE HAWAIIAN GOVERNORSHIP. A bill per- 

I mitting the President to select a nonresident 

Governor of Hawaii passed the House June 7 
and was sent to the Senate. An effort to obtain unani- 
mous consent for its consideration in that body J une 

10 was blocked by objection. The organic act admit- 
ting Hawaii as a Territory stipulates that the Gover- 
nor shall be a resident of the Islands and the present 
bill suspends this provision. 

«President Roosevelt in a message to Congress May 
22 requesting the legislation merely stated that it was 
necessary to select for the post a man who would be 
regarded by the Islanders as impartial in any de- 
cisions he might make on matters as to which there 
was a difference of local opinion. Representative 
Driver told the House when the bill came up that 
while no organized crime prevailed in the Islands the 
fact that “conditions are such as to justify this legis- 
lation warrants the most serious consideration.” He 
then referred to recent accounts of clashes between 
Army and Navy personnel and civilian elements in 
Hawaii which he construed as resulting from a preju- 
dice that might eventuate in trouble. 

Mr. Driver also referred to the legislation looking 
to independence of the Philippines which, he said, 
would leave the Hawaiian Islands as the Pacific 
frontier of the Nation. He asked if in view of this 
it is unreasonable to conceive that the President’s re- 
quest for a nonresident Governor is based upon the 
necessity of giving more attention to the Islands as 
a great outpost for the protection of the West coast. 

* * 
CHOOLS FOR MUSCLE SHOALS WORKERS. 

S The Government is to undertake an eXperiment 

in social welfare in connection with construction 
work on the Cove Creek Dam unit of the Muscle 

Shoals plan. By an Executive order signed June 8 
the President authorized the Tennessee Valley Au- 
thority to establish manual training schools for the 
thousand or more men to be employed there. They 
will be given training in trades to equip them for life 
after their work for the Government is over and a 
30-hour week is to be established to afford ample time 
for schooling. 

It is proposed to recruit the Cove Creek construc- 
tion crews from men of between 18 and 30 years of 
age from the Tennessee hill country. By employing 
natives and with the added attraction of the training 
schools it is hoped to lessen the large labor turnover 
that usually takes place in such undertakings. Engi- 
neers and executives are now being selected for this 
initial step in the Tennessee Valley development and 
plans for the Cove Creek Dam are being drafted. 

* * 
REASURY ISSUE QUICKLY OVERSOLD. An 

I issue of Treasury securities aggregating $900,- 

000,000 announced June 7, the first without the 
gold payment clause, was oversold five fold. A special 
appeal was made to small investors by an announce- 
ment that cash subscriptions of $10,000 or less would 
be allotted in full, but the amount taken by small 
buyers has not been announced. One of the issues is 
for $500,000,000 of five-year notes at 27, per cent 
interest and the other is for $400,000,000 of nine 
months certificates of indebtedness at three-fourths 
of 1 per cent. 

Of the total about $374,000,000 is required to retire 
a maturing issue of certificates and another $104,- 
000,000 is to meet interest on the public debt. The 
rest will go to the Treasury’s cash fund to meet the 
needs of the Reconstruction Finance Corporation, the 
Federal Relief Administration and similar undertak- 
ings. 
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CONTROL OF WAGES, PRICES 
UNDER INDUSTRIAL MEASURE 


As Bill Approaches Final Form Many Changes Appear; 
Publicity for Income Taxes; Monopoly Clause 


the 


zation charges against bonds that will be 
issued to finance the public works. 

The House provided for an increase ib 
income tax 
sion of dividends in taxable income; and | 
for an increase from 1 cent to 1%, cents 


normal 


lic works projects. 


rates, for inclu- 


Meanwhile, personnel was taken 


oe 


had charge of river and harbor improve- 
ment, flood control work, and similar pub- 
The personnel detailed 
to Mr. Johnson's offices immediately be- 
gan setting up an organization to start the 
huge public works program in motion. 


on to 


Attorney (General 
Plans Action on 


Holders of Gold 


Persons Are 
Be Defying 
Order the 


Thirty-seven 
Known to 
Executive 
Subject 


Thirty-seven hoarders of gold, holding 
$283.064 worth of the metal, are known 
to be defying President Roosevelt's anti- 
hoarding order 

The Attorney General, Homer S. Cum- 
mings, has announced that out of a 
list of more than 6,500 suspected hoarders 
931 cases had been investigated up [fo 
the close of business on June 7 and that 
only 37 had admitted that they held gold 
and had refused to give it up 

No prosecutions have yet been started, 
the Attorney General said, but he added: 
“That there will be prosecutions of those 
who are defying the Government is-cer- 
tain.” The anti-hoarding order provides 
hat violators may be sentenced to not 
more than 10 years in prison, not more 
than $10,000 in fines or both. 


Results of Inquiries 

Out of the 931 investigated 42 
persons were persuaded to return gold 
amounting to $43,469. Four hundred and 
eight persons declared that they had al- 
ready surrendered gold amounting to $6,- 
000,000, and their statements were veri- 
fied Four hundred and forty-five per- 
sons claimed never to have had the metal 
or to have turned it in, and their state- 
ments are now being checked. 

Records concerning the 37 persons who 
admitted having gold and who refused 
to surrender it have been turned over 
to the Criminal Division of the Depart- 
ment of Justice, the Attorney General 
said 

An additional 249 cases were investigated 
and found to be fictitious names. The At- 
torney General said he supposed persons 
had hidden their identity when they with- 
drew the metal. 

The rest of the cases on the list of 6,500 
or more are being looked into, the Attor- 
ney General said. He emphasized, how- 
ever, that this was merely the first list 
submitted to him by the Treasury Depart- 
ment, and that still more would be forth- 
coming. 


cases 


Amount Outstanding 

The first announcement of the investi- 
gation of hoarders was made on June 5 
by the Attorney General. Reporting on 
the return of gold for the week ended 
June 7, the Federal reserve banks dis- 
closed that only $2,000,000 worth had been 
brought back during that period despite 
the Attorney Generals’ announcement, 
The return had deen larger in previous 
weeks, and some $600,000,000 in gold is 
still outstanding. 

The number of hoarding cases reported 
to the Department of Justice in major 
cities on the first Treasury list was made 
public June 8 by the Attorney General in 
the following statement: 

List of principal cities, giving number 
of persons, firms, or corporations reported 
by the Treasury Department to be retain- 
ing more than $100 gold, together with the 
total amount held: 

No Amount 
5 $107,892.00 
0 232,364.00 
7 59,420.00 
7 171,810.00 
: 1,540,648.75 
8 
3 
7 


Albany 





Ch 
Detroit 
Kansas City 
Los Angeles 
Minneapolis 
New Orleans 2 
New York seeeeeeerees D000 
Philadelphia 64 99,420.00 
Pittsburgh 50 88,420.00 
Portland, Oreg. ........ i167 193,132.50 
Rochester 17,015.00 
San Francisco 1,815,530.00 
Seattle eees 43 35,690.00 
Spokane seen 42 20,015.00 
St. oLuis . 16,140.00 
St. Paul 13,400.00 
Syracuse codbeeseeenaces 7 3,760.00 


34,565.00 
119,500.00 
273,408.00 





252,445.00 
108,820.00 
29,451,581 .11 


Inquiry at National Capital 
Into Housing and Rentals 


The Public Utilities Commission of the 
District of Columbia, which passes on a 
variety of problems at Washington, D. C., 
indicated by the Commission's title, is 
given broadened powers to investigate tiie 
housing situation and rental costs under 
a resolution (S. Res. 86) adopted by the 
Senate June 7. 

The resolution is sponsored by Senator 
Capper ‘Rep.), of Kansas, former chair- 
man of the Senate Committee on District 
of Columbia. The Commission is re- 


unsettled, but the levies are to be suffi- ganization of a force to put the law into quired to make a comprehensive report 
cient to raise approximately $220,000,000 | operation quickly after its final enact- on this whole subject to the Senate by 
a year. This amount is considered ade. we , Jan. 30, 1934 a 
; orce from the Army Engineer Corps — TS 
ate ‘ nd amorti- ‘ & p 
quate to meet the interest a Was brought to the offices. This corps has ties open to them by adherence to the 


principles of the new system. 

Personnel has been selected also to act 
as agents of the administrator in guiding 
industries in formulating codes of fair 
practices Reports from various indus- 
tries show that progress already is being 
made in assembling conferences to con- 





tower than in 1929. 

The last recovery from a depression 
period in this country, points out Mr. 
Tupper, was marked by a distinct lag in 
the increase in wages compared with the 
increase in prices. Prices from 1922 to 
1929 were comparatively stable except for 
minor fluctuatons. 

Lag of Wages Behind Prices 

Price advances which have taken place 
in recent months, Mr. Tupper furthe: 
stated, have occurred in part because ot 
the general public’s expectation of the 
effect of the various measures passed bj) 
Congress 

In times of expanding prices, Mr. Tup- 
per explained, salaried workers and wage 
earners are liable to fare worse than the 
business man and the employer. In past 
periods of inflation, employers have been 
able to hire workers at abnormally low 
wages, when wages are expressed in farm 
products. Usually employers under suci 
conditions are able to sell their product 
at a higher price than they anticipated. 

Early Benefits to Farmer 

The farmer is one of the principal per- 
sons to benefit in periods of price in- 
crease. Prices of his products rise while 
his costs of production remain practically 
stationary. 

Debtors gain from periods of inflation. 
Bondholders are at a disadvantage in 
comparison with stockholders who fre- 
quently are able to make rapid profits on 
their holdings. 

If the operation of the Industrial Re- 


covery Act can be brought into effect to 
cause wages to incease comparably with 
prices, it will be the first time after a 
depression that this has been accom- 
plished, according to Mr. Tupper. How- 
ever, he points out, there are a number 


_ of factors operating at present which may 
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established to prevent unfair advantage to 
any concern that might attempt to pay 
wages below a decent standard of living 
Maximum hours of labor may be specified, 
also to prevent unfair advantages and to 
require decent working standards. In case 
of need, a curtailment of production might 
be agreed upon to prevent surpluses and 
their injurtous effects. 

Mandatory codes may be imposed by the 
President, or trade agreements, labor 
fereements, or a licensing system may be 
adopted to compel elimination of indus- 
trial abuses and injury vo the entire in- 
dustry by a minority in it. 

Mandatory Codes. — Such codes, to be 
legally binding, must have the approval 
er the President. Once approved, they 
have the force of law, and may be en- 
forced in court. Fines are provided for 
violations. 

If an industry proves recalcitrant and 
retuses to adopt a code of fair practices 
where it is needed, the President may ii- 
cense every concern in the industry to 
operate on a fair basis. No concern would 


aid in bringing this about. Industrialists 


apparently are realizing that there are 
advantages to themselves from higher 
wages. 

One of the outstanding results of a 


period of depression is the marked im- 
provement which is made in many prod- 
ucts as the result of the keen competi- 
tion which exists during the period of low 
prices. An outstanding example of this 
during the last few years has been the 
automobile, Mr. Tupper said. Mechanical 
improvements and economies in produc- 
tion have been effected which have re- 
sulted to the distinct advantage of the 
general public 


} 


be permitted to operate without a license 
and refusal to abide by fair practices 
would subject the concern to cancellation 
of its license 

An association which formulates a code 
of practices must, under the law, be truly 
representative of the industry or trade 
for which it speaks and must admit equi- 
tably to membership all those engaged in 


the trade. The code must not promote 
monopoly or discriminate against small 


enterprises. The right of labor to organize 
and bargain collectively is expressly re- 
served, and the so-called “yellow-dog” 
contract is prohibited under the codes. 

Public Works.—A fund of $3,300,000,000 
is provided for public works. A new ad- 
ministrative agency is set up to handle 
this program. 

Projects in this program 
and harbor improvement, 
public building construction, self-liqui- 
dating projects of many types. naval ship 
and naval airplane construction, highway 
improvement and other activities. 

Grants to the States are authorized up 
to 30 per cent of the cost of the public 
works planned, and loans may be made to 
aid in financing the remainder of the cost 
The fund for highway construction was 
placed at a maximum of $400,000,000 by 
the House and a minimum of the same 
amount by the Senate, the difference to 
be settled in conference between the two 


include river 
flood control 


Houses. 
Labor on the construction projects ma‘ 
not be permitted to work more than 30 


and no convict labor ma\ 
Wages are to be on a scak 
provide a decent standard 


hours a week 
be employed. 
sufficient to 
of living 
Taxation.—-The still 


tax features are 


a gallon in the tax on gasoline. 

Proponents of fhe measure contend 
that it will eliminate widespread abuses 
that have held back industrial recover} 
and will give a stimulus to employment 
that ultimately will reemploy all those 
willing to work. They point to the ex- 
tensive powers granted to the President 
to place industry on a rational basis, with 
the assistance of the intelligence of lead- 
ers in the industries. 

Opponents of the plan attack the bill 
largely on the ground of its, suspension 
of the anti-trust laws as far as the trade 
codes and agreements are concerned. They 
contend that the new law means the end 
of the anti-trust laws, and that “big busi- 
ness” under the law will have full control 
and power to eliminate the small enter- 
prise. 

Amendment Adopted 

To prove their good faith, supporters of 
the bill in the Senate accepted an amend- 
ment by Senator Borah ‘(Rep.), of Idaho, 
providing that codes of fair competition 
under the law “shall not permit combina- 
tions in restraint of trade, price-fixing. or 
other monopolistic purpose.” 

The suggestion that provisions for rais- 
ing prices might result in a flood of im- 
ports was met in the Senate with an 
amendment authorizing the President to 
raise tariffs to prevent such an eventu- 
ality. 

While Congress was acting on the meas- 
ure, tentative plans were being worked out 
in the administrative branch of the Gov- 
ernment to place its provisions in effect 

Hugh S. Johnson, mentioned as a pos- 
sible appointee as administrator of the 
act, gathered around him a considerable 
personnel in the offices set aside at the 
Department of Commerce, and began or- 


' 


carry to industry the benefits of the leg- 
A publicity 








sider the development of such codes. Thus 


organization was much of the preliminary work of placing 























does: to popularize the regulatory the regulatory provisions in effect will 
Provisions of the act and to call to the have been done when the new law ac- 
attention of business men the opportuni- tually goes into effect. 
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at ' MAILS REFLECT > Danef; 
Action to Remove | Aid to Other Long-distance Aviators Planned | pysingss REVIVAL Compromise on Veterans’ Benefits 


Gold Paragraph '—By Federal Service Following Mattern Flight  jocaccscncwun in ri‘ REC@ives Acceptance of the House 


From Contracts Hydrographic Office Charts Routes and Provides Information on Air Navigation 
— Of Italian Squadron From Rome to Chicago, and for Other Projects 
Treasury Forecasts Perma- Slated for Near Future 
nent Elimination of ee a 




























trial and Selected Cities = - 
for Trip tmerease in postal receipts during the Measure Presented by Conferees Makes Four- 
So industrial elton forniahat “unséntabio point Revision to Adjust Views of 
poy agg Bg 4 Ph Congress and Administration 


country is on the upgrade the Post- 
























‘lk » Exeept for Inter- HW "HEN the Royal Italian Air Ferce navigation information for }! Honolulu ; tion flight to the Century of Progress i ty James A. Farley, an- — Se ee 

Clause »5 Hxcep oO launches its fe atir light of a flight and for computation of courses and Exposition of the Roval Italian Air Force MOUNCeEG June { A four-point compromise plan on econ-, requiring the Government to show actual 
national Balances quaaron Of airplanes f1 to distances for his record-breaking trans- under the command General Italo The figures made public by the De- omy reductions in compensation to World | existence of the veteran's disease before 
he Century of Progres at continental flight in 1928. Balbo. Every possible assistance in the | Partment, show total receipts at the se-| war veterans was agreed to in the House! or after the war in order to remove bim 
re Chicago, some time this Summer, it Graf Zeppelin Flig way of charts, anchorages for the flying lected cities to be $24,392,766.91 for last | June 10, partly smoothing out the differ- from the rolls was dropped and the re- 
Action to gold paymen ill be guided by assistance and ad- 7 araf Zeppelin Flight hoats, and pertinent ation has been Month as against but $22,621,478.80 for! ences between the President and Congress | view boards were allowed to grant service- 
clause out contr vied e extended by the Hydrographic | When the Graf Zeppelin made its fir furnished to Comdr. Pavlo Sbinardori, May. 1932, a gain of $1,771,288.11 or 3.68! on the subject connected disability status even though 
make such clauses illegal in the future Office of the United States Navy. rip wd this country in 1929, the Hydro- SIAN for the eanvenionre pe ites of | per cenit The four points to the compromise plan the evidence did not clearly show it: sec- 
and to round up some $600,000,000 worth The route over American territory nens Senet be OE: SONS DME |, distinguished guests in this country Postal receipts at 50 industrial cities are (1) compensation payable to veterans ONdly claims pending on behalf of vet- 
of gold still in private hands was taken has been charted, anchorages for the lg coy = and nEOrMATON a ' for May, 1933, showed a gain of $189,- with direct service-connected disability Tans when the Economy Act passed, 
by the Government during hyir een indicated at ad - 4 wee of “eo ~ he Pacific Ont - Werld Record Flight Planned 973.06 or 7.56 per cent over the corre- shall not be reduced more than 25 per cent M: reh 20. 1933. are to be admitted to 
resected Toned 9 Ravendinresancaty ag r pertinent information provided |)... orld olin a nee d weiner The other is General Francisco De| sponding month of 1932. Total receipts (2) compensation payavle te widows or 4djudication and settlement at the old 
except the settlement of international bai- n ¢ effort to give every possible completed hie agi a eS ee Pinedo, RIAF, who, « a few days ago. at the 50 indusirial cities for May, 19334 children of veterans shall not be reduced, | rates regardiess of contrary provisions in 

—, Oo 3 sor fee yar etcteaege . When Mr. s. a + +e Tmit GPO ER 7 were $2.702,650.06, wl for May. 1932, (3) boards shall be set up to review cases the Economy Ac 
cast at the Treasury Department atte? When Gen. Francisco De Pinedo me a Mr. Schudhauer left tite United was furnished fligh a and aids to ail thev were but $2,512,677 of veterans whose disability is presump- This revision of the compromise plan 
the adoption of the resolution and sigt of the Ro Italian Air Force, puts DOX > thaie yeh ~ ee = flying he navigation in connection with his pro- — oe ae a tively service connected, and (4) the bur- was adopted by a viva voce vote after the 
ne of this new law he gold. off fro yd Bennet Field for the | “*s (0 Gils country in 1931 he took with! tag gicht from Floyd Bennet Field den of proof for removing such cases as previous question had been moved and 
rid's long distance record to ar yim charts and navigational data which 2 wna Intrastate Motor Ruling are reviewed from the service-connected adopted by a vote of 231 to 168. The reso- 












































"Requiem — Pir unannounced destination, he also will Office obtained from the Hydrographic in ate or & ane naar tion for the ‘ "2 + disability rolls shall be on the Govern-  jution embodying the rule as amended was 

should never be writ } yntracts be fortified with flight data and aids Lieutenant H. & j phage te Visicenage ” Is Issued in California ment then adopted, 238 to 160, and the conferees 

es 5 os The Department fH pic ake ali ty page by the United N ‘a ‘fers 2 ee = e + While aviation itself has come to be . , . This plan, which members of the Execu- were instructed to insist upon the plan 

pointed out that such stipulations are no states wyeregragne Ps gp Roger Q “Wil " >. aad ts Tee of the |taken as a matter o t in the mind Sacramento, Calif—The California tive staff estimated would reduce by up- by a vote of 243 to 154 

Set Sh Say Geek Coney ee cs sono fl nts pi . ge gd 1930 and consulted this Offic ees , jo most people, alr ni aulon as a science | Railroad Commission nts no jurisdiction ward of $77,000,000 the $460,000,000 saving Sent to Conference 

coun Oe ED aoe the gaatel Haat wend cetvl math r ry ‘ror re y - ing his preparati ns. ; ieee Fs ren infanc} The Hydrographic |, er an intrastate motor freight carrier which the Bureau of the Budget had or- Upon passage in the House the plan, 

be demanded, st ree The constitute speci in: i Tn sueueie bane te at operatine solely as a lnk in interstate | “ered in veterans’ benefits, was brought yy ich is an amendment to the independ- 

be demanded eH stip : ‘ 2 He og Sh Flights Which Did Not Come Off h ooperative set e to the pioneer raul za ae Me up in the House June 10 under a special ent offices appropriation bill, ,was sent 
oo yy aphic Office na ; , chich be- A large number of proposed flights have “&V!8ators of ocean routes to dupli- commerce This was the recent ruling | ryle to conference with the Senate. It ree 

ing 1e week do be p MS rice . a ‘- ; bd been plotted in the Hydrographic Office °#%€ the service wh it has been ren- | the State Supreme Court. with three Slight Revision Made to conference with the Seneth. 3 fe 

cailed Gold Standard A L tans a a ¥ am the cole . uch Hever materialized or which never @¢rin ni wen 100 y to the naviga- os an seven justices wren The major outlines of the plan were which originated in the Senate and to 

ereee tat tae oo lectior data and information ic] were successfully completec iors of the waters of world. It » Valuc The majority set aside an order of the! worked out on June 9 After it had been which the President did not agree. 

ened Ay mignt v¢ eful in subsequent flights nica are several flights at present in has been recognized and commended by iission, which had held that the) laid before the House, however, it was In addition to relaxing economy reduc- 

currencies shall ve retai as inaugurated ee 10. ch the Hydrographic n any of the prom ent and successiul Western Transportation Co. should haev re\ ised slightly at a conference held at the tions in pay to World War veterans, the 

with this standard ot Two routes were charted jor the aon 4 has Suppl advice and assistance, long distance fliers and air navigators, a certificate from the Commission to con- | White House and attended by members 5, ecident in a letter sent to Representa- 

quirementa still stana tor, James Mattern. on his pres- ~ only two have reached the stage of although as original ated, the exist- duct the business of carrying freight from | of the special committee on veterans tive Crosser (Dem.), of Clelevand, Ohio, 
The resoluiion merely decrees that con- ent ‘round-the-world flight When Pubic announcement ence and extent of the service is known intercoastal and foreign ships in Los An-| Two major reviisons made as the re- b 

tracts, even though they contain a cial the flyer failed to land in Paris, as One of these is the transatlantic forma- to but few of the ral public eles harbor to the City of Los Angeles. | sult of this conference were: The clause’ [Continued on Page 5, Column1.) 

specifically requiring payment in gol was supposed to be his first destina- « 

may be discharged in any type ol cul- tion the H jdrographic Office knew 

renc} The Thomas amendment to the that he had possibly taken the 

Farm Relief Act already had made ai northern route. which turned out to 

types of money legal tende! be t) cast en hi as reported 


An effort was made in the Senate \& jrom Oslo, Norwat 


trike out the word “heretofore oO avoxK An account of ft pecia ervice 
making the resolution retroactive bul U to aviation is given by Read Admiral | 
efiort, in a proposed amendment Db) Sen- W. R. Cherardi. Hudrographer of the | : | 
ator Reed ‘Re; of Pennsylvania, wa United States Navy 
reso | 


rejected and the Senate adopted Lhe 


vin OO Service to Aviators, 


Fext of Resoluvion 


by tie Presiden follows in ui vest: 1M Planning Flights 


the nt in full 
H. J. Res. 192 to assure unilorm Value Ry w. R. Gherardi, Rear Admiral, U. S. N., 
to the coins and currencies of the United Hydrographer of the Navy 


States 


Whereas the holding of or dealing im TH round-the-world geht of James 








gold affect the public interest, and ar Mattern now in progress makes a 
therefore subject to proper re ion and {jmely comment on a little known service 
restriction; and vhich the Hydrographic Offic has been| 
Whereas the existing emergency has GiSs- {yynishing for severe eal to a intnen' 
closed that provisions of obligati which  pjanni ng € nded fi | 








purport to give the obiigee a rign 





quire payment in gold or a paru 
kind of coin or currency of the United &¢ j999 they 
States, or in an amount in money of the) Og pivisio 
United States measured thereby, obstruct 
the power of the Congress to regulate th 
value of the money of the United States 
and are inconsistent with the declared 
policy of the Congress to maintain at hem | 
all times the _ to a dollar Acknowledgement of Service 
coined or issued by the United States, l 
the markets and in the payment of debts 
Now, therefore, Se it 

Resolved by the Senate and House ol in a nat angreny Senseo 
Representatives of the United States of ¢ R praetor Bi at Manet ib 
America in Congress assembled, That (a) oat sheraral ’ varograpnel 
every provision contained in or made with | *** 
purport When Jimmie Mattern rojected his | 

t was natural that he 


the Hydrographic 









which the niorma- 


> given Was 


The contril 


tion ana 





cess of navigation Was ack 





respect to any obligation which 
to give the obligee a right to require pay 
ment in gold or a particular 1d of coin should 











or currency, or in an amount in money | Office with further a -| 

of the United States measured thereb) nee lest two routes were | 

declared to be against public policy; plotted across e Atlantic Ocean, givil 
nges oO ourses ong I great 


no such provision shall be contained in, Me chang 
or made with respect to any rcle t 


were from Floyd Ben- 





thereafter incurred Every 
heretofore or hereafter incurred 
or not ani uch provision is 


yx made with respect thereto, shal! to Mo 





and from Harbor Grace 
thereil tive Although Mat- 


be discharged upon | 











yayment, dollar 10r | te¢ r yn oO ake 
dollar, in any coin or ¢ 1 off « De 
the time of | ment is for lected the € orthe 
yublic and privaie debts. Any ro- cow, as th and in 
vision contained in any law authorizing first landed was only a 
obligations to be ued by or under au-| this course 


thoritv of the U 
repealed, but the repeal of any 
vision shall not invalidate any other pro-: 


ed States, is hereby) , 
od States er m “dl Accumulation of Data 
When 1) Hydrograph Office first 


or round 








uch law. began a 








vision or authority contained in su ag un 
(b>) As used in this resolution, the term  'e World Hvers ol ose making 
“nahi seinem ih licat includ. Official flight there was at hand little] 
obligation” means an obligation ‘includ ; 4 
} Inited n lation other amoun 
ing every obligation of and to the United !®!orma othe umoul 


all types 
the ad- 
experi- | 
navigation. | 
lantie flight | 


of nautical data 
covering tne entire 





States, excepting currency) payable in 
money of the United States; and the term 
“coin or currency” means coin or curre! 
of the United es. including Fede 









Reserve notes al circulating notes = of Colonel Linc ber h, tine collection of 

Federal Reserve bat nd national bank-| Gata and information which might be of 

ing association assistance in similar fligi has rapid]; 
SEC, 2 The last entence of para- progressed 

graph (1) of subsection ‘b) of section 43)" when Lindbergh returned the United 

of the act entitled “An act to relieve the | states there was made up in the Hydro-| 

existing national economic emergency by) r his personal super- | 





track chart 





easing agricultural purchasing powet 
to raise revenue for extraordinary ex- 
s; incurred by reason of such emer- weather 
gency, to provide emergency relief with matters of 


respect to agricultural indebtedness, to future flights Simila ign 





the courses steered 





and interest in possibl 





ns encountered and all 







of charts have been made up 





provide for the orderly liquidat 
joint-stock land banks. and for other pur- Goebel's flight in the Woolarac 
poses,” approved May 12. 1933. is amended lulu r Cham I 
to read as follows rans-Atlantic fligh 

“All coins and currencies of the United t 
States ‘inc Fede Reserve note gn 
and circulating notes of Federal Reserve flight 
banks and national banking associations) 
heretofore or hereafter coined or issued 
shall be ider for all debts, 





















ack hart wit the pers¢ 
i Nart Wl I pei 





information on them provide a 





and private. pt charges. taxes f ent é authentic recerd of grea HEN you hear talk of Fisher 
al rive pu harg a j 

. . ‘ ther ye 
and dues, except that gold coins, whe} doeitaics 


” = acid 
below the standard weight and limit ‘ot Contributions to Success bodies, No Draft Ventilation, 


tolerance provided by law for the s 
piece. shall be legal tender only at v 
tion in proportion to their actual weight col 





irnishing assistance 
avi ion problem 
ended flights of 


viators has grown to considerable pro- 


INTCTIp » “KS portion in the Hydrographic Office | don’t get the idea that these things are 
MI NICHI AL I LANTS Lind h was furnished with ts 
7 a Pe >| and information for his good will tot 
AVOID POWER TAX [ine tnited® states totiowing hi 
ae ae | flight to Paris, and also for his 
|} American flight in the Winter of 





clashless gear-shifting, and all the other 








outstanding luxuries of modern motoring, 





lower incomes need not interfere with 





House Accepts Senate Plan and motoring pleasure. Chevrolet has pro- 


Bill Goes to President harts and general air| duced the Standard Six, a full-size auto- 





Insistence by the Senate that publicly- mobile priced as low as $445. And you can 





7 at sue and the up 
owned electric plants should not be re- in the House 1e — 
quired to pay the tax on electricity when] senate amend vole see at a glance that the world’s largest 


ne Senate then 1 th port and 

1e bill now goes to the President 

In addition to extending the electric tax to make that low price possible. Aer- 

for one year and transferring it from do- 

: ss mestic and commercial consumers to the trez li I Tats 

When the bill (H. R. 5040) was passed| producers, the bill also extends the gas. stream styling, No Draft Ventilation, 

by the House, no provision was made for in for vea} i red ° 
. : ” oline tax for one year and reduces the 

exemption of municipal plants. The Sen-| postage rate on letters from local de- real mohair upholstery, safety glass 

ate, however, made such exemption and] jivery to 2 cents 

the bill was sent to conference There = Sale hae _ 

were several other differences in the meas- 

= as passed by the te branches, and Death Penalty Provided 

the agreement finally reached by the con- . ai i é ‘ - 

ferees included rejection of the Senate's | For Kidnapers in Florida 


proposal to exempt municipal electric is Chevrolet at this price! And to them 





it is transferred from consumers to pro- t 
ducers has resulted in acceptance of this]; 
principle by the House after the con- 

rees had agreed to the contrary. and 
this will be the law next Sept. 1 


builder of automobiles hasn’t skimped 





windshield, adjustable sun visor, Fisher 





Body roominess and strength—al// these 





Juxury features are exclusive to 








plant The Senate refused, June 6, to Tallahassee, Fla.—Governo1 holtz has 
accept this repo nd sent the bill back med a bill making kid: i i i 
so pads — = i oe “salle he RRC iy. have been added a six-cylinder engine 
The conferees, June 9, were unable to; mercy. in which case the sentence would} anabil . 
capable of ath-takit ance 
teach a further agreement on the point! be life imprisonment. ' , breath-taking performance, 








AND UP 
F.0.B8. FLINT, MICH. 


The lowest priced model of America’s most popular 


line of cars offers 


CHEVROLET QUALITY AND icc” o™* 
duplicated. 
DEPENDABILITY What's the use of delaying longer to 


buy that new car you want and need? 


Here are the best things motoring can 


f | not for you. Ch let has seen to it that - 
- it ra Hy MODERN AER-STREAM STYLING —. mate < muon aia canteens 


and economical transportation. Here is 


a car so dependable that police depart- 
NO DRA FT VENTI LA TION ments, big fleet operators, and other 
organizations able to pick from the 
7 entire field have chosen it without hesi- 
FISH R BODIES an tation. And it is yours at a price so low 
that the monthly payments will be sur- 
WORLD RECORD ECONOMY prisingly easy to meet. What’s more, 
when you get to trading, you’ll find’ 
Chevrolet dealers willing to go all the 
’ way to make it possible for you to own 
a a new Chevrolet Six. 


/ CHEVROLET, 
 —— 





CHEVROLET MOTOR CO., DETROIT, MICHIGAN 


- All prices f.0.b. Flint, Michigan. Special equipment 
. , 
A GENERAL MOTORS VALUE extra. Low delivered prices and easy G.M.A.C. terms, 


done 


‘oon 
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Heat of Summer 
Better for Infant 
Than Winter Cold 


Mortality Rate Declines Pro- 
gressively From January 
To July; Rating of Dis- 
- eases as Cause of Death 


] season ior 







-— =. S the most hez 
aad fants The i 
is highest in January 
succeeding month until it 
point of the year in July 
rises each month, except 
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then 
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mortality ranking eighth 
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r one year old 
Throat and Lung 
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Troubles 
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tis occur ¢ 
of the year 
Bronchitis is the 





third most im- 





it cause of infant mort causing 

er cent of all deaths of infants under 

* old. Influenza nd pneumonia 
‘ent of nfant deatl 





bronchitis as a fact 


mortality 


nfant 
The infant death rate from diarrhea and | 


Sep- 
rank 
ol 


August 


July 
seases 


enteritis is highest in 
tember and October. These dis 
as the second mosi important 
infant mortality They are 
for 7.1 per cent of ali infant 
There has been a stead) 
infant death rate caused b) 
enteritis during recent years 
from this cause was 11.2 per cent 
in 1929 it was only 7.1, a drop of 
the r of four years 
Principal Cause of Deaths 
rates trom prematurt¢ 
debility show bu 
month to month 
premature birth 
the highest from 
October. 
from premature 
from any other cause. One- 
deaths of infants are at- 
Congenital debility 


cause 
respon ib] 
death 
In 





the 


lrop 





rhea ana 


aia! 
In 1925 the | 


rate 
while 
in 


4.1 course 


mortality 
birth and congenital 
slight from 
rate from 
uary and 
ity is in 
deaths result 





lations 





pea in Jar 
n 1 aedl 
M 
birth 
fourth of all 
tributed this cause 
other diseases of early infancy 
yonsible for 4.7 per cent of 
ranking seventh among 
infant deaths 
malformation 
cause of 
is the sixth 








to 
and are | 
res} 
deaths, 
causes of 
Congenital 
most important 
Injury at birth 
tant. 
More 
tality occurs 
of infancy 
boys than girls 


the 


is the fifth 
infant deaths. ot 
most impor- | 

| 
than one-third of all infant mor- |” 
during the first seven days} ' 
Twenty-four per cent more 
die during the first year 


Aroma of Cedar Conserved 
In Moth-proofed Closets 


A PROCESS for sealing and coating red- | 
++ cedar lumber with paraffin to prevent 
unnecessary loss of the cedar aroma, 
pecially adaptable to cedar closet lining 
has been developed by Frank Rabak, bio- | 
chemist, United States Bureau of Plant | 
Industry. He has made the process avail- 
able to the public through a public-service 
patent. 

The aroma of cedar wood, 
violatilization of the oil in the wood, 
pels moths. This quality has made 
popular for closet lining. 

However, it has been found that while 
the inner surface of the lining gave off 
aroma the outer surface was also giving 
off aroma, which was lost in the air space 
between the lining and the wall. It was 
to prevent this loss of aroma and thereby 
make the closet lining more effective that 
the new coating was developed 

The problem was complicated by several 
factors. The coating must seal one side 
of the lining to prevent the loss of aroma 
It had to be transparent so as not to hide 
the grain and quality of the wood. It had 
to be low in cost, easy to apply, and 
quick drying 

A final problem was to get 





caused by 
re- 
it 


a coating 


that would not become sticky when packed 
in the almost airtight containers in which 
this iuing is shipped and stored. 





After with orange shellac, 
lacquer, floor varnish, paraffin, gum ara- 
bic, gelatin, and waterglass, Mr. Rabak 
found that paraffin was the most ad-| 
vantageous because of its low cost and| 
because it was effective, quick drying, and | 
nonsticky after packing, and because it 
did not change or hide the color of the | 
original wood 





experiments 








Square Milk Container Ts 
Of Cellulose Devised 


| does not have storage space for fre 


infant | st 
used, with cleats along two opposite inner sides 
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JU NE 3 TO JUNE 


PRESERVING Foop CHEAPLY 
BY DRYING PROCESS 


Method Recommended as Simple, Effective and Economic for Treatment 


Of Surplus Production of Kitchen Gardens 


By MABEL STEIN BARGER, 
Assistant Specialist in Foods, Foods und Nutrition Division, United States Bureau of 
Home Economics 
\DERN SCIENCE has taught us many things about food and the uses of 
M:. i. B ut long ago our cave elling ancestors found out something about 





| preservation. 





aLike us, they had to provide something to eat for the seasons when they could 
not get fresh foods. So they learned 'o preserve their meats by curing, their fruits 
and vegetables by drying. 

Down to our grandmothers’ time, in fact, when the modern 
canning process was discovered, drying was one of the prin-¢ 
cipal methods of preserving food. Hence the strings of 
dried peppers and herbs that festooned the old-time kitchen 
chimney. 

Drying food to preserve it is a very useful method be 
cause it is simple and cheap. I+ is easily done with home- 
made equipme:t; it needs no glass jars or tin cans, nor 
any great space for storage of the dried product. And the 
dried food retains practically all the food values of the fresh 
vegetable or fresh fruit. 

The drying process consists of removing the water of 
which fresh ods are largely composed. The fresh foods 

Webel C. Btetnnerger contain bacteria, yeasts and molds which cause spoilage— 
but these organisms can not grow without water. Drying, because it removes 
the water, prevents the development of the organisms of spoilage and therefore 
preserves the food. 

The Bureau of Home Economics recommends this method to any family that 


h vegetables and fruits, 


or money to buy them 


out of season, or that can not afford canning equipment. For that matter, although 
dried vegetables are not usually as popular as the fresh or canned product, dried 
corn is considered by many people a most attractive dish for the Winter table. 

Dried okra is excellent for sou; Dried beans and peas also are among the 
most useful foods, especially if there is but little variety to choose from. Beans | 
and peas of all kinds—all the family of plants known as legumes, in fact—have 
exceptional food value, dried or fresh. 

Sun-drying in the open air is the cheapest of all methods of drying—if you 
live in a sunny climate. After the peaches, the raisins, the prunes, the ckra, or 
the beans, are prepared, just spread them in the sun on dry clean boards, or a 
roof, or in trays with lath botto: cover them with cheesecloth or muslin to 
keep out insects, and let the sun do the rest, with only occasional assistance from 
human hands. 

Most climates, however, do not permit of sun-drying unless in an outdoor drier. 
This can be made very much like a hotbed, with sloping glass top, a wooden 
bottom, and ventilation through screened openings in the sides. , 

Indoor drying, by artificial heat, is after all the most practical method in most 


parts of this country. For this purpose single trays may be hung from the ceiling 
above the kitchen stove, or placed on shelves nearby. Or the food may be spread 
in baking pans or pie tins and dried in the oven, with the oven door open and the 
fire very low, 

If much food is to be dried, a specially constructed drier for use over the cook 


ove is desirable, but this is not difficult 


A packing box can be 
trays apart. 


to make at nome. 
to hold the 


Drying foods for the Winter is recommended this year to relief agencies because 


vield of 
which can also be 
families that 
surplus can 


the expected large 
any canning centers 
Many cente and many 
canning of all their garden 
which might find it impossible to 


m 


home 
cabbage 
dried apples, dried peaches, dried pumpki 


Farmers’ Bulletin No. 984, ““Home 


by the Bureau of Plant Industry of the 
directions for making equipment, for 
of each kind of product. 


Government Printing Office, for 5 cents 
The Bureau of Home Economics can 


community 


may be able to provide as a partial substitute dried corn, 


Drying of 
Department of 
preparing 
It is available from the Superintendent of Documents, 


gardens, and the establishment of so 
used as food-drying centers. 

rot afford the 
make the equipment 
store enough apples, potatoes, 
beans or 


cans and 


for 


can jars for the 
drying. Many 
carrots, ¢ 

peas, 
n, or dried squash. 

Fruits and Vegetables,” 
Agriculture, gives detailed 
and the special treatment 


prepared 
food, 


the 


a copy. 
furnish brief directions for home-drying 


in a circular which will be sent upon request. 
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WHAT GOOD COMES OF BAT HING 


General Health Promoted by Aid Given to Perspiring 


Function 


s of Skin 





TO MAINTAIN HEALTH and the feel- 
ing of well-being and comfort, which 
essential to man’s mental and 

physical welfare, it is necessary that the 

skin be kept in such a condition that 
it may perform its functions normally, 
says the United States Public Health 

Service. The excretory function of the 

skin is almost as important as that of 

the kidneys and lungs, and its work is 
essential in maintaining the normal tem- 


are 


perature of the body. 

The skin contains numerous glands, 
which constantly excrete perspiration. 
| We are not always aware that this im- 
portant process is going on. It is in- 
fluenced by the condition of the atmos- 
phere, the amount of physical exercise 


taken by the individual, and by the con- 
dition of the skin. 

The perspiration is usually evaporated 
into the surrounding atmosphere as soon 
as it i: formed. This evaporation pro- 
duces a cooling of the surface and imakes 
our, bodies comfortable. Anything which 
interferes with this process is detrimental 


and causes discomfort We _ should, 
therefore, do everything we can to assist 
the glands of the skin in their work 
We can aid in several ways First 
wby keeping the temperature of rooms in 


C= LULOSE containers for milk prod- 
. have been developed for use on 
a commercial scale, according to trade in- 
formation received by the Department of 
Commerce 
The cellulose 
ported to be 


up less room 


ucts 


containers are re- 
shape and to take 
usual glass milk 


milk 
square in 
than the 


bottle 
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}as it arrives in the house, 


Winter as low as 68 degrees Fahrenheit, 
and regulating the amount of moisture 
in the air of the room. A pan of water 
placed at the source of heat in the room 
will supply moisture to a thirsty atmos- 


phere and relieve to some extent excessive 
dryness 

Second, we can assist by wearing 
proper clothing; third, by proper exer- 
cise; and fourth, by sufficiently frequent 
bathing, which is an important require- 


ment of personal hygiene. 
Bathing cleanses the skin 
accumulations of epithelium. 
ter of the bath is used at 
temperature the skin stimulated, 


of dirt and 
If the wa- 
the prope: 


1S its 


KEEPING MEAT 


‘Should Not Be Wrapped Nor 


blood supply is increased, and there 
felt a delightful glow all over the body 
With properly regulated baths cold 
weather can be withstood much better 
less clothes are needed, and there is less 
likelihood of “taking cold.” 

Most city houses are provided with 
bathrooms, but there are many people in 
rural districts who consider such a room 
an unattainable luxury. A modern bath- 
room is a great comfort and convenience. 
It is not essential, however, in order to 
keep the body clean that there be porce- 
lain fixtures, nickeled pipes, running wa- 


is 


ter, and a city sewerage system. 
that is needed is a_ well-constructed 
home-made shower bath. With this ap- 


paratus one can take as many satisfac- 
tory baths as one desires. 

A shower bath has many advantages 
over a tub bath. The apparatus is 
cheaper and easier to keep clean than 
a bathtub, with its fixtures. It uses less 
water, takes up less space, its mechanical 
and tonic effects are better, and one is 
not compelled to bathe all parts of the 
body in the same water, as is the case in 
a bathtub 
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Experience as Aid 
In Bar gain-hunting 


Anouledge of Qality Essential 
To Correct Estimate of Value 
1s Related to Price 
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Revival of Domestic Art | 





Of Bread-making 





Home-made Loaf, Rolls, Biscuits, Muffins and Other Prod- 
ucts of Yeast-dough Reappear on Family Table 









































Keeping F amily 
Suitably Clothed 
At Small Outlay 


Budgets Devised on Basis of 

















about 85 per c+ of family in- \KING BR EAD at home is one of the moisture, warmth, and food. As it grows , ° 
come, observes William B. Durgee, Secre- Mi” ld-fashioned Rousehold ways it gives off carbon dioxide gas, which Varied Incomes Allocate 
tary of Agriculture, State of New Jersey h vomen are returning in the ef- causes the dough to rise . . . 
Few men appreciate the great responsibil- = o get along on a incomes, So the yeast is softened with lukewarm Expenditures for Parents 
ne borne by the housewife, he continues a v nited States Bureau of Home Warer be . yea ake is used. Liquid and Children 
or realize how meager are the sources of f, ( yeast has its own moisture. Then more 

nformation to which the busy housewift I tual money saved may not be lukewarm liquid, which may be water, EGS 
can look for aid in making such impor- opr< inles the family i numerous potato water, or perhaps miik, is added I OW MUCH should the family expend 
tant purchases as ar¢ olved in the bu ‘ to consume a good many loaves, When the dough is mixed, it is set in a for clothing each year, and how 
ing of food and other family necessitie; 0 at flour is bought by the barrel or warm place to rise The growth of the much should go to each member of the 

“Housewives can h be expected to quarter-barrel. But everybody enjoys the yeast has to be guided. Kneading de- family? What is the least amount on 
buy expertly with so specific infor- fi r and roma of fresh homemade velops gluten, distributes the gas, and which appearances can be kept up satis- 
mation at hand,” says Secretary Durgee cream so much that having it helps to gives the bread its elastic, even texture. factorily? 

“We all admire the mature judgment make up for cther things which are per- Most bread contains Just six ingredients The United States Bureau of Home 
of the matron who seldom fails to rec- | tog expensive just now. flour, liquid alt, sugar, fat, yeast. Economics has made a study of this prob- 
ognize a bargain : Bread flour from hard wheat contains Jem in the light of the depressed eco- 

“She can nearly always pick out a good Process of Making Bread the most gluten and is considered to make nomic conditions. It offers suggested budg- 
‘buy’ and she knows price scales are not [J ith Aid of Yeast reg mo es Raper ms a can vt ets for the family on an emergency basis, 
always a true index of . She nce the housewife gains the knack of u rm . iL req ae a sufler dough—mor on the basis of a low-cost but not emer- 
has learned how to buy from ¢ — “en hsv pet oe ne nies flour and Ke ss liquid on , gency budget, and on the basis of a mod- 
perience and common sense standard make “rolls ea ed biscuits Sally I unn sens tes Goan a te a on aa ae StORe-OOEE ‘REN. 

“However, learning ow to buy m yi la aa ffins, and other pe ‘ ee ae no _— Basis of Estimates 
take years of such experience and ee cake, Engli > n 3 a ‘ on it keep fresh longer. Fresh, canned ol $ 
atten cestte. Slnam of rb clsmais ton ty xd things to add interest — dried milk can be used in bread-making On the basis of these clothing budg- 
wives have con: ide ial ie a 1 he re yea Bevo oy ‘. Pryor Fat makes the bread more tender and ets, the family of five eperating on an 
ae ‘ie debe oes \ I = vm aad uiple, if you follow a reliable PRCHpe ana adds to its fuel value Butter, lard, or emergency basis is estimated to need 

, . pr sabia e careful about exact measuremen any other good cooking fat can be used. clothing worth $100 a year. The family 
they, too, be come equipped with a keer An understandmg of the whys and 4 jittle sugar in the dough makes it rise seeking to hold its expenses to a ow 
buying sense. The greater portion of the refores of the process makes it easief more quickly and helps give a golden level, but not on an emergency basis, 
family income is spent for food Co te a recipe for the first time, say | the brown color to the crust Salt is added believed to need $150 and the family op- 
Setar Gotan MAUnenelie cabtoat em aad eatete alt ipeamapae |r Oot Sa orang On 6 neers $50 9 see 
pag ray See ae pete m y ioe iolent : ae 4 baby , Protection of Dough In these computations, it is assumed 
whewe the fend theme ag ing icra Atle Gant Ge aceon teat doueh: 3b] e. Spite that the garments of the older members 

a ems are the princip Pnis plat een ° From Chilling Drafts will be handed down to the younger and 
expenditures of the budge ceds three things for favorable growth— s ; . il : 
Some housewives still use “starters” or Made over when possible. The expendi- 
liquid yeasts” and consider them con- tures planned for the emergency budget 
W ‘ A ANCED venient and economical. But yeast can be must be supplemented to a considerable 
HY DIE I SHOU LD BE B # bought in either dry or compressed cakes, extent by remodeled clothing 
The dry cakes keep best, but they take The Bureau makes the following allow- 
longer to make bread The overnight gnces for each individual in the family 
Need to Preserve Slightly Alkaline Condition of Body by sponge method is used with dry yeast for different levels of income: 
bal . P 2 a Ss « Compressed yeast cakes cost a little Mod- 
Avoiding Foods Which Create Excessive Acid Reaction more, and spoil easily, so they must bi Low-  erate- 
kept in the refrigerator, but they are ver) Emergency cost cost 
TE HRALTHY TISSUES and fluids neutral in their reaction are pure fats, Ger rs gan te made with  Todividual budgets budgets budgets 
| } DAL ISS > and fluid itral in iu a a } ,’ them by the quick, straight-dough method, Mother $24 $32 $58 

of the normal human body are alk ch as lard, and pure carbohydrate ich started in the morning and finished in Gr}: 15-18 yrs 32 40 64 
line; in order to preserve this condition ® ‘. po iis alii - alee ali “~~ cape gg ere 12-14 yrs 22 27 44 

1 lanning ais, th snoug aika- oo much leat 1S aS Dad or eas 1 , & ¢ 
it 1s necessary to strike a proper balance jin6.forming foods to balance the acid- growth as chilling. The best temperature ty oo = 4 
in the intake of acid and alkaline-forming forming foods, and enough kinds of foods for the dough during rising is between Fat er a) 29 39 51 
foods, says the Bureau of Home Eco- ty furnish the carbohydrates, fats, pro-' 80 and 85 degrees Fahrenheit. To kee p mar: cate coe one 32 58 
nomic Balanced diets are consequently teins, and minerals and vitamins should the dough at that constant temperature wid 12-14 vrs =a 30 44 
as necessary to physical health as are by cluded. the bread bowl or pan should be covered = pe p+ , ” 
balanced budgets to financial health. —_ and set in a pan of water 6-11 ding 20 * - 

Speaking in chemical] terms, foods ma Cl , M: 7% . H . In a cool room, the water should be 90 — yeve Rd a ” 
be divided into three classes, name! reese ade in ome or 95 degrees. In hot weather when the Wise Buying and Care 
acid-forming alkaline-forming and neu- Of First-orade Quality air is warmer, the water should _ be The success of these spending plans 
tral. To be able to balance acid agail = x * slightly cooler. When a sponge is to depends not only upon wise buying and 
alkaline foods it important to know \ AKING CHEESE from surplus milk stand overnight, it should be protected good care of clothing but also upon the 
which are which, for the taste is often has been added to the long list of against drafts or chilling by covering it skill of the homemaker in sewing and 
misleading home activities undertaken during the UP Well and keeping it in a warm room. yemodeling. There is greater dependence 

The acidity or alka of food before past few year mportant to stop the rising of upon home sewing in the budgets for 
it is eaten does not « mine wheth In one Arkansas county 157 farm fam- the dough at the right point. When the the mother and girls than for the father 
the chemical action set up in the body jlies are reported to have made about mass has donbled in bulk, it should be ang boys, and this accounts in part for 
shall be alkaline or acid. Frequently 5,000 pounds of cheese in a period of a PUNched down to its original size and gmaner allowances in most instances for 
acidous-tasting foods are alkaline in their little more than a year. These families, “owed to rise the second time. If it ine women and girls. 
reaction ays the Extension Service of the Depart- St@nds too long before punching down, “mye relatively large allowances for girls 

Generally speaking its and vegetables ment of Agriculture, have learned to use ®” hae pages seh or sour flavor may develop and boys of 15 to 18 years old reflects 
fall into the a line-forming class Of cheese in many new forms eae the gluten will be injured If the the great interest of young persons at 
foods—cranberries, some types of prunes, Some commercial sale of cheese have dough - ae a “ the pans before this age in clothing. ‘ 
some plums, peanuts and lentils, are ex- been made by the farm families which baking ee ete . It is difficult to suggest a desirable 
ceptions to this rule. Apples, bananas, have taken up the making of cheese. Usu- It a be hagkodl ha touching the sur- Percentage division of expenditures among 
beans, beets, cabbage, carrots, cauliflower, ally the home-made product has _ been fare light]; with the finger. If a slight the main clothing groups, since home sew- 
| cucumbers, grapes, lemons, lettuce, milk, consumed in the home. depression remains. it has risen enough. ing and remodeling, as well as the kind, 
oranges, peaches, pears, peas, pineapple, Cheese-making is a simple, inexpensive If the dough is still elastic and the de- Quantity, and quality of clothing selected, 
| potatoes, radishes, raisins, spinach, toma- process which lasts only an hour or two pression disappears quickly, let it rise a influence the distribution of expenditures. 
| oes, turnips, and watermelons are Msted as However, the curing process takes from jittle longe: In these budgets 25 to 55 per cent of the 
! alkaline-forming foods. four to six weeks. When made properly Bake in a medium oven 400 degrees total expenditures is allowed for outer gar- 

Bread, cheese, corn crackers, cranber- with clean equipment and cured undet Fahrenheit—from 45 minutes to one hour. ments, 25 to 40 per cent for footwear, 
ries, eggs, fish, lentils, lean meat, oat- favorable conditions, the finished product Turn the baking tins around after 20 10 to 20 per cent for undergarments, 2 to 
meal, peanuts, prunes, rice and wheat are is comparable to commercially-made minutes of baking so the loaves will bake 7 per cent for headwear, and 3 to 10 per 
included in the acid-forming foods. Foods American cheese. evenly. cent for accessories. 
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The temperature of the bath water is 
important. Cold water, though more 
stimulating to some, {s not as cleansing 


aS warm water. Therefore to secure the 
best results a warm shower with the wa- 
ter at a temperature of from 90 to 
degrees Fahrenheit should usually be 
taken first, to be followed by a cooler 
shower with the water from 0 to 60 
degrees Fahrenheit. 

The warm water cleanses, 
ame time relaxes the skin, 
cool water stimulates the skin. 
the cool shower one is more 
take cold on exposure. 

Most people can with 
bath every day, preferably 
ing before breakfast. 
mediately after meals. 


FROM SPOILING 


Placed Next to Ice in Refrig. | 


but at the 
while the 
Without 
liable to 


benefit take a 
in the morn- 
Avoid bathing im- 


erator but Cold Curren nis + Allowed Access to li 


Wi JHEN meat is brought in to the home 

from the market and put in the re- 
frigerator, it should not be left wrapped 
up in paper, and should not be put on 
top of the ice. 

The meat should be unwrapped as soon 
says the United 
States Bureau of Home Economics. Lab- 
oratory tests show that meat kept in ; 
closed container or wrapped up com- 
pletely in paper has a more rapid rate of 
spoilage than meat on an uncovered dish 
with air circulating about it 

Uncooked meat is a ready medium for 
the growth of the bacteria that cause 
spoilage, but a temperature of 47 degrees 
Fahrenheit lower will keep meat in 
good condition for a day or two in the 
home refi igerat or. That temperature can 
gener in an efficient box 
floor of the chest directly be- 
the 1 ant—the ice compart- 
1 unit 
currents 
ice reach 


or 


ained 
on the ol 
tn lriger 

mechani 
descending 
rom the melting 





cold 
part 


of 


this 


air 
of 


the box first. So the meat should be 
stored there, just as the milk should be 
placed To prevent unnecessary drying 
a loose sheet of waxed parchment paper 
should be laid on top of cut fresh sur- 
faces, but the air should be allowed to 
reach it on the sides. 

Cooked meat needs almost cold- a 
temperature uncooked meat. It may 
he loosely covered with oiled paper to pre- 
vent it from drying out too rapidly. If 
there is any doubt about keeping a piece 
of meat a day or more in the home re- 
frigerator, it is safest to cook it at once 
and use it in a reheated form 


as 


as 


100 | 


| 





It is especially important that uncooked | 


ground meat be used as promptly as pos- 
sible. Any ground meat, even that which 
has been ground after cooking 
be handled with care, stored in t 
est part of the refrigerator, and used as 
soon as possible. The process of grinding 
increases the chance of contamination by 
the bacteria that cause spoilage and 
poisoning 


he cold- 


food 


should | 


| 
| 


are put there. 


may 
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of 
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shaft for the driver's use. 
ife-like response-—-1S rather r - 
=. allon of gasoline than 
\Mileage is partly a matter of individual driving, but 
iLicaRe U 
does 17 to 20 mileg a gallon. 
Ford V-8 has that 
sense---initial cost, 
too, 
operation, 


4 only be useful, 
need our comment on 


numerous ingredients. 
running engine. 
taste, 
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1933 


WOMEN'S CONTRIBUTION TO THE MOTOR CAR 


There is some doubt that people care t 
goes on under the hoods of their cars. 
The driver knows that "driving qua 


How the manufacturer Cc 
entirely b 


not interest him. He judges 


it is not essential t 
Drive the For 


Well, 
Smoothness 
1ess 


manufacture. 


Power. There it is, 


Economy. 


course, car economy 1S 


but 
maintenance. 
Appearance. 
but 


Comfort. This also 


a 
iotor car from a wagon to a coacn. 


or 
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safety, 
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quality, ease, 
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d V-8 and you will find tha 


due to 


75 horsepower 
With less weight to pull | around, 


the Ford V-8 
not only a matter ol 


If . h 
it is also economical in the 


This is woman's contribution. 
also good-looking. 
its fine appearance. 


is woman 
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creates or evolve 


ts desig 


4 


emarkable. 


f fuel. 
complete 


The motor car 
View the Ford V- 8 and 


's concern. 


no comfort without a quiet, 


the other ingredients too,---color, 
roominess and convenience. 


Go 


o hear very much about what 
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let us talk Results. 
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Comfort is a quality made up of 
smooth—- 


they 


you will not 


good 


























JUNE 3 TO JUNE 10, 1933—Che United States News —YEARLY INDEX PAGE 53 








House Approves 
Two Additions to 
Bankruptcy Law 


Courts Would Have Larger 
Powers to Permit Cities 
And Corporations to Ef- 
fect Debt Settlements 


bankruptcy) 
effect 


consent ol credi 


Enlarged 
to permit 
izations through 


provided in the McKeown bill (H 


powers of 
corporations to 





and vesting of power in the <¢ 

enable municipalities, counties and 
xing districts, finding themselvs 
y unable to pay debts, to 








debts on the basis of capacity to pay 
ce: plans acceptable to two- rds of tl 

creditors, as provided in the Sumners- 
Wilcox bill (H. R. 5950), were »pproved by 





the House June 9. Both amendments were 

sent to the Senate 
The McKeown bill, sponso: Repre- 
sentative McKeown (Dem.) Okla 
is similar to a law enacted at last ses- 
sion of Congress extending like methods 
ef relief to individuals and to railroads 
was contained in 





The corporate provision 
that bill also, but was 
Senate to facftitate the 
Original measure 
Explaining the me 
stated it gives a forum where 
may come in and ask to compose 
differences or for extension of time l 
which to work out their obligations or a 
reorganization 
The Public Interest 
Mr. McKeown said the mé 
guards the rights of minority 
and minority stockholders, and as to pub- 


the 


the 


stricken out in 


passage of 


asure, Mr. McKeown 
corporations 
their 

1 


safe- 


isure 


creditors 





lic utilities the public interests also had 
been protected. 

Representative Wilcox (Dem.), of West 
Palm Beach, Fla., sponsor of the original 
draft of the municipalities bill, told th 
House that measure, if enacted, woud 
give the courts jurisdiction to force re- 
calcitrant minorities among creditors 1n 
these taxing districts to come in and ac- 
cept that which is for their own best 
interests and which has been agreed to 


and accepted by two-thirds, in amount, 01 


House Votes Revision 
Of Veterans’ Benefits 





Accepts Measure as Submitted 
Following Conference 
{Continued from Page 3.] 
on June 9, promised to issue an Executive 
oider “which will give some assistance to 
those Spanish-American War veterans who | 
are 55 years of age or more who are sub- | 
stantially disabled and who are in need. 
The President insisted, however, that 
such action on Spanish - American War 
veterans should not be considered a prece- 
dent for the treatment of veterans of other 
wars. He asked also that members of the 
board who are to review World War cases 
be exempted from the Civil Service and 

Classification acts. 

Earlier in the week, but after the intro- 
Guction of the Connally amendment, the 
President had issued on June 6 an Execu- 
tive orer modifying the reductions in com- 
pensation to World War and Spanish- 
American War veterans. The statement 
given out at the White House when the | 


order was signed follows: 





Explanation of Order 
Important changes were made today by 
the President in regulations having to 
do with compensation allowances for vet- 
srans of the World War and the Spanish- 
American War. These changes were ap- 
proved by the President by an executlve | 





order which he signed | 
The object of the changes made was to 
reduce the severity of cuts originally pro- | 
posed under the so-called Economy Bill 
by the Congress to maintain the | 

of the United State | 

new sulations set forth in the] 





executive order were made possible by the 
President's original direction that the ten- 
tative carefully reviewed 
and amended to specifically prevent cu.s 
in compensation of service-connected vet- 


regulations be 


} 
| 


erans which would be deeper than was 
intended and to effect more equitable | 
levels of payment. + | 





the new regulations, no directly 
service-connected veteran will be reduced 
in payment by more than 25 per cent and | 
the average reduction will approximate 18 
per cent. This regulation applies not only 
to World War veterans but to Spanish- 
American War veterans with directly con- 
nected disabilities and to peace-time vet- 
erans who have incurred a disability whi'e 
with an expeditionary force engaged in a 
campaign or expedition such as Nicaragua 
China, Russia or Haiti, and who have 
incurred injuries or disease in line of duty 

Under this regulation, the service-con- 


Inder 


nected Spanish-American War veteran 
and some of the peace-time veterans will 
receive payments substantially in excess 
of those which they were receiving prior 
to the passage of the Economy Act 
The Severely Injured 
With respect to World War veterans 


this regulation increases the payments to 
those suffering from 
as $150 a month for those 


both hands or both feet or one h 





pecific injuries, sich | 
who have lost | 


| 
ind and | 














one foot or in any case where the per-| 
son is so helpl as to be in need of | 
regular aid or endant and, in addi- 
tion, in the case of the more severely 
injured, tl Prestder regulations 


1€ its new 
increase the Y from $150 per 






iish-American 








erans over 62 years of age and| 

ve served 90 days or more, even 

1 they may be suffering from - 
service-connected disabilities ates are in- 
creased from $6 to a month and in 





American War | 
erans who are 
disabled the rate 





the case of eit 
or World 
permanently and totally 


veterans 





is increased from $20 to $30 a month 
The new regulations also liberalize al- 
lowances pertaining to burial i funeral 





expenses to veterans; provide that pen- 
sions <*:sii continue to be payable to chil- 
Gren of deceased veterans up to the age 


of 18 vears and, in the 
being in an approved 
the pension may continue for 
tional period until the comp! 


or college 
an addi- 
the 











on of 











course, but not beyond the age of 21 
years 
The original regulations only auth 
ized payment of pensions up to 16 
in cases This regulations also 
cl] provision ¢ ig from the 
1 against payment of pensions 
widows of de- 





emplove he 
ns, and those veterans whose 


less. | 





@ montn or 








President’s Plan to Reorganize 


|! DEFERRED ACTION 
ON BANK REFORMS 











Kederal Activities 





Efficiency Declared to Have Been First Consideration 
Although 25 Million Is Expected Saving 


Congress under the 
authority which has 

They would become 
their executive 


Executive orders for reorganizing 
tain Government services, submitted to 
Congress late June 10 by President Roose- 


velt, call for additional economies in th 





cer- ganiaztion steps to 
to provisions of the 

been granted to him 

effective within 60 days of 





Federal budget of $25,000,000. The Scn- promulgation if both Houses fail to dis- 
ate did not .ake action on the orders but approve them. 

adjourned until June 12 in order to give Reorganization of the Department oi 
them further consideration at that time. Commerce, including curtailments of the 





An explanator) statement issued at th€ Department's foreign trade promotion 





White House pointed out that with th-s| service and the transfer of the Bureau 

additional saving the total Government of Lighthouses’ aeronautical work to the 

economies for the coming fiscal yee! Aeronautics Branch of the Department 

vould be about $900,000.000 are among changes which had been an- 
This Executive orcer embodies su :ounced previously 

changes in the Government establishment 


Pauaad . 2 
President Explains Plan 
For Revision of Activities 
The transfer of the work of lighting 
airways and maintenance of communica- 
tions services, etc., is to be followed by 
nelude only the completed portions of consolidation of airways maintenance and 
the extended study which the Administra- | geronautical inspection and redistricting 
ion is making of the executive machinery of the United States into six districts. 
o. the Government Further changes Secretary of Commerce Roper has an- 
may be expected nounced that in addition to making these 
President Roosevelt has explained changes in the Department, he is work- 
the changes which are planned have been ing on plans for a National Advisory 


as consolidations, regroupings, abolition 
of bureaus. and curtailing of functions 
” it was explained at the White 





others, 
House 


Changes to be made under the order 


that 





outlined more in the interest of goverii-|Con:mittee of industrialists to work on 
mental efficiency than for the money long-term planning against recurring 
economies effected business depressions 

In his message transmitting the or- The President's message to Congress fol- 
ders to Congress, the President said that | lows 
“he had no thought of taking what might “Pursuant to the provisions of Section 1, 
pe considered an undue advantage of the! Title III, of the act entitled ‘An Act to 


of the United States 
1933, I 


the Credit 
approved March 20 
herewith an Executive 


Maintain 
Government,’ 


Congress” by sending the orders in at the 
last minute of the special session 


The President must present his reor- 4am _ transmitting 
sealieiiteinaieiadeibatati tenia aa niet order for certain regroupings, consolida- 
S tions, transfers, and abolitions of execu- 


the outstanding indebtedness of the mu- 
nicipality or other taxing unit. 

He declared that from 1920 to 1931 the ¢ 
bonded indebtedness of municipalities 
counties and special tax districts increased 
proportions that there are out- 
standing and in the hands of investors 
more than $18,000,000,000 of municipal 
county and district bonds, and that there 
now in the United States between 
1,000 and 1,500 communities which are in 
default in the payment of their public 
obligations—communities of 10,000 or 


more population ; 
; ; ,.|Guickly as_ possible These additiona! 
He said under the bill a municipality lchanges I do not feel it right to submit 
must come into the court voluntarily—not until the next regular session of the Con- 
by force from any creditor—and then only gress 
to submit to the court a plan of adjust- “May I suggest that if the changes pro- 


tive agencies and functions thereof. 
“Please let me tell you very simply and 
rankly that in transmitting this Execu- 
tive order at this late hour in the Special 
Session I have had no thought of taking 
what might be considered an advantage of 
the Congress. The very urgent demands 
of the public business, both legislative and 
administrative, during the past few weeks 
ave made it literally impossible to com- 
plete the study of consolidation. 

“Many other changes are in contempla- 
tion and I have selected only those which 
I believe should be put into effect as 


to such 


are 





Glass-Steagall Bill May Go Over 


To Regular Session 


The Glass-Steagall bank reform bill (H. 
R. 5661) may not be acted upon by Con- 





gress until the session which will begin 
next January. 

Senator Glass announced June 9 that 
he favors leaving the bill in conference 
until January, in view of threats of a 


the Senate 

However, a move to have Congress stay 
in special session until a banking reform 
bill is passed was Started in the House by 
Representative Steagall (Dem.:, of Ozark, 
Ala., chairman of the Committee on bank- 
ing and currency, on June 10. He was 
joined by Representative Goldsborough 
‘Dem.), of Denton. Md., and Representa- 
tive Dirkson ‘(Rep.), of Pekin, Il. 

If the proposed adjournment of Con- 
gress had not been announced June 9 and 
if certain Senators had not threatened a 
filibuster on any banking bill, the con- 
ferees would have reached a final agree- 
ment on the bill, Chairman Steagall said 
Progress had been made at every meeting 
of the conferees, he said 


filibuster ir 


the beginning of the next regular session 
a few months hence 

“The justification for sending this Ex- 
ecutive order up, even at this late hour, is 
that it will effect a saving of more than 


$25,000,000. This is well worth while.” 


Proposed Reorganization 
Only Part of Full Plan 

The White House 
ing the order follows in 

The Executive order 
reorganizations as co 
upon within the limited 
available for study 

A summary of the Executive 
given below and enumerates 
changes; having to do 

“1, With a system of purchasing, pro- 
viding for an Office of Procurement which 
may purchase all articles common to the 
various Government agencies, or permit 
other agencies to purchase specialized and 
technical! articles. 

“2. With the consolidation of all func- 
tions of administering public buildings 
end reservations, national parks, national 
monuments, and national cemeteries, in 
the Department of the Interior, and the 
abolition of the following commissions: 

“Arlington Memorial Bridge Commission 
Public Buildings Commission Public 
Buildings and Public Parks of the Na- 
tional Capital, National Memorial Com- 
mission, Rock Creek and Potomac Park- 
way Commission. 

“3. With the consolidation of disbursing 


statement 
full 


summariz- 
text 

only affects such 
ld be determined 
period of time 


order is 
various 
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Improving Radio Reception 
In North America 





Problems of Reducing Interference to Be Taken up When 
Conference Meets in Mexico City 









An effort to allot the radio channels, and the United States are operating under 
among countries of North and Central an agreement which shares the broadcast 
America will be made when the North band among the two countries, Mexico 
American Radio Conference meets July Cuba and ot! on the hemi- 
1G at Mexico City sphere are usir ether as they see fit 


unhampered facilities 


by an\ 
information reaching the Commission re- 
veals. 


Because of possible interference of Cen- sharing of 
tral American stations and Mexican sta- 


tions, says Judge Eugene O. Sykes, chair- 


man of the Federal Radio Commission, In other words, these countries will be 
Mexico has invited El Salvador, Guate- expected to give up the present practice 
mala, Nicaragua, Costa Rica, Honduras, of placing stations at will sometimes with- 


Cuba and Panama to participate. 

Judge Sykes will head the American 
delegation. Other delegates will be Rep- 
resentative Schuyler Otis Bland (Dem.), 
of Virginia and Roy T. Davis, American 
Minister to Panama 

A group of technical advisors will ac- 
company the delegation. 


out regard to interference with 

other countries 
The question of 

ticularly 


possible 


interference is par- 
acute in the case of Mexico since 
several extremely powerful stations op- 
erate just over the Mexican border, spoil- 
ing reception of licensed stations in the 
United States 

On the other hand, Mexico has its own 
problem in the possibility of interference 
from south, 

So far, broadcasting has not made much 
progress in Central America. One prob- 
lem these countries face is the natural dif- 


Department of State 
Outlines the Situation 


The Department of State issued the 
following statement June 6 relative to the 
conference 


Stations In countries to its 


“The International Radio Convention ficulties imposed by tropical climate 
of Washington (1927) and the Interna- Static frequently is heavy and atmos- 
tional Telecommunication Convention of pheric conditions are not favorable to 
Madrid (1932) leave to regional confer- radio transmission 


ences the solution of problems affecting These countries, however, have fair re- 


two or more countries in a single region, ception for short-wave programs sent out 
but not affecting the entire world. There from stations in the United States. Usu- 
is no definition in either convention of ally, these short-wave programs are dis- 
the limits of regions outside of Europe. patched over several frequencies and much 


“Those limits are left to be determined 
by the interested governments in the light 
of probable interference caused by the 
operation of stations. In extending the 
invitation to the North and Central Amer- 


of the time the listener in Central Amer- 
ica can get good results by tuning in the 
wave which is coming best at the 
particular hour 


over 


ican Regional Conference the Mexican United States Leads 
government naturally included all neigh- : , * 5 
boring governments which might license In Number of Stations 


Stations capable of interfering with sta- The United States easily leads the con- 


lions in Mexico tinent in the number of broadcasting sta- 

“As the problem of interference must tions, with more than 600 now operating 
be considered as a unit which can b® Canada has 68 licensed stations. Cuba 
solved only by taking into account all pas 58 stations according to latest data 


Stations likely to cause interference, the 
United States is glad to participate in a 
conference representing the governments 
of North and Central America at the re- 
quest of the Mexican government. The 
Acting Secretary of State is today ac- 
cepting this invitation.” 


and Mexico is close behind with 50. Costa 
Rica has 15 stations, Newfoundland has 
eight, Honduras has two, El! Salvador and 
Guatemala one each. Haiti has a station 
but it was not invited to the conference 
at Mexico City. The Dominican Republic 
Was not invited but no stations are listed 
for that country. Puerto Rico comes un- 
der the licensing system of the United 
States. 

Three countries offer possibilities of in- 
terference with the United States. They 


Desire of Reducing 
Interference of Stations 


At the bottom of the conference is the 
desire to reduce interference in both the 


Thirteen Nations 


Owe 143 Million 
On Debt Accounts 


terest and 40 Million of 
Principal Matures and Is 
Payable on June 15 


War debt payments amounting to $143,- 
605,294 come due June 15. 

Treasury Department records show that 
13 nations owe the United States $40,- 
791.840 in principal retirements and $102,- 
813,454 in interest payments on that date. 

Attitude of American Government 

The American Government continues to 
maintain the position that debtor nations 
should approach this Government through 
ordinary diplomatic channels for solu- 
tions of the debt problem 

That Great Britain, the _ principal 
debtor, has made no official suggestion 
on the debt payment was announced by 
a White House statement during the past 


week. Stephen T. Early, secretary to the 
President, declared 
“There has been no official word from 


Great Britain on war debts. Therefore no 
official reply is being prepared.” 
Obligations of Debtor Nations 
The countries having payments coming 


due June 15 and the amounts they will 
owe are 
Belgium, $4,200,000 in principal and 


$2,125,000 in interest 
Czechoslovakia, $1,500,000 in principal. 
Estonia, $284,322 in interest. 
Finland, $148,592 in interest 
France, $21,477,135 in principal 
$19,261,433 in interest. 
Great Britain, $75,950,000 in interest. 
Hungary, $28,260 in interest. 
Italy, $12,300,000 in principal and $1,- 
245.438 in interest. 
Latvia, $118,961 in interest. 

Lithuania, $39,705 in principal and $92,< 
386 in intere 
Poland, $3,559,062 in interest. 
Rumania, $1,000,000 in principal. 
Yugslavia, $275,000. 


and 











between the two countries, and the in- 
terference problem is not serious. 

The Mexican question will come up for 
coi siderable discussion in July. At least 
two Mexican stations, near the border, 
cperate with 500,000 watts power, 10 times 
the American maximum, with the idea of 
reaching the American audience. A num- 


ber of other stations located near the 
border cover the American field effec- 
tively. 


ment acceptab] two- irds Oo € nose the Se 73) t 2 9 “e n, ¢ “ P . 
it acceptable to a th ras f th posed in the present Executive order are unger the Treasury Department, greatly broadcasting and the technical fields. are Canada, Mexico and Cuba. The agree- Conference delegates will be given @ 
red ¢ unt 1] an . ‘ . LY } , > > "| . b 
creditors in amount of outstanding lia-' not coneurred in by the Congress they One of the conditions faced by the ment with Canada, signed May 5, 1932 3 
bilities can be restored or otherwise changed at [Continued on Page 15, Column 4.] delegaies is the fact that while Canada effectively apportions the broadcast band [Continued on Page 11, Column 7.] 
t ——— 
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MOKERS, men and women, are 
really thinking more about the 
kind of cigarette they smoke. 

They know that there are all 
kinds and styles...They know that 
some things they can prove and 
some things they have to take the 
manufacturer’s word for... They 
are really getting to know what it 
means for a cigarette ““To Satisfy” 
...to please them...to give them 
real pleasure. 

I’m telling you that CHESTER- 
FIELD is this kind of a cigarette. 

They’re milder... they taste 
better. 
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LATION FOR NATIONAL INDUSTRIAL RECOVERY 


Text of Revised Ceaherean Bill 
As Approve ed by Vote of the House 


Senate Action to Be 
The Measure as Re 


Taken on C hanges in 
ewritten to Adjust 


Differences 3 W ith the House 





"HE industrial recovery bill (H. R. 5755) has passed both Houses of Congress, 
differences between the two Houses have been adjusted in conference, and the 
House has accepted the conference report. 

Senate acceptance of the report alone is required to send the measure to the 
President for signature, and this is a by Senate leaders. However, there 
is a possibility that the bill may be sent back to conference by the Senate for re- 
insertion of provisions requiring publicity for income tax returns and prohibiting 
price- fixing, W hich were ame »nded in conference to lose some of their force. 

The bill. as amended by the conferees and approved by the House follows in 
full text ————— 

An Act (H. R. 5755) to encourage na- cretion deems necessary to effectuate (he 
tional industrial recovery, to foster fair policy herein declared. 
competition, and to provide for the con- (b) After the President shall have ap- 
struction of certain useful public works, proved any such code, the provisions of 
and for other purposes such code shall be the standards of fair 

Be it enacted by the Senate and House competition for such trade or industry or 
of Representatives of the United States subdivision thereof. Any violation of 
of América in Congress assembled such standards in any transaction in or 

" affecting interestate or foreign commerce 

Title I—Industrial Recovery: shall be deemed an unfair method of 

SECTION 1. A national emergency pro- Competition in commerce within the 
ductive of widespread unemployment and meaning of the Federal Trade Commission 
disorganization of industry, which burdens Act as amended but nothing in this title 
interstate and foreign commerce, affects Shall be construed to impair the powers 
the public welfare, and undermines the Of the Federal Trade Commission ler 
standards of living of the American peo- Such Act, as amended. 
ple, is hereby declared to exist. It is ‘c) The several district courts of tr¢ 
hereby declared to be the policy of Con- United States are hereby invested with 
gress to remove obstructions to the free jurisdiction to prevent and restrain vio- 
flow of interstate and foreign commerce lations of any code of fair competition 
which tend to diminish the amount approved under this title; and it shail 
thereof; and to provide for the general be the duty of the several district attor- 
welfare by promoting the organization of neys of the United States, in their re- 
industry for the purpose of cooperative spective districts, under the direction ot 
action among trade groups, to induce and the Attorney General, to institute pro- 


maintain united action of labor and man- 
agement under adequate governmental 
sanction and supervision, to eliminate un- 
fair competitive practices, to promote the 
fullest possible utilization of the present 
productive capacity of industries, to avoid 
undue restriction of production (except as 
may be temporarily required), to increase 
the consumption of industrial and agri- 
cultural products by increasing purchas- 
ing power, to reduce and relieve unem- 
ployment, to improve standards of labor, 
and otherwise to rehabilitate industry and 
to conserve natural resources 
Administrative Agencies 

SEC. 2.‘(a) To effectuate the policy of 
this title, the President is hereby author- 
ized to establish such agencies, to accept 
and utilize such voluntary and uncompen- 
sated services, to appoint, without regard 
to the provisions of the civil service laws, 
such officers and employes, and to utilize 
such Federal officers and employes, and, 
with the consent of the State, such State 
and local officers and employes, as he may 
find necessary, to prescribe their authori- 


ties, duties, responsibilities, and tenure, 
and. without regard to the Classification 
Act of 1923, as amended, to fix the com- 


pensation of any officers and employes so 
appointed 

‘b) The President may delegate any of 
his functions and powers under this title 
to such officers, agents, and employes as 
he may designate or appoint, and may 
establish an industrial planning and re- 


search agency to aid in carrying out his 
functions under this title. 
(c) This title shall cease to be in effect 


and any agencies established hereunder 
shall cease to exist at the expiration of 
two years after the date of enactment of 
this act, or sooner if the President shall 
by proclamation or the Congress shall 
by joint resolution declare that the emer- 
gency recognized by section 1 has ended. 
Codes of Fair Competition 

SEC. 3. ‘a) Upon the application to 
the President by one or more trade or 
industrial associations or groups, the 
President may approve a code or codes 
of fair competition for the trade or in- 
dustry or subdivision thereof, represented 
by the applicant or applicants, if the 
President finds 

(1) That such associations or groups 
Impose no inequitable restrictions on ad- 
mission to membership therein and are 
truly representative of such trades or in- 
dustries or subdivisions thereof, and 
That such code or codes are not 
designed to promote monopolies or to 
eliminate or oppress small enterprises 
and will not operate to discriminate 
against them, and will tend to effectuate 
the policy of this title: 

Provided, that such code or codes shall 
not permit monopolies or monopolistic 
prectices; provided, that where such code 
or codes affect the services and welfare 
of persons engaged in other steps of the 
economic process, nothing in this section 
shall deprive such persons of the right 
to be heard prior to approval by the 
President of such code or codes. 


(2) 


[he President may, as a condition of 
his approval of any such code, impose 
such conditions ‘including requirements 


for the making of reports and the keep- 
ing of accounts) for the protection of 
consumers, competitors, employes, and 
others, and in furtherance of the public 
interest, and may provide such exceptions 
io and exemptions from the provisions 
of such code, as the President in his dis- 


ceedings in equity to prevent and restrain 
such violations. 

(d) Upon his own motion, or if com 
plaint is made to the President that 
abuses inimical to the public interest and 
contrary to the policy herein declared are 
prevalent in any trade or industry or 
subdivision thereof, and if no code ol 
fair competition therefor has theretofore 
been approved by the President, the Pres- 
ident, after such pubiic notice and hear- 
ing as he shall specify, may prescribe 
and approve a code of fair competition 
for such trade or industry or subdivision 
thereof, which shall have the same effect 
as a code of fair competition approved 
by the President under subsection (a) of 
this section. 

‘e) On his own motion, or 
organization, or any trade or industrial 
organization, association, or group, which 
has complied with the provisions of this 
title, shall make complaint to the Pres- 
ident that any article or articles are be- 
ing imported into the United States in 
substantial quantities or increasing ratio 
to domestic production of any competitive 
article or articles and on such terms or 
under such conditions as to render in- | 
‘effective or seriously to endanger the 
maintenance of any code on agnmeement, 
under this title, the President may cause 
an immediate investigation to be made by 
the United States Tariff Commission, 
which shall give precedence to investiga- 
tions under this subsection, and if, after 
such investigation and such pyblic notice 
and hearing as he shall specif¥, the Pres- 
ident shall find the existence of such 
facts, he shall, in order to effecuate the 
policy of this title, direct that the article 
or articles concerned shall be permitted 
entry into the United States only upon 
such terms and conditions and subject to 
the payment of such fees and to such 
limitations ig the total quantity which 
may be imported (in the course of any 
specified period or periods) as he shall 


if any labor 


find it necessary to prescribe in order 
that the entry thereof shal] not render 
or tend to render ineffective any code 


or agreement made under this title. 

In order to enforce any limitations im- 
posed on the total quantity of imports, in 
any specified period or periods, of any ar- 
ticle or articles under this subsection, the 
President may forbid the importation of 
such article or articles unless the importer 
shall have first obtained from the Secre- 
tary of the Treasury a license pursuant 
to such regulations as the President may 
prescribe. Upon information of any action 
by the President under this subsection the 


|Secretary of the Treasury shall, through 


the proper officers, permit entry of the 
article or articles specified only upon such 
terms and conditions and subject to such 
fees, to such limitations in the quantity 
|which may be imported, and to such re- 
|quirements of license, as the President 
shall have directed. 

The decision of the President as to facts 
shall be conclusive. Any condition or lim- 
itation of entry under this subsection shall 
continue in effect until the President shall 
find and inform the Secretary of the 
Treasury that the conditions which led 
to the imposition of such condition or lim- 
itation upon entry no longer exists. 

(f) When a code of fair competition has 
been approved or prescribed by the Presi- 
cent under this title, any violation of any 
provision thereof in any transaction in or 
affecting interstate or foreign commerce 
shall be a misdemeanor and upon convic- 
tion thereof an offender shall be fined not 
more than $500 for each offense, and each 
day such violation continues shall be 
deemed a separate offense. 


Trade Agreements and Licenses 


SEC. 4. (a) The President is authorized 
to enter into agreements with, and to 
approve voluntary agreements betweeen 
and among, persons engaged in a trade 
or industry, labor organizations, and trade 
or industrial organizations, associations, 
or groups, relating to any trade or indus- 
try, if in his judgment such agreements 
will aid in effectuating the policy of this 
title with respect to transactions in or 
effecting interstate or foreign commerce. 
and will be consistent with the require- 
ments of clause (2) of subsection (a) of 
section 3 for a code of fair competition 
(b) Whenever the President shall find 
that destructive wage or price cutting or 
other activities contrary to the policy of 
this title are being practiced in any trade 
or industry or any subdivision thereof, 
and, after such public notice and hearing 
as he shall specify, shall find it essential 
to license business enterprises in ordei 
to make effective a code of fair com- 
petition or an agreement under this title 
or otherwise to effectuate the policy otf 
this title, and shall publicly so announce 
ne person shall, after a date fixed in 
such announcement, engage in or carry 
on any in or affecting interstate 
or foreign commerce, specified in such 


business 





| announcement, unless he shall have first 
obtained a license issued pursuant to 
such regulations as the President shall 
prescribe. 

The President may suspend or revoke 
any such license, after due notice and 
opportunity for hearing, for violations of 
the terms or conditions thereof. Any order 
of the President suspending or revoking 
any such license shall be final if in ac- 
cordance with law. Any person who, with- 
out such a license or in violation of any 
condition thereof, carries on any such 
business for which a license is so re- 
quired, shall, upon conviction thereof, be 
fined not more than $500, or imprisoned 
not more than six months, or both. and 
each day such violation continues shall 
be deemed a separate offense 

Notwithstanding the provisions of sec- 
tion 2 (c), this subsection shall cease to 
be in effect at the expligtion of one year 
after the date of enactment of this Act 
sooner if the President shall by procla- 
mation or the Congress shall by joint res- 


or 


olution declare that the emergency rec- 
ognized by section 1 has ended 
SEC. 5. While this title is in effect (or 


1 the case of a license 


while section 4(a) 
in effect) and for sixty days thereafter, 


15 


+ — — 
any code, agreement, or license approved, 
prescribed, or issued and in effect under 
i this title, and any action complying with 


thereof taken during such 
cempt from the provisions 
the United States 
and no regula- 
prevent an indi- 


the provisions 
period, shall be « 
of the anti-trust laws of 
(a) Nothing 
tion thereunder, shall 
vidual from pursuing the vocation of 
manual labor and selling or trading the 
products thereof; nor shall anything in 
this act, or regulation thereunder, pre- 
vent anyone from marketing or trading 
the produce of his farm. 
© 
SEC. 6, ‘a) No trade or industrial 
sociation or group shall be eligible to re- 
ceive the benefit of the provisions of this 
title until it files with the President a 
statement containing such information re- 





in this act 


as- 
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or group as the President shall by regu- 
lation prescribe. 

(b) The President is authorized to pre- 
scribe rules and regulations designed to 
insure that any organization availing it- 


self of the benefits of this title shall be 
truly representative of the trade or in- 
dustry or subdivision thereof represented 
by such organization. Any organization 
violating any such rule or regulation shall 
cease to be entitled to the benefits of 
this title. 

‘c) Upon the request of the President, 


the Federal Trade Commission shall make 
such investigations as may be necessary 
to enable the President to carry out the 
provisions of this title, and for such pur- 
poses the Commission shall have all the 
powers vested in it with respect of in- 
vestigations under the Federal Trade Com- 
mission Act, as amended 


Limitations on Appli ‘ation of Title 


lating to the activities of the association 
SEC. 7. (a) Every code of fair competi- 
tion, agreement, and license approved, pre- 


scribed, or issued under this title shall con- 
tain the following conditions 


(1) That employes shall have the right 
to organize and bargain. collectively 
through representatives of their own 
choosing, and shall be free from the in- 
terference, restraint, or coercion of em- 
ployers of labor, or their agents, in the 


designation of such representatives or in 
self-organization or in other concerted 
activities for the purpose of collective bar- 
gaining or other mutual aid or protection; 

(2) that no employe and no one seek- 
ing employment shall be required as a 
condition of employment to join any com- 
pany union or to refrain from joining, 
organizing, or assisting a labor organiza- 
tion of his own choosing; and 

(3) that employers shall comply with 
the maximum hours of labor, minimum 
rates of pay, and other conditions of em- 
ployment, approved or prescribed by the 
President. 

(b) The President shall, so far 
ticable, afford every opportunity to em- 
ployers and employes in any trade or in- 
dustry or subdivision thereof with respect 
to which the conditions referred to in 
clauses (1) and (2) of subsection (a) pre- 
vail, to establish by mutual agreement, the 
Standards as to the maximum hours of 
labor, minimum rates of pay, and such 
other conditions of employment as may be 
necessary in such trade or industry or 
subdivision thereof to effectuate the policy 
of this title; and the standards estab- 
lished in such agreements, when approved 
by the President, shall have the same ef- 
fect as a code of fair competition, ap- 
proved by the President under subsection 


as prac- 


tions of employment in such trade or in- 
austry or subdivision thereof; and upon 
the basis of such investigations, and after 
such hearings as the President finds ad- 


visable, he is authorized to prescribe a 
limited code of fair competition fixing 
such maximum hours of labor, minimum 


rates of pay, and other conditions of em- 
ployment in the trade or industry or sub- 
division thereof investigated as he finas 


to be necessary to effectuate the policy 
of this title, which shall have the same 
effect as a code of fair competition ap- 
proved by the President under subsec- 
tion (a) of section 3. 

The President may differentiate accord- 
ing to experience and skill of the em- 
ployes affected and according to the 
lecality of employment; but no attempt 


shall be made to introduce any classifica- 
tion according to the nature of the work 
involved which might tend to set a max- 
imum as well as a minimum wage. 

As used in this title, the term “per- 
son” includes any individual, partnership 
association, trust, or corporation; and the 
terms “interstate and foreign commerce 
and “interstate or foreign commerce” in 
clude, except where otherwise indicated 
trade or commerce among the several 
States and with foreign nations, or be- 
tween the District of Columbia or an 
Territory of the United States and any 
State, Territory, or foreign nation, or be- 
tween any insular possessions or other 
places under the jurisdiction of the Unitec 
States, or between any such possession 
or place and any State or Territory of 
the United States or the District of Co- 
ljumbia or any foreign nation, or within 


(d) 


(a) of section 3. 

‘c) Where no such mutual agreement the District of Columbia or any Territory 
bas been approved by the President he or any insular possession or other place 
may investigate the labor practices, pol- under the jurisdiction of the United 
icies, wages, hours of labor, and condi- States 

Applying Industrial Adjustment Act 
SEC, 8. (a) This title shall not be con- (b>) The President is authorized to in- 


strued to repeal or modify any of the pro- 
visions of Title I of the act entitled “An 
act to relieve the existing national eco- 
nomic emergency by increasing agricul- 
tural purchasing power, to raise revenue for 
extraordinary expenses incurred by reason 
of such emergency, to provide emergency 
relief with respect to agricultural indebt- 
edness, to provide for the orderly liquida- 
tion of joint-stock land banks, and for 
other purposes,” approved May 12, 1933; 
and such Title I of said act approved May 
12. 1933, may for all purposes be hereafter 
referred to as the “Agricultural Adjust- 
ment Act.” 

(b) The President may. in his discre- 
tion, in order to avoid conflicts in the ad- 
ministration of the Agricultural Adjust- 
ment Act and this title, delegate any of 
his functions and powers under this title 
with respect to trades, industries, or sub- 
divisions thereof which are engaged in the 
bandling of any agricultural commodity 
or product thereof, or of any competing 
commodity or product thereof, to the Sec- 
retary of Agriculture. 

+~ + + 


Oil Regulation 

SEC. 9. (a) The President is further 
authorized to initiate before the Interstate 
Commerce Commission proceedings neces- 
sary to prescribe regulations to control the 
operations of oil pipe lines and to fix rea- 
sonable, compensatory rates for the trans- 
portation of petroleum and its products 
by pipe lines, and the Interstate Com- 
merce Commission shall grant preference 
to the hearings and determination of 
such cases. 


stitute proceedings to divorce from any 
holding company any pipe-line company 
controlled by such holding company which 
pipe-line company by unfair practices or 
by exorbitant rates in *he transportation 
of petroleum or its products tends to 
create a monopoly. 

(c) The President is authorized to pro- 
hibit the transportation in interstate and 
foreign commerce of petroleum and the 
products thereof produced or withdrawn 
from storage in excess of the amount per- 
mitted to be produced or withdrawn from 
storage by any State law or valid regula- 
tion or order prescribed thereunder, by 
any board, commission, officer, or other 
duly authorized agency of a State. Any 
Violation of any order of the President 
issued under the provisions of this sub- 
section shall be punishable by fine of not 
to exceed $1,000, or imprisonment for not 
to exceed six months, or both. 

SEC. 10. (a) The President is author- 
ized to prescribe such rules and regula- 
tions as may be necessary to carry out 
the purposes of this title, and fees for 
licenses and for filing codes of fair com- 
petition and agreements, and any viola- 
tion of any such rule or regulation shall 
be punishable by fine of not to exceed 
$500, or imprisonment for not to exceed 
six months, or both 

(b) The President may from time to 
time cancel or modify any order, approval, 
license, rule, or regulation issued under 
this title; and cach agreement, code of fair 
competition, or license approved, prescribed, 
or issued under this title shall contain 
an express provision to that effect. 


The Administration of Public Works 





Title II—Public Works and 
Construction Projects 

201. (a) To effectuate the pur- 
of this title, the President is 
hereby authorized to create a Federal 
Emergency Administration of Public 
Works, all the powers of which shall be 
exercised by a Federal Emergency Admin- 
istrator of Public Works ‘hereafter re- 
ferred to as the “Administrator,” and to 
establish such agencies, to accept and 
utilize such voluntary and uncompensated 
services, to appoint without regard to the 
civil service laws, such officers and em- 
ployes, and to utilize such Federal officers 
and employes, and, with the consent of 
the State, such State and local officers 
and employes as -he may find necessary 
to prescribe their authorities, duties, re- 
sponsibilities, and tenure, and, without 
regard to the Classification Act of 1923, 
as amended, to fix the compensation of 
any officers and employes so appointed. 
The President may delegate any of his 
functions and powers under this title to 
such officers, agents, and employes as he 
may designate or appoint. 

(b) The Administrator may, without re- 
gard to the civil service laws or the Classi- 
fication ..ct of 1928, as amended, appoint 
and fix the compensation of such experts 
and such other officers and employes as are 
necessary to carry out the provisions of 
this title; and may make such expendi- 
tures ‘(including expenditures for per- 
sonal services and rent at the seat 1 
government and elsewhere, for law books 
and books of reference, and for paper, 
printing, and binding) as are necssary 
to carry out the provisions of this title 

(c) All such compensation, expenses, 
and allowances shall be paid out of funds 
made available by this Act. 

(d) After the expiration of two years 
after the date of the enactment of this 
Act, or sooner if the President shall oy 
proclamation or the Congress shall »y 
joint resolution declare that the emer- 
pency recognized by section 1 has ended 
the President shall not make any furthe) 
loans or grants or enter upon any new 
construction under this title, and an, 
agencies established hereunder shall ceas« 
to exist and any of their remaining func- 
tions shall be transferred to such de- 


SEC. 
poses 


partments of the Government as the 


| President shall designate: 


Provided, that he may issue funds to 
a borrower under this title prior to Jan. 
23, 1939, under the terms of any agree- 
ment, or any commitment to bid upon 
or purchase bonds, entered into with such 
borrower prior to the date of termina- 
tion, under this section, of the power of 
he President to make loans. 

SEC. 202. The Administrator, under the 
direction of the President, shall prepare 
a comprehensive program of public works. 


which shall include among other things 
the following: 
(a) Construction, repair, and improve- 


ment of public highways and park ways, 
public buildings, and any publicly owned 
instrumentalities and facilities; 

(b) conservation and development of 
natural resources, including control, util- 
ization, and purification of waters, pre- 
vention of soil or coastal erosion, develop- 
ment of water power, transmission of elec- 
trical energy, and construction of river and 
harbor improvements and flood control, 
and also the construction of any river or 
drainage improvement required to per- 
form or satisfy any obligation incurred by 
the United States through a treaty with 
a foreign government heretofore ratified 
and to restore or develop for the use of 
any State or its citizens water taken from 
or denied to them by performance on the 
part of the United States of treaty obli- 
gations heretofore assumed: Provided, 
That no river or harbor improvements 
shall be carried out unless they shall have 
heretofore or hereafter been adopted by 
the Congress or are recommended by the 
Chief of Engineers of the United States 
Army; 

(c) Any projects of the character here- 
tofore constructed or carried on either 
directly by public authority or with pub- 
lic aid to serve the interests of the gen- 
eral public; 

(d) Construction, reconstruction, altera- 
tion, or repair under public regulation or 
control of housing and slum- 
clearance 

(e) 1 
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Relief and Construction | 


as amended, and paragraph 
subsection (a) shal for such 
purposes be held to include loans for the 
construction or completion of hospita!s 
the operation of which is partly financed 
from public funds, and of reservoirs anc 
pumping plants and for the construction 
of dry docks; and if in the opinion of the 
President it seems desirable, the con- 
struction of naval vessels within the ternis 
and/or limits established by the London 
Naval Treaty of 1930 and of aircraft re- 
quired therefor, and construction of 
heavier-than-air aircraft and technica! 
construction for the Army Air Corps and 
such Army housing projects as the Presi- 
dent may approve, and provision of orig- 
inal equipment for the mechanization oz 
mortorization of such Army tactical units 
as he may designate; 

Provided, however, that in the event of 
ar international agreement for the further 
limitation of armament, to which the 
United States is signatory, the President 
is hereby authorized and empowered to 
suspend, in whole or in part, any such 
naval or military construction or mech- 
anization and motorization of Army units: 

Provided, further, that this title shall 
not be applicable to public works under 
the jurisdiction or control of the Architect 
cf the Capitol or of any commission or 
committee for which such architect is the 
contracting and (or) executive officer. 

SEC. 203 ‘a) With a view to increasing 
employment quickly (while reasonably se- 
curing any loans made by the United 
States), the President is authorized and 
empowered, through the Administrator or 
through such other agencies as he may 
designate or create, 

(1) to construct, finance, or aid in the 
construction or financing of any public- 
works project included in the program pre- 
pared pursuant to section 202; 

(2) upon such terms as the President 
shall prescribe, to make grants to States. 
municipalities, or other public bodies for 
the construction, repair, or improvement 
of any such project, but no such grant 
shall be in excess of 30 per centum of the 
cost of the labor and materials employed 
upon such project; 

(3) to acquire by purchase, or by exer- 
cise of the power of eminent domain, any 
real or personal property in connection 
with the construction of any such project, 


Act of 1932, 
(3) of such 


Expenditures for Authorized Travel 











Publicity Feature for Income Taxes 


As Proposed by Senate Is Redratted 











Clause Removing Tax-free Feature of Public 
Bonds Is Omitted: Monopoly Clause 
Appears in New Form 













and 
the 


States, 
whatsoever to 
to perform any acts and 
agreements necessary to 
erant the rights of way so required, but 
if at any time the land or the property 
the subject of the agreement shall cease 
t» be used for the purposes of the high- 
way, the title in and the jurisdiction over 
the land or property shall automatically 
revert to the Government of the United 
States and the agreement shall so pro- 
vide 

‘g’ Hereafter 
the Federal 
amendatory 
thereto. 





ney Genera) the United 
without any 
United States, 


to execute an\ 


of 
expense 


and to sell any security acquired or any 
property so constructed or acquired or to 
lease any such property with or without 
the privilege >f purchase. 

Provided, That all moneys 
from any such sale or lease or the re- 
payment of any loan shall be used to 
retire obligations issued pursuant to sec- 
tion 209 of this act, in addition to any 
other moneys required to be used for 
such purpose; 

(4) to aid in the financing of such 
railroad maintenance and equipment as 
may be approved by the Interstate Com- 
merce Commission as desirable for the 
improvement of transportation facili- 
ties; and 

(5) to advance, upon request of the 
Commission having jurisdiction of the 
project, the unappropriated balance of the 
sum authorized for carrying out the pro- 
visions of the act entitled “An Act tc 
provide for the construction and equip- 
ment of an annex to the Library of Con- 







received 













the administration of 

Act, and Acts 
or supplementary 
the first paragraph of section 9 
of said Act shall not apply to publicly 
owned toll bridges or approaches thereto, 
operated by the highway department of 
any State. subject, however, to the con- 
dition that all tolls received from the 
operation of any such bridge. less the 
ectual cost of operation and maintenance, 


in 
Highway 
thereof 
























gress,” approved June 13, 1930 (46 Stat ; 

583); such advance to be expended under shall be applied to the repayment of the 

the direction of such Commission and in “°S' Of its construction or acquisition, and 

accordance with such act: when the cost of its construction or ac- 
Provided, ‘That in deciding to extend @Uiistion shall have been repaid in full, 

any aid or grant hereunder to any State, Such bridge thereafter shall be main- 





tained and operated as a free bridge. 












county, or municipality the President may 

consider whether action is in process or SEC. 205. ‘a) Not less than $50,000,000 
in good faith assured therein reasonably of the amount made available by this Act 
designed to bring the ordinary current shall be allotted for (A) national forest 
expenditures thereof within the prudently highways, (B) national forest roads 
estimated revenues thereof. The provi- trails, bridges. and related projects, (C) 







Sions of this section and section 202 shall 





national park roads and trails in national 













extend to puplic works in the several parks owned or authorized, (D) roads on 
States, Hawaii, Alaska, the District of Co- [nadian reservations, and (‘E) roads 
lumbia, Puerto Rico, the Canal Zone, and through public lands, to be expended in 
the Virgin Islands. the same manner as provided in para- 
craph (2) of section 301 of the Emer- 
sency Relief and Construction Act of 
1932, in the case of appropriations al- 








(b) All expenditures for authorized 
travel by officers and employees, including 
subsistence, required on account of any 
Federal public-works projects, shall be 
charged to the amounts allocated to such 
projects, nothwithstanding any other pro- 
visions of law; and there is authorized to 
be employed such personal services in the 
District of Columbia and elsewhere as may 
be required to be engaged upon such work 
and to be in addition to employees other- 
wise provided for, the compensation of 
such additional personal services to be a 
charge against the funds made available 
for such construction work. 

(c) In the acquisition of any land or site 
for the purpose of Federal public buildings 
and in the construction of such buildings 
provided for in this title, the provisions 
contained in sections 305 and 306 of the 
Emergency Relief and Construction Act of 
1932, as amended, shall apply. 

(d) The President, in his descretion, 
and under such terms as he may prescribe, 
may extend any of the benefits of this 
title to any State, county, or municipality 
nothwithstanding any constitutional or 
legal restriction or limitation on the right 
or power of such State, county, or munici- 
pality to borrow money or incur indebted- 
ness. 

SEC. 204. (a) For the purpose of pro- 
viding for emergency construction of pub- 
lic highways and related projects, the 
President 1s authorized to make grants to 
the highway departments of the several 
States in an amount not less than $400,- 
000,000, to be expended by such depart- 
ments in accordance with the provisions 
of the Federal Highway Act, approved 
Nov. 9, 1921, as amended and supple- 
mented, except as provided in this title, 
as follows: 


(1) For expenditure in emergency con- 
struction on the Federal-aid highway sys- 
tem and extensions thereof into and 


through municipalities. The amount ap- 
portioned to any State under this para- 
graph may be used to pay all or any part 
cf the cost of surveys, plans, and of high- 
way and bridge construction, including the 
climination of hazards to highway traffic, 
such as the separation of grades at cross- 
ing, the reconstruction of existing railroad 
grade crossing structures, the relocation 
of highways to elimiante railorad cross- 
ings, the widening of narrow bridges and 
readways, the building of footpaths. the 
replacement of unsafe bridges, the con- 
struction of routes to avoid congested 
areas, the construction of facilities to im- 
prove accessibililty and the free flow of 
traffic, and the cost of any other construc- 
tion that will provide safer traffic facilities 
or definitely eliminate exitsing hazards to 
pedestrian or vehicular traffic. No funds 
made available by this title shall be used 
for the acquisition of any land, right of 
way, or easement in connection with any 
railroad grade elimination project. 

(2) For expenditure in emergency con- 
struction on secondary or feeder roads to 
be agreed upon by the State highway de- 
partments and the Secretary 
ture: Provided, That the State or re- 
sponsible political subdivision shall pro- 
vide for the proper maintenance of said 
roads. Such grants shall be available for 
payment of the full cost of surveys, plans, | 
improvement, and construction of sec- 
ondary or feeder roads, on which projects 
shall be submitted by the State highway 
department and approved by the Secre- 
tary of Agriculture. 

(b) Any amounts allocated by the Pres- 
ident for grants under subsection (a) of 
this section shall be apportioned among 
the several States, seven-cighths in accord- 
ance with the provisions of section 21 ol 


the Federal Highway Act, approved Nov 
9. 1921, as amended and supplemented 
(«which Act is hereby further amended 


for the purposes of this title to include 
the District of Columbia), and one-eighth 
in the ratio which the population of each 
State bears to the total population of the 
United States, according to the latest 
decennial census, and shall be available 
on July 1, 1933, and shall remain available 
until expended; but no part of the funds 
apportioned to any State need be matched 
by the State, and such funds may also 
be used in lieu of State funds to match 
unobligated balances of previous appor- 
tionments of regular Federal-aid appro- 
priations. 

(c) All contracts involving tne expendi- 
ture of such grants shall contain pro- 
visions establishing minimum rates of 
wages; to be predetermined by the State 
highway department, which contractors 
shall pay to skilled and unskilled labor, | 
and such minimum rates shall be stated | 
in the invitation for bids and shall be in- | 
cluded in proposals for bids for the work. 

(d) In the expenditure of such amounts, 
the limitations in the Federal Highway | 





of Agricul- | 





located for such purposes, respectively, in 
such section 301, to remain available until 
expended 

‘b) The President 





Act, approved November 9, 1921, as 
amended and suppleménted, upon high- 
way construction, reconstruction, and 
bridges within municipalities and upon 
Payments per mile which may be made 
from Federal funds, shall not apply 







may also allot funds 
made available by this Act for the con- 
siruction, repair, and improvement of 
public highways in Alaska, the Canal Zone, 















‘e) As used in this section the term 
“s “a . Puert a » Vireg sle s 
State” includes the Territory of Hawaii —— — ghy “ el — 
and the District of Columbia. The term nese: —e- rs a Oo 
struction projects and all loans and 





“highway” as defined in the Federal High- 





grants pursuant to this title shall contain 










Way Act approved Nov. 9, 1921, as amended eth 

and supplemented, for the purposes of such Pag emcee ee age presi no a= 

this section, shall be deemed to include SUt® am) a se ras Mad mae — - 

such main parkways as may be designated employed on any such project; (2) that 

by the State and approved by the Secre- (except in xecutive, administrative, and 

tary of Agriculture as part of the Federal- supervinery positions), 80 far as practi 
: cable and feasible, no individual directly 






aid highway system. 













- employed on any suc roje she : 
(f) Whenever, tn connection with the F n any such project shall be 
aes citaiie itegmes _ permitted to work more than 30 hours 

construction of any highway project under ‘ . 
this section or section 202 of ihis act, it in any one week; (3) that all employes 
‘ = a pe s shall be paid just and reasonable wages 





's necessary to acquire rights of way over 
or through any property or tracts of land 
owned and controlled by the Government 
of the United States, it shall be the duty 
of the proper official of the Government 
cof the United States having control of 
such property or tracts of land with the 
approval of the President and the Attor- 





which shall be compensation sufficient to 
provide, for the hours of labor as limited, 
a standard of living in decency and come- 
fort; (4) that in the employment of labor 
in connection with any such project, pref- 
erence shall be given, where they are 











[Continued on Page 14, Column 1.] 
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a COOL 
INGRAM SHAVE! 











Mow’'em vown, Silas, but 
be sure that you do it with 
Ingram’s Shaving Cream! Then 
you won't get so hot around 
the collar! 


shaving brush. They’re both 
full of identically the same 
smooth, cool cream. Just take 
the happy example of millions 
of satisfied shavers and allow 
no other shaving cream but 
Ingram’s to lather up upon 
your cheeks and chin! 


With Ingram’s cool, quick 
lather, you'll suffer no cuts, no 
harrowing experiences, no 
plowing through the young 
April skin! For Ingram’s is full 
of cool things that make it act 
like a shaving cream anda skin 
tonic and a lotion on the cheek! 

Your druggist has this cool, 
cool shaving soap in jars and 
in tubes. As far as the insides 
are concerned, it doesn’t mat- 
ter which you introduce to your 


INGRAM’S gabe 
Shaving Cream 










IN JARS OR 
IN TUBES 
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SHOULD HAWAIIAN ISLANDS BE RULED BY NON-RESIDENT GOVERNOR? 


Debate in House Over Request for Authority to Select Territorial Executive Without Regard to Provision in Organic Law---Factional Opposition as Discordant Factor to Be 
Considered---lmportance of Islands as Outlying Outpost of National Defense in Pacific 
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(THE House, on June 5, debated a spe- | those islands were made by joint reso- | States to make a political appointment Mr. DIRKSEN (Rep.), of Pekin, Ill. | each other’s throats. If the President { favorable response from this legisla- { outpost, the frontier of our Nation, and 
cial rule brought in for considera- | lution of Congress a part of the United | of a character that has for 33 years | ° people of Hawaii do not want the | appoints as the governor a man from | tive body. | a place where we must necessarily pin 
te The > ] \ j ¢ ; ¢ f th t ~ a 2 j , t 5 
tian of a bill to enable the President | — , The a ag of Hawaii are been prohibited by that fundamental > of this bil he Chamber of | one of those factions the other faction You are not entirely unfamiliar with | the en tha we must — ¥ ry wd 
unanimous eir oppositi any ; ic ¢ “onosal , a pore f . ‘ seid ald amainet Yai . : -_ ‘ t ‘ly secure t . , 
to appoint a nonresident Governor of ep nimou = nn OF Pe Hon to any law. It is a proposal to repeal a por of H wail opposed to it, would be against ‘him, and vice versa. some criticisms made of conditions in 0 proper y ae he wes coas - e 
he Territ f Hawai change in the residence qualifications | tion of the organic act of Hawaii in iture of H ii is opposed to Mr. RANKIN (Dem.), of Tupelo, Miss. | the islands with respect to law and or- Nation. Therefore fo % Waraasenes 8S 
ee. of their Governor. They resent the | order to permi$ the President to ap- e only thing that has been | phe gentleman from Wisconsin {Mr jer. Defense |} os de to those | Conceive that the warrant of authority 
‘ as » gran ; eee ee : : rmi ident to ¢ ; ‘ ‘ ‘ Mr. . se has heen. made un 
The bill (H. R. 5767) was introduced sending of a stranger to Hawaii to run point as Governor of that Territory a he afi e side in favor O'Malley! spe ‘ks. of local self-govern all tion. . d ; D oon f some requested is based upon the necessity of 
< é V r of thé rrit é Mz speaks fl seil- - ‘ 2 epresentatives som 
in response to a message transmitted their affairs, just as you men from the nonresident is a simp uest of the . : . allegations, ana representatives 0 giving more thorough attention to this 





to Congress, 
requesting such legislation. It would 


ment That uestion is not involved . te af - ver jave 
cane Shit ie kK sates tines the Mresifent departments of es Government ong great outpost and making it more secure 
wie -% 7 . . been especially charged with the duty of for the protection of the people of our 


May 22, by the President South resented the wave of carpetbag- President of the U1 
has the power to appoint a governor | visiting the islands and making an in- Nation, and especially the west coast of 


gers which flooded your States in the Now, whatever of merit there may be 2. sing] 
to this proposal, the fact remains, and + it 




















a ee 2 years immediately following the Civil nort i * ears k 
suspend the provision of the organic War. & | I do not see how it can be contradicted, m™ t now from the Territory of Hawaii. Lo- | vestigation to ascertain the correctness the United States? 
act by which the Territory was ad- ; that in passing this resolution you ar ; f “ | | cal self-government involves the ques- | o¢ the most serious charges made : 
mitted which stipulates that the Gov- | ceeadiantinn & solemn covenant whieh Best Interest of Islands | tion of electing a governor or a person at hae eas eam nani C “ewer ; 
hich stipulat hat nee ‘ soler ovenant : , a ave reports from se repre- . “ 
in tpg ae idee ai WN Factional Discord ie aaa a aaa a who is to do the governing. arpetbag Governmen 
ernor must be a resident of the = . ; was en‘ered into by the Government of Mr. GREEN (Dé of Stark, Fla So far as annexation is concerned,'| sentatives to the effect that they have ’ 





Islands. The rule failed to receive the United States and the Republic of This does net nece ily mean taking | that application was made by Americans | no organized crime in Hawaii. Possi- nV y The gent! f A 
Hawaii when the treaty of annexation wo aga, eaters : « : : > tl racketeering that eee | Mr. SNELL. The gentleman from Are 
power awe Hawaiians It who had cone over there and who had bly the racketeering that prevailed in 


Mr. TRUAX ‘Dem.), of Bucyrus, Ohio. 
led | kansas, who presented this resolution, 


the requisite two-thirds vote and was 















































0 
defeated. On June 7 the measure was*; TW° panes — —a— hd was effected more than 30 years ago. merely gives the President authority | taken the islands away from the natives. | the continental area has not prevail 
« P jer ics - Ps ‘ . . . — 7 ‘ . 
brought before the House under pro- cae pag et And — pag h Bnet and power to appoint someone residing | That is how they got into the United | in the islands, but the very fact that | has spoken about the importance of 
cedure that enabled favorable action ns Hawaii They operate and function Diverse Population on the mainland « g in Hawaii, | States. conditions are such as to justify fhis | these islands as an outpost of the United 
} —_ a? rt best interests th aw . p . arrants tl nos -j . ° = a . . 
by a majority, and the bill was passed. much as do the two major political - he on -~ a ( he a This is the ae — a the bill warrants the most serious consid States. I appreciate well their impor- 
. > 1 . = - in - Slands and wr the best Interests ster ] ates. ¢ ands of t ] e sing + salah binine 
Excerpts from the debate follow: parties of the United States with the Mr. DOUGLASS (Dem.), of Boston the Go caaekind ; Prien x Sones weeeen outpost ‘ t ge eaves eration at the hands of the law-making | tance to this country: but let me tell 
Mr. RANKIN (Dem.), of Tupelo, Miss. | exception—they do not vote for their | Mass. It should be remembered that | (+04 in the people of Hawaii, and I be- Tt is & very Vial PONS Sor the main- | body. you, my friends, we better be very care- 
In Hawaii up to the present time, un- chief executive; hence when an ap- the greatest portion of the population of liev 7 ake Pron. a: | aoa aaa be served The Pret an te pen lw bong duty ful’ not to violate our agreement when 
: i . <a : s Pi: ‘ : see nen oe e their inter n wel serve 1e President is char e duty; . . . kn iiaa , tis erie a , 
der the law, it has been necessary to pointment for Governor is made from Hawaii is Asiatic; that one-third of “a permitting the President wide of seeing what aces on in Hawaii, just Disturbing Conditions they do hold such an important place in 
appoint the Governor the ranks of the one faction, the other the population is Japanese; that we titude in selecti their governor a woe gee m oo a the defense of this country. When you 
tory of Hawaii, as he i. | faction is naturally displeased and in- | have in the Hawaiian Islands one of the | “Vo NTON (Dem) . bil as he is in seeing what goes on in con- “ : . consider their crime record ever since 
n ident of th “Territory. The | censed, friction follows, most disagree- | biggest military establishments in our Mr. BLANTO:! eee of Abilene, | tinental United States. He is charged | Evidently there are conditions that | they nave been a part of this country, no 
zen or ar 1 that Territor 1 ised, frictior llows, most disé iggest military establishments i ur ‘ex The Presidet the United State: : “ ssn : PS : bole ee sacagen ey | i y, 
President, in the exercise of his duties | able and annoying to say the least. defense system, and we have there one | 2°% to Are = be tery | a oe oe and a higher duty, if | disturb and seriously interfere with the | man has the right to point the finger of 
resi l Ir I xercls I nis ull aur ail . ” . ppoint resi rf waii. if > . le ’ ave a » « intotue ti ieee uf 
, , ‘ity No one is better acquainted with this | of the greatest naval harbors intended | °% cb ; wall, if Ae | you please, than that of even the gov- | proper administration of the laws. Evi scorn at the present constituted govern- 
as Chief Executive, has asked authority t r we q | wants to, under th But conditions srnor of a State: because in dealin ontly factionali xi the islands 
int Governor of Hat situation, no one is more familiar with for our national defense—Pear] Harbor. enter iin Pipegg on a als ome ernor a sla, paige > & | dently factionalism exists in the island ment of the islands 
to appoint a Governor of Hawaii from he intrigue al lotting and malad- , 2 might cause hi » prefer to appoint | with these great questions there is in- | to an extent. Evidently the local con- | t seems oa ‘ ‘ 
anywhere within the United States the intrigue and plotting and malad We have these defenses there for a ] volved not only the safety and welfare , t k ‘able | 1.2% Seems to me it is a rather anomae 
whether residing in Hawaii or in con- ministration that may take place than purpose which need not be elaborated ; . ay ' Sarery § ditions are such as to make desirable | lous situation to have this bill introduced 
| providing for carpetbag government of 


the President of the United States. Do upon at this time. I think any Ameri- \ e Am S an 
i "solr # We Americans "and welfare of the American people / of the qualifications of residence in or- | Hawaii by a Member from Mississippi 


| 

: . of America is re- | of the people of Hawaii, but the safety | and possibly necessary for a disregard 
tinental United States 
| 














The Committee erritories r rte not handicap him, do not, hamstring can who knows what 1s going on in the treaty : € , x 
Pg ae a. ae tee oe have him, do not tie his hands by forcing | foreign affairs has the idea - me Bg Bee _ bchan . ’ der to remove the executive official of | and the rule presented by a Member 
“ ged Big Rh gp him to make his selection from those | ORE eee Ht =e : kes ae bie Excerpts from the debate of June the islands from the midst of such | from Arkansas. 

passed today and at the other end of , “ Seat § : a le As the Chief Executive of this Nation President of the 7 foll amtinens diimenees 

the Capitol very soon, in order that only who have lived in or adopted bins charged with the solemn responsibility as governor of ¢ 20uOW, | factional differences (The bill was passed by a roll call 
this authority may be given to the | Territory as their home and legal resi- | of protecting our Pacific coast from pos- he thinks can | | Mr. DRIVER (Dem.), of Osceola, Ark. | The legislation we have passed re- vote of 237 to 119 with 71 Members 
President at once, so that he may pro- | dence. — ‘ sible attack, he asks for this authority, | properly preserve v and order there. | When the President of the United States | cently with respect to the freedom of the nat voting. It was sent to the Senate 
ceed, to appoint a Governor of the Ter- Mr. ENGLEBRIGHT (Rep.), of Ne- | Mr. Speaker, to appoint a man either | A governor with | judgment could | appeals to the Congress for the sade Philippine Islands—and no one doubts | where an effort June 10 to obtain 
ritory of Hawaii to enter upon the vada City, Calif. It is well to remem- from the islands or from the mainland, nvolve us serious ilege of making selection of an execu- that within a limited time we will re- unanimous consent for its consideras 
discharge of his duties there without ber that the Territory of Hawaii was | as he chooses, who shall be an American I have ays i that there are | tive for the important island possessions | move ourselves entirely from that sphere tion met with objection. The bill re- 
delay not acquired by conquest or purchase, patriot with the American viewpoint two distinct fact there fighting at of Hawaii, it is one that should have a of activity—will leave this possession the ' mains on the Calendar of the Senate.) 

but was the result of the meeting of | — . — 








minds of two independent governments 
Defense Outpost resulting in an agreed annexation 
F ving annexation the United 








Mr. GIBSON (Rep.), of Brattleboro, States initiated in the islands the usual 











Vt. It is proposed by this bill to per- American form of government, and it is 
mit the appointment of any citizen of modeled after the governments of most 
the United States, of 35 years of age of the American States. For more than 
and with other qualifications. I am op- 30 years the Territory has been operat- 
posed to it ing under the American form of gov- 

In the first place, no good reason was ernment happily patriotically and 
shown to the committee for the change successfully 


Not a vord of testimony was brought Mr. HOOPER (Rep.), of Battle Creek, ‘ a 

out except the message of the Presi- Mich. In Hawaii, an island the size Soe 

dent, in which he asked for a tempo- of the State of Rhode Island, there has 3 

rary suspension of the provisions of the been but one murder in the past 25 ” 
organic law eH : Ca 7 


I am opposed to it because it is op- . , 
posed by the people of Hawaii, by the Mr. ENGLEBRIGHT. I understand 
, that to be the fact 


| 
business men, and by the legislature. | 3 
oO } The Territory through taxation, f 
| 











I am opposed to it because no investi- 








gation has been had to determine raises money to defray all ordinary ex- 
whather thie chonuid —_ Sas te enses It supports excellen public 
whether this should be passed or not. I } 

am opposed to it because it breaks schools for its 90,000 children who art 


faith with the people of Hawaii subject to compulsory education along 


You must remember that Hawaii is a trictly American lines. Its university : 
defense outpost in the Pacific Ocean, is attended by 2,000 students ; : 





and we should be in harmony with those The record of self-government that 

people, and we should encourage their Hawaii has made in more than three k 

cooperation and that spirit of patriot- decades of Territorial life. from ever} § 

ism that has alwavs actuated them aspect, has been an enviable one. It is ; 
Mr. SNELL. (Rep.). of Potsdam, N. Y. safe to say that its institutions compare ; 

Was there any information before your favorably with those of the half dozen 8 

committee except that cotnained in the more progressive States on the main- | F 

message of the President of the United land. Within the short period of 30 

States why this should be done? vears, it has developed itself into one 


Mr. GIBSON. Not ar in favor of of the most important subdivisons of 
the passage of the mea ed States 
Mr. SNELL. There was no investiga- | At this time to change its organic 
tion of any kind? act, to change its form of governme 
Mr. GIBSON. None whatsoeve: to set up a dictatorship over the 
Mr. McCANDLESS ‘Dem.). of Hono- in violation of the spirit of the treaty 
lulu This bill which proposes to negotiations, in violation of th t 
change the residence qualifications for of the articles of annexation 10U 
the Governor of Hawaii as set forth in ceiving its people a chance to be heard : © WA Ys 
our Organic Act, is not an emergency in oppoistion to the expression of E a tH « 


J and in 
measure. No mention has been made 








ire. he 








I 
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e, and over the protest 





its Legi 
of any emergency to justify the change 


ead ’ of its duly ted Representative here in 5 
! iint I fact } aroll- 
proposed in this bill. In fact, no argu his House is an autocratic and an un- e 
ments or evidence were brought forth ; 
American procedure § 
in committee that would justify this = e 
change Mr. MOTT (‘Rep.), of Salem, Oreg 3 
The bill would, without apparent rea- is is a proposal to change the fun- é 
son, vitally affect the rights which were jamental law of a Territory in order : J e 
e 


granted the people of Hawaii when to permit the President of the United 


LIBERAL INTERPRETATIONS __| : sii 
OF EMERGENCY LEGISLATION : 








(Continued from Page 1.] 

Courts, in the words of Mr. Justice another side to the work of the Depart- 
Holmes, will consider them ‘in the light’ ment of Justice in which it operates 
of our whole experience. and not merely largely alone. I refer to the criminal | 
by what was said a hundred years ago.’ side. 
It is this very flexibility which has per- Enforcement of Law 
mitted the Constitution to withsand strain “Here again the purpose will be to carry 
and to endure. What is going forward on jn the spirit of the Administration. 
is not, therefore, a violation but a vindi- yj; Department knows neither rich nor | 
cation of our form of constitutional gov- poor. This fact will become increasingly 
ernment clear aS we proceed 

“Take, for example, the executive orders “As a people we have been troubled 
against hoarding. Quite aside from the far too long by the racketeers of high 
plain duty of patriotic cooperation, which finance and the racketeers of violence and 
ought to be obvious to any good citizen bloodshed Both classes are obnoxious | 
Shall it be said that the rights or the +, aj) lovers of free government. So far 
gold of any individual are more sacred as lies within my power, no criminal of 
than the safety of the Nation? Is it not either high or low estate shall go un- 
far better to say, as the Supreme Court | <cathed. 
said in Moyer v. Peabody (212 U. S. 78) “Moreover, it is my hope that in the 
that “When it comes to decision by the field of law enforcement, and in the de- 
read of the State, upon a matter in- tection and prosecution of crime, I may 
volving its life, the ordinary rights of be able to bring about a better coordina- 
individuals must yield to what he deems | tion of State and Federal activities. There 
the necessities of the moment’?” is here a large opportunity for construc- 

Powers of Congress tive reform; and it is engaging my earn- 

Turning to the question of the powers! est consideration. 
of Congress, he declared: “Any intelligent person who has studied 

“And now a word as to those who affect | this problem is awaie of its manifold dif- 
to believe that Congress is creating a_ ficulties. These __ difficulties however 
dictatorship. If that was true, my duties, | should not be a source of discouragement; 
as law officer sworn to uphold the Con-| they should be an incentive to greater ef- 
tion, would be arduous indeed. But fort 
we are doing nothing of the kind “The campaign I have in mind, and 

“We are merely witnessing a courage- | which I expect to pursue, contemplates a 
ous effort, under the Constitution and the | steady, unrelenting and persistent effort 
law, to lead and to serve, in order that | continued over a long period of time No 
our people may be set once more upon! doubt there will be set-backs and disap- 
the path to prosperity .and happiness | pointments and misunderstanding and 
New laws and new powers—yes; but they | very likely, considerable criticism both just 
march with the sense of justice and the | and unjust That, however, is neither 
needs of our common country. voidable nor important j 

“They abridge no inalienable rights an “What I hope to do is to render a real 
liberties. They rest on established and Service to our common ay solic ae 
traditional sanctions. The purpose is to ter Of grave concern. An rep eae 
lead by persuasion, not by force: by the Support and good will of all right-thinking 
rule of reason, by the light of experience. Citizens 

“This philosophy of ‘Government in ac- Verdict With Common People 
tion’ is based upon traditions and ideals! “But neither the wisest leadership nor 
fundamental in Americanism—leadership, the best brains the Government can sum- 
justice, moderation, cooperation, unity, mon to its aid, nor the most enlightened 
confidence, faith, enthusiasm. These con- legislation it can devise, nor the most ef- 
cepts are as old as America, as old as the ficient administration its departmental 
basic idea »f democracy, and by them we heads can give, will alone solve our prob- 











Men aren’t the only ones 
who know Luckies are better 





We women know that there’s al- in still another way. My cigarette 
ways a good reason for everything. is such a personal thing—when I 
And when a cigarette is so unusu- place it between my lips I want to 
ally mild, so pure and fine-tasting be sure not to offend my sense of 
as Luckies are—what other reason feminine daintiness. You men have 
but “Toasting” could there be? your reasons for saying “Luckies 
No man has to tell me that fine Please!” —but with me it’s the wel- 





shall find our way back.” lems. What we can do is to shape and tobaccos la an im ottant part— vi w 
The Attorney General renewed his marshal and coordinate the constructive | play P part come purity as ell as the flavor and 
statements against crime by saying: and recuperative forces of the Nation; | : : . ee °  ° 
“What I have heretofore said deals and legislate so that they can operate but Luckies please me completely mildness that Toasting imparts. 
hiefly with the increasingly intimate re- “But the Government cannot put life ‘ 








tween the Department of into the dead or courage into the cc 


Justice and the othér departments of ard. When all is said and done, the ulti " a e 
Government n connection with the! mate verdict rests with our citizen 4 ‘ 
widened administrative functions which ‘It is only a question of pressing for- | Ai é . Consright, 1933, The American Tobacco Company. 


recent legislation has created. There is| ward with confidence, faith and good will.”! 
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HELP FOR THE HOME OWNER WITH A MORTGAGE DEBT 


NATIONAL system of relief for the 
urban home owner burdened by mort- 


gage debt through a_ $2,000,000,000 
home-loan corporation, is about to be 
placed in operation. 

The total volume of home mortgages 


in the United States is estimated at $21,- 
000,000, according to statistics presented 
to the Senate during consideration of the 
home owners’ loan bill. Of these, it 
believed somewhat more than half wil 
come within the terms of the legislation, 
but it is not anticipated that refinancing 
will be sought for anywhere near the 
volume of mortgages that come within 
the scope of the plan. 

The object of the legislation is not to 
shoulder the entire burden of the Na- 
tion’s mortgage debt on the Government. 
Instead, the plan is designed to care only 
for emergency cases and for those in 
which the presvect of ultimate payment 
of the mortgage debt is reasonably good. 
Second mortgages and mortgages in 
which the amount of debt is excessive 
in comparison with the value of the prop- 
these forms 


is 


erty are not included, and 
of debt represent most of that portion 
of the $21,000,000,000 total debt which 
is not covered in the plan. 

After numerous amendments by the 


Senate had been disposed of, largely by 
compromises, in conference hetween the 
two Houses of Congress, the Home Own- 
ers’ Bank Act was approved finally June 
9 and sent to the President, who is ex- 
pected to sign it with little delay. 
Disagreements Reconctied 

The conference agreement provided 
for repeal of the provisions of the home 
lean bank bil! for loans by the 
banks to home owners, and for cash 
loans to home owners whose mortgages 
cover not more than 40 per cent of the 
cash value of their property, to enable 
them to pay off their mortgages and take 
out with the Home Owners’ 
Loan Corporation, to be established un- 
der the new These points had been 
in disagreement between the two Houses. 
The interest rate on mortgages refinanced 
with cash was fixed at 6 per cent. 

Under the principal procedure speci- 
fied by the act, which is an exchange of 
mortgages for honds of the corporation 
and the making of a new mortgage to 
be held by the corporation, the limit of 
such refinancing was fixed in conference 
at 80 per cent of the appraised value 
of the property or a maximum of $14,- 
000, whichever is the lower. The limita- 
tion adopted by the House that the home 
must be for not more than three families 
was changed permit loans on homes 
for not more than four families. 

A three-year moratorium on principal 
payments was accepted in conference. 

Briefly, the home loan bill provides 
for establishment of a corporation with 
a capital of $200,000,000 which may issue 
$2,000,000,000 of bonds and exchange 
them for mortgages. The interest on 
the bonds be 4 per cent and is 
to be guaranteed by the Government, 
but the principal is not to be so guar- 
anteed. The mortrages taken over 
would be the assets of the corporation 
against which the bonds would be issued. 

Bonds for Mortgages 

Many home mortgages are in default, 
both as to interest and principal pay- 
ments. The holders of these mortgages 
for the most part are interested pri- 
marily in getting their money back, and 
do not wish to take over the property 
securing the mortgages. But they are 
receiving no payments on the principal, 
and in many no interest on the 
investment Under such circumstances 
the mortgage is not salable and so can- 
not be converted into cash if the mort- 
gage holder should find himself in need 
of it. 

The bonds to be in exchange 
for the mortgage will bear only 4 per 
cent interest, which is considerably less 


direct 


new ones 


act. 


to 


to 


is 


cases 


issued 


than the rate on most mortgages. But 
the mortgage holder whose debtor is in|! 
distress is expected to be more than} 


willing to take a lower rate of interest, 
with its payment guaranteed, and bonds! 
that are salable if he should need ready 
cash, in place of a mortgage that con- 
stitutes practically a frozen asset. 

In addition to the straight exchange 
of bonds for a mortgage, the corpora- 
tion could make cash loans to pay over- 
due taxes, maintenance and repair ex- 
penses, but only on property that is not 
otherwise encumbered with debt. 

80 Per Cent Appraisal 

The face value of the mortgages must 
not exceed 80 per cent of the appraised 
value of the property on which the Cor- 
poration takes over the mortgage. The 
House adopted the same limitation on 
the amount of mortgages securing loans 
tax and maintenance expenses, but 
the Senate reduced the limit in those 
cases to 50 per cent of the value of the 
property. 

The entire program originally 
drafted felt by tke House to leave 
a loophole through which mortgage hol- 
ders might able take advantage 
of a debtor had made substantial 
progress in paying off his mortgage, but 
was temporarily financial distress, 
Thus a who had paid all 
but 25 per cent of the value of his home 
might be faced with foreclosure, and 
his mortgage holder might refuse to ex- 
change the mortgage bonds, as 
to take back the property at a profit. 

Cash Loan Provisions 

The House therefore placed in the bill 
a provision that loans might be 
made by the Home Owners’ Loan Cor- 
poration to off such mortgages 
where the mortgage was for not more 
than 30 per cent of the value of the 
property. The Senate raised the limit 
to 50 per cent of the value of the prop- 
erty. A compromise was reached in con- 
ference at 40 cent, and this is car- 
ried in the final form of the bill. This 
is the only part of the measure under 
which the home owner may force the 
mortgage holder to take action which 
he does not wish to take, and it con- 
sists of forcing him to take cash pay- 
ment of the debt due to him. 


for 


Was 


be to 


who 


in 


home owner 


for 


so 


cash 


pay 


pe 


The measure provides for subscription 
by the Federal Treasury of $200,000,000 
of capital for the Corporation to start 
it in operation. This is to be retired 


ezradually as the Corporation fee!s itself 


jcommodity except 


entry of the United States into the war 


establish by law such permanent offices. 
This was done in 
City of Seattle, Wash., set up the first 


What the Government Will Do Under the New Refinancing System--- 
Who Is Eligible---Exchanging Mortgages for Bonds 


three-year moratorium on principal pay- 
ments on home mortgages refianced un- 
the bill. 

The entire refinancing program would 


det 


require the ho..7@ owner whose mortgage 














NUMBER 
OF HOMES 


794,724 570,047 


$5000 ro $ 7,499 





NUMBER 
OF HOMES 


2,297,029 989,4 





$7,500 
$9,999 





$31,277 


68 


1,167,325 





906,557 


The vast majority of all non-farm homes in the United States will come under the terms of the Home Owners’ Loan Act of 1933, which will embrace 
homes up to $20,000 in value. The above illustration, based on Bureau of Census data, shows that more than 44 per cent of urban homes are valued 
between $3,000 and $7,499. Only about 3.4 per cent, or 354,337, are valued at $20,000 or more. 





$10,000 
TO 
$14,999 


$15,000 
Ta 
$19,999 


__ der 


339,535 





AMERICA’S 10,500,000 URBAN HOMES CLASSIFIED BY PRICE GROUPS 
$3,000 ro $4,999 





2,343,769 


$20,000 
OVER 


_ fr _ 


209,318 





has been refinanced to pay about $8 per 
$1,000 of debt Thus an 
owner having a $5,000 mortgage would 


each month. 


pay $40 a month on interest and prin- 
cipal. His debt would be paid in 15 
years under the program. 

In caSe the home owner finds himself 
in financial difficulties, he may be 
granted a moratorium on payments if 
the condition of the security for his loan 
permits, in the discretion of the Home 
Owners Loan Corporation. 

Retarding Factors 

Certain factors undoubtedly will op- 
erate to retard the effectiveness of the 
mortgage law as a relief measure for 
home owners. To what extent their ef- 
fects will be felt is still a matter of con- 
jecture, and only administration of the 
plan can supply the answer. 

Probably the outstanding limitation on 
operation of the plan is the fact that 
mortgage holders who are receiving their 
payments regularly will find little or no 
incentive to trade their mortgages for 
bonds. This will take out of the class 
to benefit from the legislation practically 
all those home owners who have been 
able to keep up their payments. 

Most mortgages now pay 6, 7, or 8 per 
cent interest, or even more. The morte 
gage holder who has received his pay- 
ments on schedule wil! find little ad- 
vantage in excharging a sound asset 
yielding 6 per cent or more for another 
that yields only 4 per cent, as do the 
bonds to be issued by the Home Owners’ 
Loan Corporation. 

This will leave as the field of opera- 
tion for the Corporation, for the most 
part, only those mortgages that are in 
default in immediate danger of be- 
coming so. 


AND 


or 


Loans Only on Homes 

And the field limited still further 
by the restrictions placed in the legisla- 
tion establishing the system. The home 
on which the mortgage is given, for ex- 
ample, must be occupied by the owner 
or held by him “as a homeStead,” and 
it must be of a type to accommodate not 
more than four families. 

In addition, the bonds issued in ex- 


1s 


2 7% 


NOT REPORTED 























The entire pro- provide funds for loans on home mort- 
gages. They are expected to raise sub- 
stantial sums for loans to home owners. 
The Federal Treasury is authorized to 
buy $100,000,000 of their stock, and it 
is hoped that two or three dollars of 
capital can be raised for each dollar put 
into the system by the Treasury. 


able to take such action, 
gram, being of an emergency nature, is 
to end in three after which the 
activities of the Corporation would be 
devoted to winding up its affairs grad- 
ually, 


years, 


Home Loan Associations 
A further section of the measure, de- 
signed to make available a larger amount 
of funds for mortgage loans, is that au- 


Possible hindrances to the effective 
operation of the mortgage financing sys- 


thorizing the Federa! Home Loan Bank tem have been pointed out, but pro- 
Board to charter Federal savings and ponents of the legislation contend that 
loan associations in communities got now}|these influences will not hamper the 


served by any such institution lending | system, 


on homes. About half the counties in| For example, it is pointed out that a 
the United States now lack such facili- provision for direct loans to home own- 
lies, ers was incorporated in the act estab- 


These associations are intended to be 
permanent institutions, designed to pro- 
mote thrift and at the Same time to 


lishing the home loan bank system, but 
that no direct loan ever has been made. 
Senator Bulkley (Dem.), of Ohio, who 


reported the bill to the Senate from Com- 
mittee, explains that the Home Loan 
Bank Act was designed as a conserva 
tive, measure, and that 
provisions such as to make 
loans impractical, Loans from the home 
‘loan bank system therefore have 
made through local lending institutions 
and not directly to home owners. 


permanent its 
were such 


been 


Purely Emergency Bill 

The home mortgage bill, on the other 
hand, is designed specifically as an emer- 
gency measure and the Corporation to 
be set up under it will deal directly 
with the mortgagor and mortgagee in 
effecting exchanges of bonds for mort- 
gages and in making new loans. The 
bill was described by Senator Robinson 
,(Dem.), of Arkansas, as “purely a di- 
' yect-loan bill.” 





Possible delay in putting the new sys- 
tem into operation has been cited as a 
factor that may defer any benefits from 
the plan until the emergency is largely 
past. Such delay was suggested as pos 
sibly resulting from the necessity of set- 
ting up an organization administer 
the act. 


to 


Proponents of the plan call attention 
to the fact that the Federal Home Loan 


Bank Board, which will administer the 
law, is already functioning. At the 
Board’s offices, it was explained that 


plans are being considered in advance 
for operation of the system and that a 


rapid start iS contemplated. The Board 


expects to have the Home Owners’ Loan 
Corporation set up within a few days 
after enactment of the legislation. 


The Board is in position to begin 


change for a mortgage must not exceed 


functioning as a loan corporation almost . M ; 
" I in face value 80 per cent of the appraised 


at once. The work will be centralized . : 
. value of the property or $14,000, which- 
in the Washington headquarters, but . 
ever is lower. Since the value of 
there will be agents throughout the coun- ; 
: ps real estate .in a large percentage of 
try to deal with home owners. There , ° 
, ~via cases has fallen rapidly in recent years, 
will be no intermediaries between the 8 
: ; : many mortgages are for a larger amount 
Corporation and the home owner, which 
: A than 80 per cent of th» value of the prop- 
fact should expedite action. 


erty. These can be refinanced under the 
bond exchange system only if the mort- 
gage holder is willing to scale down the 
face amount of the mortgage to 80 per 
cent of the value, and accept this amount 
in bonds. The reduction would be passed 
on to the home owner, whose mortgage 
would be reduced in proportion to the 
reduction accepted by the mortgage hol- 
der. 

The provision for cash loans to home 
owners to pay off mortgages that cover 
a comparatively small percentage of the 
value of the property will apply largely 
o such mortgages as require compara- 

There may 


Moratorium Clause 
The question of the need of a mora- 
orium for home owners who have mort- 
gage debts was brought up in the Senate, 
particularly in view of the fact that the 
general farm relief bill provided for re- 
financing of farm mortgages and for a 
moratorium of five years. Senator Bulk- 
ley said he did not believe there existed 
as much need for a moratorium for home 
as farmers, but the Senate 
nevertheless inserted a provision for a 


owners for 


A CLEARING HOUSE F OR JOBS AND WORKERS vey mall payments now, "There may 





P "hap + 
‘Organized Markets’ to 


NO LACK OF P 


ATRONS AT E 


MPLOYMENT OFFICES 





Be Created Under | 
New Legislation —_| 
| 


( RGANIZED markets for bringing 

buyers and sellers together have been 
developed for almost every variety of 
labor, and now that! 
field also to be covered by the es-| 
tablishment of a central clearing house) 
for the distribution of information about 
jobs and men. 

The signing by President Roosevelt, 
June 6, of the Wagner bill (S. 510) will 
bring into existence in the Department 
of Labor a bureau to be known as the 
United States Employment Service to 
promote the establishment and mainte- 


is 





nance of a national system of public em- 
ployment offices, with the Federal and 
State governments working on a coop- 





erative basis under the guidance of a 
Federal director. 
A bureau of somewhat similar char- 


acter has existed in the Department of 
Labor since 1918, when the acute short- 
age of labor due to the large number of 
war contracts in this country and the 
brought a need for Some method of as- 
certaining the amount of labor available 
and distributing it in the most effective 
manner. 


State Labor Offices 


Government operation of public em- 
ployment offices originated with the 
States, Ohio having been the first to 


1890, and in 1894 the 
municipally operated employment office. 
This was followed in 1897 by the eStab- 
lishment of offices in New York City and 
in Buffalo by the State of New York, 
and in 1899 the State of Illinois opened 
offices in Chicago. At this time half ol 
the States operate public employment 
offices, making aggregate annual expen- 
ditures considerably in of $1,- 
000,000. 

Whereas in 1918 the Federal employ- 
ment service received applications for 
more than 8,000,000 workers and reg- 
istered in excess of 3,000,000 applicants, 
most of whom were referred to jobs, the 
activities of the service declined follow- 
ing the war. 

Records in the Department of Labor 
disclose that during th. decade from 1920 


of labor exchanges was started in -1913, 
and various proposals to accomplish this 
end have been before Congress since 1914. 
Substantially the program which now 
has been adopted has been actively 
pressed since 1928, when Senator Wag- 
ner (Dem.), of New York, first intro- 
duced a bill to create the United States 
Employment Service. One of these bills 
was passed by the 7lst Congress and 
was “pocket vetoed” by President 
Hoover. 

The new act will become effective three 


excess 


to 1930 the greatest number of jpbs| months after its approval. It provides 
listed by employers with Federal and|that the existing employment service in 
State offices was 2,200,000 in 1924, and| the Department of Labor Shall be abol- 
during that year about 2,750,000 applica-| ished and its work taken over by the new 
tions for jobs were received. In 1930 service. The President, with the advice 
there were 1,500,000 jobs listed and 2,-; and consent of the Senate, is to appoin 
300,000 applicants. a director, whose salary is to be $8,500 
The movement for a national systema year. 





The province and duty of the Bureau 
‘will be to promote and develop a na- 
tional system of employment offices for 
men, women and juniors who are legally 
qualified to engage in gainful occupa- 
tions, to maintain a farm placement 
service, to maintain a public employment 
service for the District of Columbia, to 
cooperate with the Veterans’ Administra- 
tion in securing employment for vet- 
erans, and to assist in establishing and 
maintaining systems of public employ- 
ment offices in the several States anc 
their political subdivisions. 

The Bureau also i$ to assist 
ordinating the public employment offices 
throughout the country and in increasing 
their usefulness by developing and pre 
scribing minimum siandards of efficiency, 
assisting them in meeting problems pe- 
,culiar to their localities, promoting uni- 


In Cco- 











(Wide World Photos) 
Applicants for jobs shown lined up at typical employment office shown at top. Job hunters waiting in 
the interior of an employment office for something to “show up” (below). The new national system for 
coordination of Federal and State employment systems is expected to deal more promptly and eff- 

ciently in bringing jobs and workers together. 


formity in their administrative and sta- 
procedure, furnishing and 
lishing information as to opportunities 
for employment and other information 
of value in the operation of the system, 
and maintaining a system for clearing 
labor between the States. 

The act provides tor an appropriation 


tistical pub- 


+ 


| Unify Federal and 
| : 


mortgages under this provision, so as to 
get a interest rate or to get into 
the Government where more 
leniency may be expected, but the cash 
funds of the Corporation for such pur- 
poses probably will be limited. 

The Corporation thus will operate in 
two ways, by exchange of bonds for 
mortgages and by refinancing mortgages 
with cash. The bond exchanges, as in- 
dicated, will face several retarding in- 
fluences. There may also be a lack of 
cash for cash refinancing, since the Cor- 
poration will have capital of only $200,- 
000,000, and the returns from sales of 
bonds for cash not determinable and 
may be materially less than par. 

Market for Their Bonds 

Sales of large quantities of the bonds 
on the market for cash are not contem- 
plated. The exchange system ex- 
pected to be the major part of the op- 
erations, 

Should the Corporation try to push 
any large part of its authorized issue 
of $2,000,000,000 of bonds on the mar- 
ket, it might easily interfere seriously 
with financing of the Federal Treasury. 
Moreover, since Treasury bonds, on 
which both principal and interest are 
guaranteed by the Government, often sell 
below par, it is considered unlikely that 
the bonds of the Corporation, on which 
only the interest is guaranteed, will sell 
at par. Some Government issues now 
are below par. . 

The home loan banks and the Home 
Owners’ Loan Corporation are to be op- 
erated as entirely separate systems, al- 
though both will be under the Home 
Loan Bank Board. 

“It is hoped with these bonds to refund 
5 or 10 per cent of the mortgages in 
the worst shape in this country,” Horace 
Russell said, adding that it is believed 
enough cash will be available to the Cor- 
poration to take up the taxes and some 
of the other charges in connection with 
the refinancing. He anticipates also a 
rather liberal appraisal policy by the 
Corporation. 

A large proportion of the urban homes 
in the United States falls in the group 
having values from $3,000 to $7,500. The 
last census showed the total number of 
nonfarm homes occupied by their owners 
,to be 10,503,886. Of these, 794,724 
were valued at less than $1,000; 570,047 


Ty . ray Sih re lo ver 
National System Will a 


ystem 


State Services | 





the creation of a State agency vested 
with 
with 

In 


all 
the 


powers necessary to cooperate 
Federal Service. 

case a State Legislature fails to 
this 


Governor, 


take action end, it is provided 
that the he 
authorized to do so by the laws of the 
State, may accept the provisions. and 
designate or create an agency to co-| 
operate until six months after adjourn- 
ment of the next State legislative ses- 
sion. 


to 


in so far as is 


1s 


is 
Payments to the States 

No Federal payment will be made to, 
any State, however, until it has appro- 
priated or otherwise made available an 
equal sum, including appropriations by 
local for the purpose of 
maintaining public employment offices as 
a part of a State-controlled system. The 
portion appropriated by the State must 
be at least 25 per cent of the Federa! 
apportionment, and in no event less than 
$5,000. 

Each State desiring to receive the 
benefits of the act will be required to 
submit to the Federal Director detailed 
plans for carrying out the provisions of 
the act within the State. In a State 
having an agency to administer laws for 
vocational rehabilitation of physically 
handicapped persons, such plans must 
include provision for cooperation of this 
agency as well the regular employ- 
ment offices. 

The Federal Director will be charged 
with the duty of determining whether 
the system maintained in each State is 
conducted in accordance with the rules! 
and regulations and the standards of 
efficiency prescribed by the Director. If 
he finds that this is not being done he 
may revoke that State’s certificate en- 
titling the State to participate in the 
distribution of Federal funds. The State 
agency, however, may appeal to the Sec- 
retary of Labor from the action of the 
Director in any such case, and the Secre- 


subdivisions, 


as 


of $1,500,000 for the next fiscal year, tary may affirm or reverse the action. between $1,000 and $1,499; 531,277 be- 
ending June 30, 1934, and $4,000,000 a For the declared purpose of formulat- tween $1,500 and $1,999; 1,167,325 be- 
year thereafter up to and including the ing policies and discussing problems re- tween $2,000 and $2,999; 2,343,769 be- 
fiscal year ending June 30, 1938. After; lating to employment and insuring im-/|tween $3,000 and $4,999: 2,297,029 be- 
that, Congress will be called upon togpartiality, neptrality and freedom from tween $5,000 and $7,499; 989,468 be- 
make such further appropriations as are political influence in the solution of such! tween $7,500 and $9,999; 906,557 be- 
deemed neceSsary. problems, the Federal Director will es- tween $10,000 and $14,999; 339,535 be- 
Three-fourths of these sums will be tablish a Federal advisory council, and| tween $15,000 and $19,999; and 354/337 
apportioned to the States in proportion Similar organizations are to be formed over $20,000. 
to their respective populations, but be- in the States. These councils are to be Thus a small percentage of the homes 
fore being eligible to receive such funds composed of men and women represent- are valued at more than $20,000 and se 
each State must accept the provisions ing employers and employes in equal would be excluded from the provisions 
of the act and designate or authorize numbers and the public. jof the home joan bill. 














Evidence Lacking 
Of Corruption in 
Purchase of Kits 


Lower Prices and Fewer 
Articles Could Have Been 
Obtained, Senate 


Committee Report 


Says 


No evidence was presented to the Sen- 
ate Committee on Military Affairs to 
sustain a charge of corruption or im- 
proper action in the purchase of toilct 
kits for the Civilian Conservation Corps 
but lower prices could have been obtained 
and fewer articles would have served the 
needs for all practical purposes 

This was the conclusion of the Com- 
mittee after an investigation of negot:a- 
tions between Robert Fechner, Directcr 
of Emergency Conservation Work, anc 
BeVier & Co., Inc., for the purchase 01 
200.000 kits at $1.40 each. The Commut- 
tee reported to the Senate June 10 

Louis McHenry Howe, one of Presiden 
Roosevelt's secretaries, who signed a let- 
ter to Director Fechner referring to the 
claims of the Be Vier Company that its 
kits were superior, suggesting that M1 
Fechner take charge of the purchases and 
stating that if Mr. Fechner felt he needed 
authority the letter carried such au- 
thority, testified June 8 that he did not 
construe his letter as an instruction. 

He told the Committee that Mr. Fech- 


ner seemed to have doubt about having | 
the | 


authority to order “what seemed 
most advantageous purchase,” and so he, 
Mr Howe, signed a prepared letter em- 
bodying the assurance of authority to 
act. the letter bearing also the signature 
of President Roosevelt. “I did not ask Mr 


Fechner to purchase them,” Mr. Howe 
testified 
The Inherent Danger 
“We find that these negotiations re- 


sulted in large purchases without adver- 
tising for competitive bids and on repre- 
rentations of a single salesman,” the 
Committee's report said. “We call atten- 
tion to the danger inherent in such a sit- 
uation and believe that steps should oe 
taken to prevent its recurrence. 

“We recommend that in cases of emer- 
gencies where there is not time for com- 


petitive bidding, or for any other reason | 


such bidding would be impracticable, the 
Comptroller General be empowered and 
directed by Executive order of the Presi- 
dent to pass upon the reasonableness of 
the price proposed before the contract be- 
comes operative. 

“We find no evidence in the record that 
would sustain a charge Of corruption Ol 
improper action on the part of anyone. 
However, we find that lower prices could 
have been obtained for articles of a qual- 
itv sufficient to meet all requirements 
and that fewer articles would have served 
all practical purposes of the Civilian Con- 
servation Corps. It is but justice to add 
that the prices paid for the particular 
articles purchased were not excessive. 

“We recommend that the purchase of 
all supplies for the Civilian Conservation 
Corps be vested in a single agency of the 
Government possessing adequate experi- 
ence and organization.” 

The report was signea by Senator Shep- 
pard (Dem.), of Texas, as chairman of 
the Committee 


Refers to “Super-Salesmen” 

Senator Carey «ep.). of Wyoming, who 
initiated the inquiry, referred at the June 

hearing to Mr. Be Vier as “a super-sales- 
man who wrote his own contract.” Sen- 
ator Cutting (Rep.), of New Mexico, said 
the letter to Mr. Fechner, prepared by R 
H. Lowery, of the Bureau of the Budget, 
after interviews with Mr. Howe and Mr 
Be Vier, and signed by Mr. Howe with the 
President's approval. “could scarcely have 
been construed o!herwise than as a letter 
of instructions to Mr. Fechner.” The con- 
tract was signed the day before the date 
of the letter but after telephone and other 
conversations between Government offi- 
cials. Mr. Howe testified the letier was 
not meant to be an instruction but to give 
Director Fechner assurance of his author- 
ity to buy kits :f he felt it advantageous 
to do so. 

Mr. Be Vier testified in detail interviews 
he had with Mr. Howe and others regard- 
ing the contract. Lewis W. Douglas, Di- 
rector of the Budget, who, at Mr. Howe's 
request, detailed R. H. Lowery to look into 
the matter, and Mr. Lowery, and F. L 
Yates and J. B. Woodside, of the General 
Accounting Office, from whom Mr. De Vier 
sought advice, gave testimony. Mr. Be 
Vier talked with the last-named officials 
about procedure after he learned the Army 
Quartermaster at New York had been di- 
rected not to accept, for the civilian corps, 
the first consignment of 20,000 of the Be 
Vier kits. 

For the War Department, Maj yen 
John L. Dewitt, Quartermaster General, 
testified that as the result of official in- 
quiries made he believed toilet kits could 
be furnished for 75 or 85 cents and he had 
been told he mignt procure them at cost 
from wholesalers for the advertising their 
Government use might carry. 
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Relations With Morgan Banking Firm 


Are Brought Out 


> Tax Returns of 


Morgan Partners Studied 


The greater part of the third week 
of the investigation of J. P. Morgan & 
Co. by a subcommittee of the Senate 
Banking and Currency Committee was 


occupied in the examination of O. P. Van 
Sweringen to develop the activities of 
himself and brother, M. J. Van Sweringen 
in connection with their acquisition of 
railroad properties and their relations 
with the Morgan firm. 

After four days of questioning along 
these lines, the suocommittee turned, 
June 9, to stock transactions of Thomas 
S. Lamont, member of the Morgan firm, 





and it was developed that Mr. Lamont 
was enabled to deduct nearly $115,000 
from his taxable income in 1930 by rea- 
son of sales to his wife. 
Tax Dodging Is Denied 
In Short Sale of Stocks 

William Ewing, another partner, testi- 


|fied that he had established four trust 
funds for his children and that for these 
funds had sold short 4.350 shares of 
Johns-Manville stock, this. being 
number of shares owned by himself and 
wife. 

This was equivalent to a profit of $447,- 
651 if the short sale price was compared 
with the original cost price of the stock 
Mr. Ewing denied that this transaction 
was an artifice to avoid income taxes 

Harold Stanley, also a member of the 
Morgan firm, testified concerning the sale 
of a block of stock to his wife, which he 
had not repurchased. 


he 


ine 


Mr. Morgan submitted to the subcom- 
mittee at the conclusion of the hearing 
a statement on the position of his firm 
with reference to matte brought ¢ at 





the hearing (‘A summary of thi 





ment appears on this page.) 

The hearing then was adjourned with- 
out date. 

The Senate, June 8, adopted a resolu- 
tion (S, Res. 97) submitted by Senator 
Fletcher (Dem.), of Florida, Chairman of 
the Committee, and Senator Steiwei 
(Rep.), of Oregon, broadening the powers 


of the Committee. At the same time the 
| Senate adopted a resolution (S. Res, 93) 
| by Senator Costigan ‘Dem.), of Colorado 
| increasing by $100,000 the limit of ex- 
| penditures by the Committee 

The authority of the Committee to in- 
}quire into matters relating to income 
taxes had been questioned at the sub- 
committee hearing on the activities olf 
J. P. Morgan & Co. John W. Davis 
counsel for the Morgan firm, chailenged 
the right of the Committee to 
} this matter 
| The Committee, 
June 6, adopted a 


ZO ilo 


mn = 6execulive session 
resoltuion declaring 
to be the of the Committee that 
should inquire into the practices of buy- 
ing and selling securities in so far as 
such practices may affect the taxing 
powers of the Government 

When the hearing was resumed June 5 
O. P. Van Sweringen read a prepared 
statement outlining the activities of him- 
self and his brother in acquiring railroad 
properties and organizing the Alleghan) 
Corporation. He told of the purchase of 
the Nickel Plate in 1916 and of develop- 
ment of a consolidation plan for eastern 
railroads in four systems. One of these 
was to include the Nickel Plate, the Lake 
Erie & Western, the Toledo, St. Louis & 
Western, the Erie, Pere Marquette, Chesa- 
peake & Ohio, Hocking Valley, Wheeling 
& Lake Erie, Chicago & Eastern Illinois 
Virginian, the Bessemer & Lake Erie or 
the Buffalo, Rochester & Pittsburgh 


sense 


In 1922. Mr. Van Sweringen said, the 
Toledo, St. Louis & Western ‘Clove 
Leaf) and the Lake Erie & Western were 
purchased and consolidated with the 
Nickel Plate. 

Buying Control of 
Chesapeake & Ohio 

While we were Studying and develop- 
ing.” the witness stated, “we found that 
the Huntington interests in the Chesa- 
peake & Ohio were for sale. We talked 
with J. P. Morgan & Co., whom we re- 


garded. as does the world, as wise coun- 
in matters of finance. They felt 
wasn't time for us make the 


sclers 


that it to 


expenditure We took their advice and 
postponed our activities in that direction 
keeping in touch with the Huntingtons 
howeve1 


A year or so later, he continued, the 
Morgan firm agreed that the time for 
action had come and the Nickel Plate 
bought 70,000 shares of Chesapeake & 


Ohio from the Huntington 





‘The price on all of the shares was 
more than the market,” he said, “so we 
asked the Nickel Plate to pay only a part 
of this purchase price, and my brother 
and I, with our immediate associates 
undertook to and did pay the difference 
(a considerable sum), all in the price of 
the extra shares which we, instead of the 
Nickel Plate, purchased 

Mr. Van Sweringen told of receiving 
financial aid from Morgan & Co, to pur- 
chase new equipment for the C. & O., and 
declared that the entire venture, had 
proved to be sound 

“It «the C. & QO.) is the one railroad 
that has earned and paid its full divi- 
dend throughout the period of this de- 

sage 

the Van Sweringens turned to the 
Eric, and in 1925 proposed to the Inter- 
state Commerce Commission the first 
Nickel Plate unification case Their ap- 
plication was denied, however, and the 
Commission, the witness said, indicated 
that the C. & O, was more logical as the 
backbone of the system. 

To bring this about, he said, it was 
necessary to separate the Nickel Plate 
from ownership of C. & O. stock, so the 
Chesapeake Corporation was formed 
This corporation, in 1927, sold to Morgan 
& Co. $48,000,000 of 20-year 5 per cent 
bonds 


fequisition of the 
Vissouri Pacific 


All of these activities, Mr. Van Swerin- 
een said, led to a need for a vehicle to 
carry. in so far as was consistent, and 
to mobilize. in the financial sense, the 


plan for a so-caited fourth system for the 
eastern region. Thus the Alleghany Cor- 
poration was brought into being to take 
over shares held by the Van Sweringens 
and to furnish a corporate instrumen- 
tality to provide funds for carrying on 
the program 


Following this, aitention was turned to 








the Missouri Pacific, the Van Sweringens 
feeling that they should have more diver- 
sity in their railroad holdings. The east- 
ern lines were principally coal-carrying 
rouds It was felt that the Southwest wa: 
certain of development, and the oil and 
ricullural auffic available in that sec- 
tion i provide the desired diversi 
Ri here,” said Mr. Van Sweringen 
“we would like to stress that there was 
no thought of consolidating the Chesa- 
peake & Ohio system of the East with 
the Missouri Pacific system in the West 
nor was our conception that of a trans-| 


continental railroad system 


| 
| 
} 


Mr. Pecora brought out by questions 
that the Nickel Plate Securities Company 
was organized by the Van Sweringens in| 
1916. The cash payment of $2,000,000 re- | 
quired for the first purchase of Nickel 
Plate Railroad stock was obtained by a 
loan from the Guardian Savings & Trust 
Company of Cleveland. For the balance 
of the purchase price to the New York 
Central the purchas gave 10 promis- 
ory notes of $650,000 each. For this total 


of $8.500,000 the Van Sweringens acquired 











25.032 first preferred shares of Nickel 
Plate, 62,750 second preferred, and 62,- 
400 common 
These shares subsequently were turned 
to the Nickel Plate Securities Co 
the Van Sweringens received 250,000 
of common stock of the latter, par 
$12,500,000, and preferred stock of | 
e pi lue of $2,075,000. The securi- | 
es comp also agreed 1o take ove1 the | 
notes given for the purchase of Nickel | 
Plate stock Preferred stock of the se-| 
curities company was sold publicly to se- 
cure funds to pay off the original §$2,- 
000.000 loan 
Numerous details of the financing of | 
subsequent railroad stock purchases were 
brought out by Mr. Pecora’s questioning 


Exchange of Stock to Avoid Income Tax 


This line was followed on succeeding 


cays, and it was developed that the Van 
Sweringen brothers personally invested 
£500,000, with an equal amount put up 


by associates, to start their railroad ac- 
tivities. 

The organization of several holding 
companies for purposes of making stock 
transfers to avoid, by legal means, the 
payment of income taxes was admitted 
by Mr. Van Sweringen in response to 
questions by the Committee counsel. Mr 


Pecora agreed the methods adopted were 
legel, but said they resulted in saving 
to the Van Sweringen interests millions 
in income taxes. 

Many involved operations were out- 
lined, including those of the Vaness Co 
the Special Investment Co., the Chesa- 
peake Corporation, the General Securi- 





| 
ties Corporation, the Nickel Plate Se-| 
curities Co.. the Geneva Corporation, and | 
the Alleghany Corporation. J, P Mor- | 
gan & Cos figured prominently in several | 





of these operations; it was again brought 
out that the Morgan interests controlled 
the Alleghany Corporation, which became | 
the principal holding company of the/ 
Van Sweringen interests. 

Mr. Van Sweringen testified that the 
numerous exchanges of securities were 
made to take advantage of “the income 
tax exemption provided ty Congress in 
conneciion with corporate reorganiza- 
tions, where there is no recognized or 
realized gain.” 

The explained the organization 
of the General Securities Co. The Vaness 
Co., he said. owned 225,000 shares of com- 
mon stock of the Chesapeake & Ohio 
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Railroad. General Securities was formed 
chiefly for the purpose of affecting an 
exchange of securities between the Chesa- 
peake Corporation and the Vaness Co. in 








connection with which the Vaness Co. was 
© transfer to the Chesapeake Corpora- 
tion the C. & O. shares in return for 
capital stock of the Chesapeake Corpora- 
tion, 


“The Chesapeake Corporation,” Mr. Van 
Sweringen said, “in its acquisition of se- 








curlties was, in fact, a reorganization re- 
\ g in a great change in form of own- 
ership of the property. In its formation 
the General Securities Corporation was 


for the exchange 
of the C.&O 


organized as a medium 
of the Vaness Co. holdings 





stock for its stock so as to avail of the 
income tax exemption provided by Con- 
gress in connection with corporate reor- 
ganizations, where there is, in fact, no 
recognized or realized gain, as in this cir- 
cumstance.’ 

A similar situation prevailed in the or- 


Allegheny 
In that case 
organized as 


ganization of the 
the witness said 
Corporation was 


Corporation 
the Geneva 
an inter- 


mediate step in the exchange involved in 
that instance. 
Mr. Van Sweringen’s testimony was 


W VAN SWERINGEN RAIL LINES DE 


completed June 8, and on the following 
day Thomas S. Lamont, member of the 
firm of J. P. Morgan & Co., was recalled 
to the vitmess stand. Mr. Lamont had 
been called June 2 and was asked about 


certain stock sales in 1930, to which his 
counsel objected. The Committee there- 
upon took under advisement the pro- 


priety of such questions, and subsequentl) 
asked the Senate for authority. 

Mr. Lamont stated in response to 
questions by Mr. Pecora that the stock 
transactions under consideration, involv- 
ing more than 5,000 shares, had enabled 
him to deduct $114,807 from his taxable 
income for 1930. He sold some of thest 
stocks to Mrs. Lamont, the witness said 
and some pubiicly. The shares sold pub- 
licly were repurchased by his wife in the 
open market, paying cash. At the same 
lime she borrowed an equal amount ol 
money from her husband. Mr. Lamont 
later reacquired the same stocks at the 
prices which had been paid by his wife. 


The witness said the Bureau of In- 
ternal Revenue had been advised of the 
matter, and Mr. Lamont was informed 


that he had acted within his rights 
we receive a limited compensation aver- 





Morgan Operations Defended as Fair Dealing 


And Criticisms Ar 


At the final session June 9 of the hear- 





i on the business of J. P. Morgan & 
Co., conducted by subcommittee of the 
Senate Banking and Currency Commit- 


tee, J. P. Morgan submitted a statement 
on behalf of the firm. He thanked the 
committee for their patience and cour- 


tesy and said he wished to comment “upon 


certain points which, we believe, are not 
yet fully clear.” 

Excerpts from the itement follow 

The precise fact as to our payment of 
income taxes seem to have been misun- 
derstood by a portion of the community 
Since 1917 the partners of our firm have 
as Stated, paid upward of $51,000,000 in 
income taxes 

In the three years, 1927, 1928 and 1929 
our income tax payments exceeded $22,- 
000,000. In 1929 alone they were approxi- 
mately $11,000,000. In all these cases a 
substantial part of the taxes paid by us 
were due to net capital gains which, 
under the law, had to be added for in- 


come tax purposes to our regular income 


In the years 1930. 1931 and 1932 our 
capital losses—deductible under the law 
just as previously the profits had been 
added—were such as more than to wipe 
out all our income and leave nothing 
taxable. Income taxes are after all pay- 
able upon income and not upon deficits 

We trust these facts will now be clearly 
understood, because at fil blush there 
can be no doubt that many persons, fail- 


e Protested as Unjust 


ing to realize that during prosperous times 
we had paid heavy taxes upon our profits, 
felt it to be unjust that during the last 
three years we have paid no income taxes; 
losses 


again failing to realize that our 

had more than wiped out our taxable 
income 

As investment bankers we are mer- 


chants of securities, and our normal busi- 
ness in that fleld is the bond business. In 
the post-war period we have issued up- 
ward of $6,000,000,000 of bonds, together 
witn a very few preferred stocks. A third 
of the bonds have already been paid off 
and yetired. Little more than 2 percent 
thereof are in default, and none of our 
foreign bond issues has defaulted in pay- 
ment of interest or principal 
Why Opportunity to Buy Stock 
Was Offered to Individuals 

We issued no loans for Central Euro- 
pean countries except two important in- 
ternational reconstruction loans each for 
Germany and Austria. The only out- 
standing South American loans we issued 
were those for the Argentine Republic 
Of our domestic issues the greatest single 
category consists of bonds of American 
railroad companies issued with the ap- 
proval of the Interstate Commerce Com- 


mission within price limits determined 
by it 

Such investment securities we offer to 
the general public over our name, Hert 


VELOPED 


aging approximately one-half per cent, 
an average which applies to our foreign 
as well as our domestic loans. We have 
no salesmen and for the underwriting 
and distribution of investment securities 
we enlist the cooperation of banks and 
dealers 

The whole amount of the common stock 
financing done by us during the post- 


war period does not exceed 3 1,3 per cen 
of the total amount of investment se- 
curities we issued in the period. Despite 
however, the small proportion of our se- 





curities business which this type of fi- 
nancing represents, it will appear that 
these few, transactions have largely occu 
ried the attention of these hearings 

As merchai of investment securities 
of established character, we do not con- 
sider that it is sound practice for us to 
offer common stock over our own name 


to the general public through banks and 


dealers. Consequently, in the few equily 
operations which we undertook, we in- 
vited to join us, not primarily institu- 
tions and dealers who distribute invest- 
ment securities to the general public, but 
individuals capable of sharing and un- 


derstanding the risk; and with one minor 
exception we asked them to join us in 
the stock purchase at the same price 
that we paid 

It is not the practice of responsible 
bankers and dealers .1 pricing a new 
equity issue to charge all the traffic will 
bear—it would be inexcusable to do so in 
an inflation market such as prevailed in 
1929—but rather to name a fair price— 
based on actual and expected carnings 
not speculative market quotations—and 
stick to that price with all those invited 


to subscribe to the original issue, whether 
public or private 


Federal Reserve Board 
Blamed for Speculation 

It is true that the of the then 
Federal Reserve Board to take the neces- 
in 


failure 


inflation 
frenzy, 


to control the 
the 


market 


Sary 
time 
which carried 


measures 


encouraged speculative 
} 


the quotations out 


of bounds—so that they were too high in 
1929 and too low. later. Only ignorance 
of good business practice could explain 
the suggestion that, in naming what we 
thought a fair issue price, and sticking to 
it in spite of a frenzied “when issued 
quotation, we were doing anvthing but 


adhering to the only 
business dealing 
Our lists of private subscribers were 
naturally composed of men of affairs and 
position; but they were selected because 
of established business and personal rela- 
tions, and not because of any actual or 
potential political relations We have 
never had occasion to ask for favors from 
legislators or persons in public office, nor 


possible rule of fair 


have we ever done so. We conduct ow 
business through no means or measures 
[Continued on Page 15, Column 3.] 
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Insurance Funds 
Safeguarded by 
Government Aid 


R. F. C. Authorized to Loan 


Fifty Million Dollars in 
Case of Need Under New 
Legislation 


Legislation to aid insurance companies 
to the extent of $50,000,000, primarily 
drafted for relief of casualty companies, 


as loans or subscriptions to preferred is- 
sues of insurance companies, through the 
Reconstruction Finance Corporation, was 
completed in Congress June 7, when the 
bill was passed by the Senate and sent 
to the White House 

Federal Subscription to Stock 

It provides that until declarea no longer 
operative by presidential proclamation. if 
any insurance company of any State is 
in need of funds for capital purposes, the 
Secretary of the Treasury may, with the 
President's approval, request the Recon- 
struction Finance Corporation to sub- 
scribe for the company’s preferred stock 
of any class, exempt from assessment or 
additional liability, or to make loans se- 
cured by that stock as collateral. 

The total face amount of loans, sub- 
scriptions to preferred stock and purchase 
of capital notes which the R. F. C. may 
have outstanding at any one time under 
this authority is not to exceed $50,000,000, 
which increase is authorized for the pur- 
pose of relief of these companies 

The bill authorizes the Corporation, 
where restrictions are imposed by State 
law upon the issuance of preferred stock, 
to purchase the legally issued notes, bonds 
or debentures of the insurance companies 


which may be subordinated wholly or 
partly to claims of other creditors, this 
authority being limited to purchase of 
legally issued capital notes 


Lenation of Salaries of Employes 

upon these 
that the 
furnish 
to that 


It imposes as a condition 
Corporation loan transactions 
ipplicant company show it can 
an amount of new capital equal 
for which application is made, and as 
enacted the bill does not require that 
this new capital on the part of the come 
pany shall be cash. The bill omits au- 
thority to loan on common _ stock It 
includes a compromise on the Senate pro- 
posal that insurance salaries be limited 
to $17,500 a year, providing “what appears 
reasonable to the Reconstruction Finance 
Corporation.” 
The bill's 
writing annuity 


cope includes corporations 
contracts It also re- 
quires loans made under this authority 
to State workmen's compensation funds 
to be adequately secured. 











“Pontiac makes a hit with 
me because of its Straight 
Eight performance. I get 


away first every time.”’ 





















Everybody is Talking Pontiac 





‘BALANCED VALUE’ 


VERYBODY is talking Pontiac this year. 
Why? We should like to tell you what we 
believe are some of the reasons. 


Different people like it for different qualities. 


The artist, for example, 


stresses its appearance. 


The business man is impressed by its durability 
and economy. Others especially like its roomy 
comfort and its safety. A boy ora girl is thrilled 
by nothing so much as its performance. 


Yet none of these people would be satisfied 
with a car that had only the one feature they 


talk about. 


Even the man who talks most about his car’s 
pick-up and speed, also wants durability, comfort, 
safety, appearance and economy. 


That's Balanced Value—and that is why 
everybody is talking Pontiac this year. 


Ask any Pontiac owner. Any Pontiac dealer will 
gladly give you a demonstration. Drive it your- 
self. Try it out in any way you can think of. 
Once you do that, we know you'll agree that 
Pontiac deserves its success. It's a General 
Motors Value—a car you'll like to own and drive. 


Ask for copy of the FREE booklet ~ 
“What do you mean — Balanced Value” 


Visit the General Motors Building, Century of Progress 


“I like it because its weight 
and strength make me feel 
safe and it is so comfortable 
and easy-riding.”’ 


“I'm etrong for Pontiac 
because it 1s s0 economical 
—easy to buy and easy 
to own.”’ 









“T like my new Pontiac be- 
cause I use it in business 
every day, and | needa car 
that's got durability enough 


-” 


to ‘take it. 


“T like my comfort when 
on a trip—and our new 
Pontiac is so comfortable, . 
thanks to Fisher No Draft 
Ventilation.” 


ECONOMY 
DURABILITY 
COMFORT 
SAFETY 
PERFORMANCE 
APPEARANCE 


/ THE ECONOMY STRAIGHT EIGHT 


PONTIAC DEALERS EVERYWHERE—SEE THE ONE NEAREST YOU 


Iz) 
am 








“Pontiac's appearance 
makes me feel proud of it— 
it is so smart and trim 
very modern.” 
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EASY GM AC TERMS 


PONTIAC 


A GENERAL 
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The House at 2:50 p. m. adjourned until 
noon June 5, after the absence of a 
quorum had been ascertained 


v 
June 5 


The Senate 
TEW JERSEY 'S ratification of the re- 
peal of the Eighteenth Amendment 
Was announced when the Senate con- 

vened at noon June 3 

Resolutions of the California Legisla- 
ture proposing a constitutional amend- 
ment for economic planning and regula- 
tion and also asking Congress to make 
Feb. 15, birthday of Susan B. Anthony, a 

national holiday, were read. 


* * 


The bill (H. R. 5240) to provide emer- 
gency relief with respect to home mort- 
gage indebtedness was amended and 


passed and conferees appointed to con- 
sider with House conferees the Senate 


amendments ‘Discussion of the home 
owners bill appears on page 8.) 
From the Committee on Finance, Sena- 


tor Harrison (Dem.), of Mississippi, sub- 
mitted a report on the industrial recov- 
ery and public works bill (H. R. 5755). 


The Senate at 5:15 p. m. adjourned un- 
til June 6. 
v 


The House of Representatives 
JHEN the House convened at noon 
June 5 it passed by voice vote the in- 

terstate railroad emergency bill «S. 1580) 

to meet a point of order that there had 

been no quorum present when the House 

yoted to pass it on June 3. 

The bill (H. R. 5645) to enable the 
National Guard to go into service of the 
United States as an organization and to 
come out of it as an organization, but 
during the war to be part of the Army 
and to share the same pension benefits or 


priveleges that belong to men or officers 
of the Regular Army, was passed. 
The McKeown bill (H. R. 5884) to 


amend the bankruptcy law by providing a 
System of court procedure for corporate 
reorganizations designed to obviate ex- 
pensive bankruptcy litigation was called 
up under suspension of the rules. 

Its sponsor—Representative McKeown 
(Dem.), of Ada, Okla.— said: ‘All this 
bill does is to give a forum where corpora- | 
tions may ask to compose their differences | 
or ask extensions of time to work out 
their obligations or a reorganization of 
the corporation. It safeguards, as to corpo- 
ration reorganizations, the minority cred- 
itors and minority stockholders and, as to 
utility corporations, it protects the public | 
interest by requiring reorganizations to 
he in the State where their principal as- 
séts are located and to get State regula- 
tory commission consent if the business 
is wholly intrastate.” The bill was passed 
without record vote. 

The House debated a motion to sus- 
pend the rules and pass the bill (H. R. 
5767) to authorize the President to ap- 
point a governor of Hawaii without re- 
gard to the existing requirement that the 
appointee must be a citizen or three 
years resident of that Territory. 


Delegate McCandless, of Hawaii, de- 
clared the Hawaiian people are unani- 
mously opposed to the change. 


Representative Dirksen (Rep.), of Pekin, 
Tll., declared, similarly opposing it, that 
according to “public prints,” the proposal 
is a patronage request to enable the ap- 


pointment of Ben Lindsey, once a juve- 
nile court judge at Denver, Colo. Repre- 
sentative Blanton (Dem.), of Abilene, 


Tex., supporting the President’s proposal, 
said “no Ben Lindseys will be appointed.” 

The motion to suspend the rules and 
pass the bill, requiring two-thirds vote, 
was rejected, yeas 222, nays 114, present 
1, not voting 93. 

Representative Rankin, in charge of 

! the bill, told the House a rule would be 

brought in to enable the bill’s passage. 

A bill (S. 604) to permit stockraisers 
to make entries on lands reserved in oil- 
producing areas passed. 

The House at 4:28 p. m. adjourned until 
June 6. 


v 
* June6O x 
The Senate 
THEN the Senate convened June 6 it 
disagreed to House amendments to 
the interstate railroad emergency bill (S. 
1580), and sent the measure to confer- 
ence. 

Memorials were presented from the Cal- 
ifornia Legislature asking two years sus- 
pension of the Federal law requirement 
that not less than $100 worth of labor 
shall be performed or improvements made 
annually in order to maintain a mining 
claim, and from the Alaska Legislature | 
asking construction of an automobile high- | 
way between Seattle,’ Wash., and Fair-| 
banks, Alaska, passing through British 
Columbia and Yukon Territory, Canada 

Resolutions adopted by a Crusaders 
antiracketeering mass meeting in New 
York June 5, pledging militant support of 
all public officials in local, State and 
national governments in their efforts to 
restore law and order, were received 

A memoriai from the California Legis- 
lature asking relief for the oi] industry; 
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and debentures of insurance companies. | ting copies of executive orders regarding | Rivers, Division No. 4, District of Alaska; W. Maloney, District of Oregon; David L.| H. R. 5589. Missouri River at or 

Senator Reynolds (Dem.), of North Caro-| veterans’ compensation and also a set of John A. Carver, District of Idaho; Charles |; ewrence, Twenty-third District of Penn-| {m&ton. Mo. bridge. Passed H. June 5. 
‘ save . > Ww as -econsidera- ee Sealed ‘ ane A aie ‘ . " ners . shes : . 7 ASS A ; 

lina, gave notice he will ask reconsidera~ | jaws passed by the Philippine legislature | C. Wyche, Western District of South) svivania; Alvin F. Fix, First District of H. R. 5793. Lake Champlain from Bast, Al- 

tion of that adoption. during its sessions in 1932. |Carolina; Joseph A. McNamara, District pennsylvania; Robert M. Cooper, District burg. Vt., to West Swanton, Vt.._ bridge 
. ; : , j , » >» > z » 7 

Declaring it is becoming more apparent’ Conference reports were submitted onj|of Vermont; Berthol J. Husting, Eastern of south Carolina: Charles McCabe Ps ay Rg aa + assed mao aunts 














the St. Lawrence Deep Waterway Treaty the protection of government (code) rec- | District of Wisconsin. District of Tennessee. bridge. Passed H. May 16. Passed S. May 
will not be reached this session, Senator ords bill (H. R. 4220) and on the District! Lester G. Fant, Northern District of William A. Thomas. Second District of | 22: ApPpreved May 29 
Patterson (Rep.), of Missouri, stated that! of Columbia appropriation bill (H. R./| Mississippi; Clarance E. Bailey, Northern Texas: Alexander S. Walker, First District Claims 
approximately $400,000,000 of new money 4589.) District of Oklahoma. ci Texas; Fred C. Martin, District. of Ver- # J Res 183. Exte na for 13 time within 
whie At ica ‘laimants lay ke . 
would be required for the project, of which The House adjourned at 4:12 p.m. un-| United States Marshals: B. Moncey mont; John C. Bowen, District of Wash- Siisations #63 Saiel i sigue Settle ment 
the United States would expend $258,-| til noon June 8. | Bates Jr., Western District of Tennessee; | ington; Walter R. Thurmond, District of | of War Claims Act of 1928, ot awards 
000,000 and Canada $142,000,000 though 7 Joseph A. McDonald, Division No. 4, Dis- | West Virginia; Thomas K. Cassidy, Dis- bp pony con. and of i ripartite 
the latter is contractually obligated for trict of Alaska; John M. Comeford, West- | trict of Wyoming; George W. O'Malley, : ae . | 
but $22,000,000. He said his people have * June 8 * ern District of Wisconsin; Guy McNa- District of Nebraska; Henry Clifford Jones, | District of Columbia 
no objection to the power development - mara, Western District of Texas; W. C, District of Oklahoma; Herbert Felkel, Dis-!| s, 1403. To authorize merger of Georgetown 
concerned but oppose the treaty because The Senate |Geers, Western District of Oklahoma; trict of Florida Gaslight Co. with and_ into Washington 
of the expense involved and because of, \W/HEN the Senate met at 10 a. m..| John P, Logan, Northern District of Ok-, Otto A. LeBudde, District of Wisconsin;| oe Se. Sea So. ee Se. Sw 
probable destruction of United States sea- | June 8, Senator Ashurst (Dem.), Of | jahoma. Robert L. Douglass, District of Nevada; g, 1780, For discontinuance of use as dwell- 
ports, | Arizona, introduced a‘ bill (S. 1868) tO| Judge of the Customs Court: William 2 = ore District of Mag ot —— ings of buildings situated in alleys in Dis- 
The Senate recessed at 6:02 p. m. until extend the operations of the bankruptcy| J Keefe, Customs Court, New York City. H, be x a th bey ro hd Dakote S. J. Res. 60. Apprn. for investigation of 
v |sessments districts, etc. It was referred) J, J. Thomas and M. S. Szymczak. District No. 19: William B tady Dis. H. R. 4324. To authorize merger of George- | 
. : i iciary of which | . = ° : : arn town Gaslight Co. with and into Wash- 
The House of Representatives |*° the Committee on Judiciary | ih trict No. 25; Charles O. Dunbar, District; ington Gas Light Co. Reptd. to H. June 3 
jhe is chairman. Members of the Federal Home Loan no 9. J ha ° Dist No. 4: ee 
HE HOUSE met at noon June 6. From | 0. 28; Joseph A. Maynard, District No. 4; Indians 
A conference report on the bill (H. R. Bank Board: John H. Fahey, Russell John O'Keefe, District No. 34; James Hou- gs, 554. F re ayme Se 
the Committee on Rules was reported jve » VIS . 04, ‘ S. 554. For per capita payments to Seminole 
a special rule to enable consideration of 5240) for loans to home owners was sub-| Hawkins, Walter H. Newton. ; lahen, District No. 12; Warren Van Dyke, Indians in Okla. from funds to their credit 
a specie ; : mitted. | Members of the Board of Directors of | pistrict No. 11; Verda Allison Wright, Dis- _ atten. Passed S. dune 16. i alee nl 


the President’s proposal (H. R. 5767) for 
authority to appoint a governor of Ha- 
waii without regard to that island’s or- 
ganic act reuqirement that a governo 
must be a citizen and three years a resi- 


On motion of Senator Fletcher (Dem.), 
| of Florida, two resolutions to extend that | John J. Blaine and C. B. Merriam. 
Members of the Board of 


r| 'Committee’s investigation of 
Valley Authority: 


{Continued on Page 11, 


stock ex- 


Column 1.] | Tennessee 


the Reconstruction Finance Corporation: 


, Saul Hass, District No. 30; 
Gilliland, District No. 21; 


District No. 41. 


Directors 
Harcourt 


| trict No. 43; Fred C. Pabst, District No. 22; as to 
William H. 
Carl E. Moore, 


Kootenai and 
or Nations of 
Passed 8. 


permit Flathead 
Tribes 


Upper Pend d'Oreille 
thereunder, 


Indians to file suit 
June 7 


S. 1513. Relating to sales of timber on In- 
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Interior 














OSCAR L. CHAPMAN 
( SCAR L. CHAPMAN, of Denver, the new As- 


sistant Secretary of the Interior, is a lawyer 
whose major interests in his professional career 
have had to do with human welfare. He is but 
36 years old, having been born in Halifax 
County, Virginia, in 1897. After attending coun- 
try schools he secured his secondary education 
at Randolph Macon Academy in that State and 
when the World War broke out enlisted in the 
Navy at the age of 20. He was assigned to the 
hospital department and did transport duty to 
and from France. Altogether he made 18 At- 
lantic crossings in that service. 

With the close of the war Mr. Chapman's 
physical condition caused him to be sent to Fort 
Lions Hospital, Colorado, and he has made his 
home in that State since then. In 1921 he be- 
came associated with Judge Ben Lindsey of the 
Denver Juvenile Court and for five years he 
served as chief probation officer of that court. 
It was then he began the study of law at West- 
minster Night Law School and later at the Uni- 
versity of Denver. He also went to the Univer- 
sity of New Mexico where for one year he 
specialized in social sciences. He was admitted 
to the practice of law in Denver in 1929. 

As president of the Colorado State Board of 
Control Mr. Chapman had much to do with con- 
tributing to the vocational guidance of the same 
boys who passed through his hands as probation 
officer of the Juvenile Court. For 10 years he 
was a member of the National Board of Child 
Welfare of the American Legion, and he served 
as president of the Council of Religious Educa- 
tion for Colorado. His experience in welfare 
work is regarded as particularly fitting him for 
those contacts of the Interior Department hav- 
ing to do with Indians and education, 





Governor, Federal Reserve 
Board 




















Copyright, Underwood & Underwood. 


FUGENE R. BLACK 


;;UGENE R. BLACK, the new Governor of the 

Federal Reserve Board, comes to that office 
after five years’ service as Governor of the Fed- 
eral Reserve Bank of Atlanta, Ga. He was ap- 
pointed to fill the unexpired term of Eugene 
Meyer which runs until 1938. Mr. Black, how- 
ever, has indicated to the President that he 
probably will be unable to retain his position 
longer than a few months, as other duties and 
connections will require his return to Atlanta. 

Mr. Black was born in that city and has lived 
there most of his life. He was graduated from 
the University of Georgia and then from the 
Atlanta Law School. He followed the practice 
of law until 1923 when he entered banking and 
subsequently became president of the Atlanta 
Trust Company. Five years later he was chosen 
Governor of the Federal Reserve Bank at At- 
lanta and served in that position until selected 
by President Roosevelt to head the Reserve 
Board. Mr. Black has taken a prominent part 
in the civic and business life of his native city 
and among other honorary offices he is presi- 
dent of the Chamber of Commerce. 

In his present position Governor Black is at 
the head of the Federal banking, credit and 
monetary systems at a time when they are being 
changed by new legislation. It will be his task 
to administer the new laws which affect the 
banking structure of the Nation and to advise 
in the formulation of the new policies that are 
to follow. His familiarity with Federal Reserve 
System led the President to accept his services 
in this formulative period in spite of the fact 
that Mr. Black has indicated his inability to 
retain the office longer than for a few months. 





Undersecretary of 
State 
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WILLIAM PHILLIPS 


Wu PHILLIPS, Undersecretary of State, 

brings long experience in foreign affairs 
both in the Department of State and the diplo- 
matic service abroad to his position. He has the 
unique distinction of having been twice Third 
Assistant Secretary of State, 1908-1909, and 
1914-1917, Assistant Secretary from 1917 to 1920 
and he filled the office of Undersecretary, to 
which he now returns, from 1922 to 1924. 

Born in Massachusetts in 1878 Mr. Phillips 
has both the Bachelor of Arts and Master of 
Arts degrees from Harvard University and at- 
tended Harvard Law School for two and a half* 
years. He holds an LL. D. degree from Queens 
College and Dalhousie University, Canada, and 
from Bates College. 

Mr. Phillips’ first contact with the diplomatic 
service was as private secretary to J. H. Choate, 
Ambassador to London, in 1903-05. He was ap- 
pointed Second Secretary of the American Lega- 
tion at Pieping in the latter year and brought 
back to Washington as assistant on Far Eastern 
affairs to the Third Assistant Secretary. He 
was then made chief of the Far Eastern Divi- 
sion and in 1908 was appointed Third Assistant 
Secretary. 

His next duty was as first secretary to the 
Embassy in London from which he retired on 
leave of absence in November, 1912, to become 
regent of the College and secretary of the Cor- 
poration of Harvard University. 

In 1914 he returned to the service as Third 
Assistant Secretary, then as Assistant Secretary 
and after two years as Minister to the Nether- 
lands and Luxembourg became Undersecretary. 
Holding that office until 1924 he was appointed 
Minister to Belgium and later to Canada. 
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dian land Passed S. May 29. Passed H, 
dune 9. 
8S. 1561. For payment of $100 to each en- 
rolled Chippewa Indian of Red Lake Band 
of Minnesota from ti funds standing 


Passed 5. 


to their credit in Treasur 
June 7. Passed H. June 9 





S. 1807. For exchange of Indian and privately 
owned lands, Fort Mojave Indian Reservae- 
tion, Ariz. Passed 8S. June 7 

H. R. 4014. To authorize appropriations to 
pay in part liability of U. S. to certain In- 
dian pueblo Passed H. May 15. Passed 5. 
May 23. Approved May 31. 


per capita pafment 

r f Menominee Tribe of 

in m funds on deposit to 

their credit in T Passed H. May 15, 
Passed S. May 29 "Approved June 3. 

H. R, 5083. For paymer 100 to each en- 

olled Chippewa f Red Lake Band 

of Minn. from timber funds to their credit 

in Treas. Reptd. to H. June 9. 

Judiciary 

S. 687 For establishment 

Court of U. § 

of Florida at Orlando, Fla 


4194. Author 
of $100 to men 
Indians of Wi 








f term of Dis- 
ithern District 
Passed 8S. May 





trict 








4. Passed H. June 5 

S. 752. To amend sec. 24 of Judicial ree 
as amended, with respect to jurisdict 
of district c~urts of U. S. over suits sulating 


or State administrative boards. 
June 6. 


to orde 


ne p, 





on on filling of va- 
cireuit judge for 
Passed 8. May 23. 





r n 
udicial Circuit 
to H. June 9 
S. 815. For survival of certain 
fvu.s Passed 8. Ju 
S. 1581. To amend act authoriz 
sioners or members of ir 
bunals to administer oaths, etc. 
May 23 Passed H. 
June 
1650. Amending section 74 of 
Passed S. June 10 
H. R. 4220. For protection of Govt. records. 
Passed H. Apr. 3. Passed S. May 10. Sent 
to Conference May 22 Conference rept. 
agreed to by S. June 7. Conference rept, 
agreed to by H. June 8 
H. R. 5091. To amend sec. 289 of 
Code. Passed H. May 16. Passed 8 
H. R. 5153. To amend act to equip U 
tentiary, Atlanta, Ga., for mfr. of 
for use of Govt. Reptd. to H. 
To amend probation law. 
Passed S. June 7. 
5862. For removal of American citizens 
and nationals accused of crime to and from 
jurisdic Btlo n of any officer or representative 
< U vested with judicial authority in 
ry in which U. S. exercises extra- 
jurisdiction. Reptd. to H. June 9, 
7 loss of title of U. S, 
ries or possessions through 
prescription. Reptd. 


actions in 
7. 

zing commis- 
national tri- 
Passed §. 
Approved 














June 1, 


n 


Judicial Code, 


Criminal 
June 10, 
8S. peni- 


Passed 





territorial 

H. R. 5863 
to lands in 
adverse possession or 

dune 9 

To amend act 

ystem of bankruptcy thr 
S. Passed H. June 2 

H. R. 5909. To transfer Bedford County from 
Nashville div. to Winchester div. of middle 
Tenn. judicial distr Reptd. to H. June 9% 

H. R. 5950. To amend act to establish uni- 
form system of bankruptcy throughout U. 
S. Passed H. June 9 


Labor 
S. 510. For establishment 
ment system and for cooperation with 
States in promotion of such system. Passed 
S. May 29. Passed H. June 1. Approved 
June 6. 
R. 5755. To encourage natl 
covery, to foster fair competition, and to 
provide for construction of certain useful 
public works. Passed H. May 26. Passed S. 
amended June 9. Sent to conference June 
10. Rept. agreed to by H. June 10, 
National Defense 
S. 1286. To increase efficiency of Veterinary 
Corps of Regular Army) Passed 8S. June 10, 
For sé to Joe Graham Post, No. 119, 





to establish uni- 
ughout U. 





of natl. employ- 


industrial re- 








of lands lying within Ship 
la servation in Miss. Passed* 

S Tene 
H. R. 5645. To amend Natl. Defense Act of 


June 3 Guard, 


Passed H. 


1916, relating to the 
June 5. -Passed 5S. 

Prohibition 
manufacture, sale, or 
beer in Okla, 
legalized by majority 
Legislature 
Passed S, 


H. R. 5690. To le galize 
possession of 3.2 per 
when and if 
vote of people of 
of State. Passed H. 


June 7. 
Public Lands 

S. 313. To amend sec. 5 of act approved July 
10, 1890, relating to admission into Union 
of State of Wyo. Passed S. May 1. Reptd, 

. dune 9 
Amending sec. 1 of act to provide 
for stockraising homesteads relating to 
entry on oil reserves for grazing purposes, 
Passed S. May 1. Passed H. June 5. Ap- 
proved June 9. 

S. 1514. Authorizing Administration of Vet- 

Affairs to convey certain lands to 
Harrison County, Miss Passed S. May 23, 
Passed H. June 9 

S. 1774. For extension of time for making 
deferred payments on homestead entries in 
abandoned Fort Lowell Military Reservag 
tion, Ariz. Passed S. June 7. 

R. 5239. To extend provisions of act to 
extend period of time during which final 
proof may be offered by homestead entry- 
men to desert-land entrymen. Passed H. 
June 1, Passed §. June 7. 

H. R. 5397 For exchange of 
Govt. land within Carlsbad Caverns 
Park for certain privately owned land 
ptd. to H. June 9 

Railroads 

S. 1580. To relieve existing natl. emergency 
in relation to interstate railroad transpor- 
tation, and to amend sections 5, 15a, and 
19a of Interstate Commerce Act. Passed §S, 
May 27. Passed H. June 5. Sent to Con- 
ference June 7 Conference rept. adopted 
by H. and S. June 9. 


Shipping 
S. 1129. To amend Code relating to construc- 
tion and inspection of boilers, unfired pres- 


May 29. 





use of certain 
Natl. 
Re- 


sure vessels, and appurtenances thereof, 
Passed S. May 23. Passed H. June 8. 
Taxation 
H. R. 3768. To change name of. retail liquor 
dealers’ stamp tax in case of retail drug 
stores or pharmacies. Reptd. to H. June 5. 


H. R. 5040. To extend gasoline tax for 1 yr., 
to modify postage rates on mail matter. 
Passed H. Apr. 20. Passed S. May 12. Sent 
to Conference May 15. Conference rept. 


recommitted by S. June 6. Conference rept. 
adopted by S. June 9 
H. R. 5904. To validate collections of internal. 
revenue taxes stayed by requests or claims 
for credit. Passed H. June 8 
Territories 
H. R. 5767. For apptmt. of Gov. of Hawail 
without regard to his being a citizen or 
resident of Hawaii. Passed H. June 7. Reptd. 


to S. . lo 
H. J. Res. 202. For extension of cooperative 
work of Geological abt to Puerto Rico. 
Reptd. to H. June 
Wild i} ife 

To authorize creation of game 
Ouachita Natl. Forest in Ark, 
June 5. Passed S. June 10. 


H. R. 3511. 
efuge in 
Passed H. 





HARRY HINES WOODRING 


ARRY HINES WOODRING, the Assistant 

Secretary of War, is a former Governor of 
Kansas. Born in Elk City, Kans., in 1890, he 
attended common and high schools and after 
graduation entered the banking business. When 
the United States entered the World War Mr. | 
Woodring enlisted in the Tank Corps and was 
rapidly advanced to the rank of lieutenant. He 
has been active in the American Legion as an 
organizer and leader and in 1928 was elected 
State Commander. 

With the close of the war he returned to the 
banking business, becoming vice president and 
the owner of the First National Bank of Neo- 
desha, Kans., and also served a term as vice 


president of the Kansas State Bankers Associa- 
tion. Retiring from the banking business he be- 
came a candidate for Governor of his State and 
was elected in 1930. Under his administration 
utility rates were lowered, a State income law 
enacted and a budget law passed, with other 
legislation looking to a more economical admin- 

| 

| 








istration of the State government and a scien- 
tific control of tax problems. 

As Assistant Secretary of the Department of 
War Mr. Woodring is charged with the procure- 
ment of all military supplies, including the Gov- 
ernment arsenals, and the assurance of provi- 
sion for mobilization of materiel and industrial | 
organizations essential to war-time needs 

All matters pertaining to the National Guard | 
and the organized reserves fall under his office | 


4] 








a6 well as all matters relating to military parks, 
national monuments and national cemeteries. 
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Rooms from $5 
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Railway Systems 
Under Regulation 
Of Coordinator 


Three Regional Committees 
To Be Formed; Additional 
Efficiency in Operation of 
Carriers Sought 








[Contimued jrom Page 1.] 
may be prevented, and (c) avoid 
wastes and preventable expense. 

(2) To promote financial reorganization 
of the carriers, with due regard to legal 
rights, so as to reduce fixed charges to 
the extent required by the public interest 
and improve carrier credit. 

(3) To provide for the immediate study 
of other means of improving conditions 
surrounding transportation in all its 
forms and the preparation of plans 
therefor. 

If the purposes set forth in the first 
section above can not be accomplished 
by the commiitees through voluntary ac- 
tion of the carriers, the committees shall 
recommend to the Coordinator that he 
direct such action, and the Coordinator 
is empowered to enforce such orders to 
this end as he may find consistent with 
the public interest and in furtherance 
of the purposes specified in the bill. 

The bill provides that the number of 
employes in the service of a carrier shall 
not ve reduced by reason of any *tion 
taken in the curtailing services to an ex- 
tent below the number employed in May, 
except that a reduction up to 5 per cent 
of the number of employes in that month 
may be made by reason of resignations, 
deaths or normal retirements. It is pro- 
vided also that compensation shall not 
be reduced under authority of this legis- 
lation. 


other 


Adjustment Boards 

The Coordinator is directed to establish 
regional boards of adjustment whenever 
service curtailments make such action 
necessary, and means are to be provided 
for determining the amount of property 
losses and expenses imposed upon em- 
ployes by reason of transfers of work 
from one locality to another. The car- 
riers will be required to pay such losses 
and expenses. 

The expenses of administering the new 
isw also are to be borne by the carriers. 
who will be required to pay into a special 
fund $1.50 for every mile of road operated 
on Dec. 31, 1932. The bill as passed by 
the Senate fixed this assessment at $1 a 
mile, and the House raised the amount to 
$2. The conferees agreed upon $1.50. 

The House wrote into the bill a provi- 
sion authorizing the Interstate Commerce 
Commission to approve agreements for 
consolidation, acquisition or control by or 
between cable or telegraph companies and 
companies controlling them, bui this was 
omitted by the conferees. 

Means of Improvement 

Among the duties of the Coordinator is 
ene providing that he shall investigate 
other means of improving transportation 
conditions throughout the country, includ- 
ing cost finding in rail transportation and 
the ability, financial or otherwise. of the 
carriers to improve their properties and 
furnish service and charge rates which 
will promote the commerce and industry 
ot the country. Any such recommenda- 
tions made by the Coordinator are to be 
sent to the Interstate Commerce Commis- 
sion and by it transmitted to the President 
and to Congress with the Commission's 
comments. 

Before issuing any order 


which shall 


TARIFF COMPACTS 
TO BE DEFERRED 





No Temporary Agreements Are 
Planned Pending World 
Economic Meeting 


The United States will enter into no 
temporary tariff agreements pending the 
return of Congress next January, accord- 
ing to statements made on behalf of the 
American Government, but permanent 
agreements may be negotiated for the 
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OO. Trade Commission Examines Affairs 
THE TIDE OF WORLD AFFAIRS 





approval of Congress later. 

At the White House it was explained | 
that the President does not intend to send 
to Congress a message requesting power | 
to enter into temporary tariff agreements. , 
Ii was added, however, that delegates to 
the London Economic Conference are still 
free to euiter into general agreements and 
érrangement for later bilateral discussions 

Bilateral agreements between the United 
States and other governments on tariff 
matters probably will be held in the United 
States during the Summer and Fall. If 
definite treaties are arrived at and signed, 
they will be presented to Congress for rati- 
fication in January. 

This procedure will mean that tariff pol- 
icies arrived at by the London conference 
or by later discussions here will not be put 
into effect until next year, but at the 
White House it was explained that this 
had always been the plan. 

Meanwhile, the Department of State has 
instructed Sumner Wells. Ambassador to 
Cuba. to proceed with revision of the com- 
mercial treaty between the United States 
and Cuba. 


have the effect of relieving a carrier from 
the operation of a State law or order of 
a State commisison, the Coordinator must 
notify the Governor or commission of the 
State and give an opportunity to be heard 
The bill prohibits the nterstate Com- 
merce Commission from approving a loan 
from the Reconstruction Finance Corpora- 
tion to any carrier, not including a re= | 
ceiver or trustee, which the Commission | 


believes is in need of financial reorgan- 
ization. 
Title II of the bill contains several 


amendments to the Interstate Commerce 
Act, including one conferring upon the 
Commission jurisdiction over railroad 
holding companies, and providing means 
for consolidations and mergers. 
New Commission Powers 

Section 15a is amended to provide that 

“in the exercise of its power to prescribe 


just and reasonable rates the Commis-. 
sion shall give the due consideration. 
among other factors, to the effect of 


rates on the movement of traffic; to the 
need, in the public interest, of adequate 
and efficient railway transportation serv- 
ice at the lowest cost consistent with the 
furnishing of such service; and to the 
need of revenues sufficient to enable the 
carriers under honest, economical and 
efficient management, to provide such 
service.” 

The same section is amended to repeal 
the clause providing for recapture of ex- 
cess earnings of railroads, and the repeal 
is made retroactive. 

Section 19a is amended to provide that 
the Commission may make valuations of 
the property of any electric railway when- 
ever in its judgment such action is de- 
Sirable in the public interest. This sec- 
tion also is amended to provide that the 
Commission shall keep itself informed of 
all new construction, etc., on a road al- 
ready valued and may keep itself informed 
of current changes in costs and values of 
railroad properties, in order that it may 
have available at all times the informa- 
tion necessary to revise and correct pre- 
vious valuations 


RESUME OF PROCEEDINGS 
IN CONGRESS DAY BY DAY 





(Continued from Page 10.] 


change activities were adopted, one ‘S. 
Res. 97) to extend the Committee's powers 
and the other (S. Res. 93) to increase 
the authorized expenditures of the Com- 
mittee by $100,000. 

The Senate resumed consideration ol 
amendments offered to the industrial re- 
covery-public works bill (H. R. 5755). 


Senator Cutting ‘Rep.), of New Mex- 
ico, discussed the President's executive 
regulations regarding veterans’ allow- 
ences 


A conference report on the District of 
Columbia appropriation bill (H. R. 4589), 
already adopted by the House, was 
adopted by the Senate and sent to the 
President. 

Nominations of J. C. Smith as United 
States attorney, northern district of Ala- 
ama; Paul E. Ruppel as United States 
marshal, southern district of Illinois; 
E. Barrett Prettyman of Maryland as 
general counsel, Bureau of Internal Rev- 
enue, Treasury Department; and Rear 
Admiral William D. Leahy as Chief of 
the Bureau of Navigation, Navy Depart- 
ment, with the rank of rear admiral, were 
confirmed. 

The Senate at 11 p. m. recessed until 
11 a. m., June 9. 

v’ 
The House of Representatives 
T= HOUSE met at noon June 8, It 
adopted the conference report on the 
hill to protect Government (code) records, 
already adopted by the Senate. 

It passed the Doughton bill (H. R. 
5904) to validate collections of internal 
revenue taxes stayed by requests or claims 
for credit, etc. 

A partial conference report on the Dis- 
trict of Columbia appropriation bill was 
adopted. 

The House passed a bill (H. R. 5904) to 
validate collections of internal revenue 
taxes stayed by requests or claims for 
credit, which its sponsor, Representative 
Doughton (Dem.), of Laurel Springs, N.C., 


said would save the Government $15,- 
000,000. 
Senate amendments to the bill ‘H. R. 


4812) to promote foreign trade in Amceri- 
can apples and pears were agreed to. A 
bill «S. 1129), liberalizing the law relating 
to construction and inspection of boilers 
on steam vessels was passed 

A conference report on the 
Owners Loan bill (H. R. 5240) was 
mitted for later action. 

Te cuuse at 2 p. m. adjourned until 
noon June 9. 


Home 
sub- 


June 9 


The Senate 
HE Senate met at 11 a. m., June 9 
It devoted most of the day to con- 
sideration of the industrial secovery and 
public works bill (H. R. 5755) and passed 
the bill at a night session after adoption 
of various amendments. 


Senator La Follette (Rep.), of Wiscon- 
‘ 





sin, introduced a resolution (8S. Res. 99) 
authorizing the Senate Committee on 
Agriculture and Forestry to investigate 
the costs of marketing and processing 
milk and its products, including salaries 
of personnel of marketing and processing 
companies. It was referred to Committee 

Senator Vandenberg (Rep.), of Michi- 
gan, announced he had a letter from 
Louis McHenry Howe, one of the Pres- 
ident’s secretaries, in response to the Sen- 
ator’s inquiry, stating that Mr. Howe's 
present radio contract, covering 10 weeks, 
nets Mr. Howe $900 for each 15 minutes’ 
program and his interviewer, Walter 
Trumbull, $600. Senator Vandenberg said 
the President's secretary should not be 
speaking in this capacity for private 
profit. Senator Tydings (Dem.), of Mary- 
land, suggested Mr. Howe is speaking in 


an individual capacity and not as the $i@> 
AIRSHIPS SURVIVE 
FEDERAL INQUIRY 


President's representative. Majority 
Leader Robinson (Dem.), of Arkansas, de- 
clared it is not the business of Congress 
to regulate what a broadcasting company 
pays a speaker. 

The Senate, following the action of the 
House, adopted the conference reports on 
these bills: Extension of gasoline tax, 
postal modification and electrical energy 
tax (H. R. 5040). Emergency relief of rail- 
roads (S. 1580). Amendment of existing 
law to obviate payment of one year's 
sea pay to surplus graduates of the Naval 
Academy ‘H. R. 5012). Loans to home 
owners (H. R. 5240). 

The Farm Credits administration bill 
(H. R. 5790), already passed by the House, 
was made the unfinished business before 
the Senate. 

The nomination of Russell Hawkins, of 
Oregon, to be a member of the board of 
directors of the Reconstruction Finance 
Corporation, was withdrawn by the Pres- 
ident. 

After confirming several nominations, 
the Senate at 11:03 p. m., recessed until 
June 10. 

v 

The House of Representatives 
‘THE HOUSE met at noon June 9. It 

adopted a resolution authorizing $2,- 
500 for expense of investigation by the 
House Committee on the Judiciary into 
the official conduct of Halsted L. Ritter, 
United States District Judge for the 
Seuthern District of Florida. 

It adopted the conference report on the 
emergency railroad transportation bill (S. 
1580), later also adopted by the Senate 
(Discussion of the bill is printed on 
page 1.) 

It adopted a conference report on the 
bill (H. R. 5240) to p-ovide emergency re- 
lief to the owners of homes who are 
unable to finance their mortgage obliga- 
tions. (Discussion of this is printed on 
page 8.) 

It also adopted a conference report on 
the bill (H. R. 5040) to extend the Federal 
gasoline tax of 1 cent until June 30, 1934, to} 
authorize modification of postage rates| 
amd to change the electric energy tax, 
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Three Objectives of World Economic Conference---German Moratorium on 


Private Debts---Four Power Pact---Obstacles to Disarmament 





Information Derived from Official Sources—as of noon, June 10 


Program for World Recovery. As the repre- 
sentatives of 66 countries gather for the opening 
session of the Monetary and Economic Confer- 


“ence, the world looks to London for the begin- 


ning of a new phase in the struggle against the 
world-wide depression. 

For three and a half years each country rep- 
resented at the Conference table has tried to pro- 
tect itself by domestic legislation against falling 
prices and stagnation of world trade. But these 
measures have intensified the crisis by adding 
new obtacles to trade. Now, for the first time, 
the nations are attempting to make a concerted 
attack and to lay the foundations for a new eco- 
nomic order. 

Three major objectives are on the program 
for this biggest of all the post-war international 
conferences. These objectives are: First, rais- 
ing the level of world prices; second, ultimate 
restoration of the gold standard at new ratios 
and under workable conditions; third, removal, 
or at least the reduction, of abnormal barriers to 
trade, such as high tariffs, quotas, or exchange 
controls. 

Most if not all of the countries represented at 
London have agreed in advance that these ob- 
jectives are desirable. They were endorsd spe- 
cifically by Great Britain, last week, when Ne- 
ville Chamberlain, Chancellor of the Exchequer, 
told the House of Commons that revival of world 
trade depends upon acceptance of these objec- 
tives. The same principles were stressed by Pres- 
ident Roosevelt and representatives of a score 
of other countries in the preliminary conferences 
which took place in Washington. 

The task of the London Conference, however, 
is to convert these general principles into a work- 
able plan for economic rehabilitation. Practical 
suggestions for carrying out the program have 
been advanced by the experts who prepared the 
agenda. These point the way to raising the level 
of world prics in some basic commodities by an 
international agreement for limiting supply and 
reducing production. They propose definite steps 
to restore the gold standard—such as reduction 
of the legal reserves held by governments and 
cooperation between central banks. They outline 
in elaborate detail the requirements for tariff re- 
ductions and removal of other trade obstacles. 

The adoption of these measures, however, will 
rest not with the experts but with the govern- 
ments. On the eve of the gathering, hope for 
constructive decisions was tempered by the con- 
flicting national policies and domestic programs 
of the leading states. Optimism was further 
qualified by the continued slump of the dollar on 
foreign exchanges, by the uncertainty surround- 
ing war debt payments due on June 15, and by 
the announcement of Germany’s far-reaching 
moratorium on foreign debts. 

* * 

The American Position. The American dele- 
gation, headed by Secretary of State Hull, goes 
into the Conference chamber with a carefully 
prepared program worked out in Washington 
during the last two months. The program carries 
constructive proposals for dealing with all the 
monetary and economic items on the agenda, but 
excludes the political issue of war debts. The 
American delegation, Secretary Hull announced 
on his arrival in London, is not empowered to 
take up war debts, although discussions with 
Washington are not barred. Any negotiations 
during the course of the Conference will con- 
tinue to be handled directly by Government of- 
ficials in Washington. 

President Roosevelt will not request Congress 
to grant him powers of tariff adjustment for 
bargaining purposes, as originally planned, but 
the lack of this power will not hamper the Amer- 
ican delegation, he believes. Any tariff agree- 
ments entered into at London will be submitted 
to the Congress for approval next January. 
However, a possible conflict between the policies 
advocated by Secretary Hull and the domestic 
recovery program being adopted in Washington 
was forecast with the adoption of measures giv- 


ing the President authority to use an import 
license fee—in effect an additional tariff—or to 
declare an embargo against imports from abroad. 
This measure was adopted by the Senate on June 
8 as an amendment to the Industrial Bill. 


* * 

German Debt Holiday. The partial moratorium 
on Germany’s private debts, announced by the 
Reichstag on the eve of the London Conference, 
is another indication of the maladjustment of 
the world’s gold supply. Germany, however, was 
forced by depleted gold reserves which are in- 
sufficient to meet the interest and service charges 
on the huge foreign debts contracted between 
1924 and 1930: The moratorium will go into 
effect July 1 and will affect private long-term 
obligations of approximately  17,000,000,000 
marks ($4,300,000,000). 

In the financial crisis of 1931 when President 
Hoover proposed the world-wide moratorium on 
intergovernmental debts, Germany was forced 
to prevent the withdrawal of short-term loans 
due to private investors abroad. A “stand-still” 
agreement was reached between foreign credi- 
tors and German bankers and has been renewed 
several times since 1931. Up until this week, 
however, Germany has been able to meet the 
interest on her long-term private debts, and even 
to repay some of these obligations. 

It is now disclosed that Germany’s holdings 
of gold and foreign exchange have shrunk from 
more than 3,000,000,000 marks ($750,000,000) 
at the end of June, 1930, to 280,000,000 marks 
($70,000,000) at the end of May, 1933. Resump- 
tion of payments on these foreign loans depends 
upon restoration of Germany's gold reserves and, 
ultimately, upon a favorable balance of trade. 
American investors hold approximately $1,000,- 
000,000 of the $4,000,000,000 long-term foreign 
loans in Germany. 


* 

Mussolini Four-Power Pact. Premier Musso- 
lini’s four-power pact, heralded as a treaty to 
preserve the peace of Europe for 10 years, was 
initialed in Rome by representatives of Great 
Britain, Germany, France and Italy on June 7. 
The spirit of the pact, the Italian Premier de- 
clared, definitely ends one phase of the post-war 
history and begins another and brighter period. 

The text of the agreement, however, bears 
little resemblance to the original proposal as an- 
nounced following Prime Minister MacDonald’s 
visit to Rome two months ago. Then, the unique 
feature was a provision for revision of treaties 
in Europe. France and her allies, however, ob- 
jected to treaty revision and succeeded in elimi- 
nating this controversial feature. 

As finally approved, the pact adds little to 
peace treaties already in force. It reaffirms the 
Kellogg Pact, the League Covenant, and the 
Locarno treaties, and provides for consultation 
and “effective cooperation” between the four 
countries on all questions affecting peace. The 
importance of the pact, European statesmen 
agree, will depend upon the spirit in which it 
is utilized. President Roosevelt welcomed the 
four-power pact as an effort “toward replacing 
conflicting national aims by international coop- 
eration for the greater advantage of all.” 


The Disarmament Parley. The Disarmament 
negotiations shifted this week from Geneva to 
Paris, where statesmen representing the United 
States, Great Britain and France began a series 
of private talks designed to remove obstacles 
to adoption of the British plan when the formal 
tonference resumes next month. The chief ob- 
stacle to adoption of the British plan is France’s 
continued insistence upon further guarantees of 
security before she reduce her own armaments. 

President Roosevelt’s offer to consult with 
other powers, while preventing a breakdown at 
Geneva, has not met France’s demands for 
security in Europe. It is recognized in Europe 
that the fate of the Conference at Geneva will 
depend upon the results of these private talks 
between the principal powers. 


Of Utilities Power & Light System 





Investment in Subsidiaries of More Than 76 
Million Dollars Is Shown: Total Divi- 


ts 22 Millions 





| dend Paymen 
} 
| 
! 


| The affairs of the Utilities Power & 
| Light Corporation, which controlled elec- 
tric and gas companies in mumerous 
States and had an investment in sub- 


sidiaries at the end of 1930 ictaling more 
} than $76,000,000, were investigateo during 
the week ended June 10 at hearings be- 
| fore the Federal Trade Commission. 

| H. O. Day, accountant for the Commis- 
| sion, reviewed the history and financial 
operations of the corporation, testifying 
June 5, 6, 7,8 and 9. He brought out the 
following findings: 

The total dividends paid by the corpo- 
ration during the period 1915-1930 were 
$22,312,222, of which $6,099,077 was cash 
and $16,303,144 stock. Annual surpluses 
of the company ranged from a deficit of 
$362,837 in 1922 to a maximum: of $7,334,- 
945. An increase in the surplus from 
$1,236,948 in 1928 to $6,337,076 in 1929 was 
ascribed to increment in subsidiary com- 
panies, which was included for the first 
time in 1929. 

For the period 1915-1930, the return on 
investment for the corporation, based on 
income plus surplus adjustments, was 7.86 
per cent on the total investment and 9.97 
per cent on the common stock equity, be- 
fore deducting appreciation. After de- 
ducting appreciation, the returns were, 
respectively, 8.68 and 12.44 per cent. 

Net income of the corporation ranged 
from a deficit of $143410 ir 1922 to a 
maximum of $4,926,117 in 1930. The total 
net income for the 1915-1930 period was 
$15,734,575. 





Properties Acquired 
By the Corporation 


Utilities Power and Light Corportaion 
was incorporated March 19, 1915, in the 


ment Corporation. 

Its certificate of incorporation was 
amended on April 5, 1922, and its name 
changed to Utilities Power & Light Corpo- 
ration. 

Including the main holding and sub- 
sidiary companies the Utilities Power & 
| Light Corporation controlled 57 companies 
| as at Dec. 31, 1930. 
| A brief description and date of ac- 
| quisition of some of the larger ones fol- 
lows: 

From 1915 to 1922 various properties 
were acquired, many of which are in- 
cluded in the Interstate Power Company 


pany, Consumers Power Company, and 
Knox & Sullivan County Electric Light & 
Power Company. These three latter com- 
panies were sold Sept. 2, 1924, to Inter- 
state Public Service Company, an Insull 
Company. 

In 1923 it acquired properties in north- 
eastern New Jersey and organized East- 
ern New Jersey Power Company. This 
company was sold to National Public Serv- 
ice Corporation April 30, 1931. 

In 1925 it organized the Interstate 
Power Company (‘Del.) operating prop- 
erties, including those later added to the 
system, in Iowa, Illinois, Wisconsin, 
Minnesota, North Dakota, South Dakota, 
Nebraska and Oklahoma 

In May, 1926, acquired controlling in- 
terest in Indianapolis Light & Heat Com- 
‘pany. In January, 1927, acquired the re- 
maining interests of this company and 
purchased all of the stock of Merchants 
Heat & Light Company (Indianapolis) 
and properties were merged in Indianap- 
‘olis Power & Light Company. 


Additional Properties 

| Taken Into System 

| In AAgust, 1926, acquired Colonial Gas 
& Electric Company, but in 1929 this 
company was liquidated and control of 
its subsidiary, Derby Gas & Electric Cor- 
poration, vested in Utilities Power & Light 
Corporation. 

In 1927, Utilities Power & Light Cor- 
poration acquired Laclede Gas Light and 
Laclede Power & Light properties, and 
at the same time acquired Iliinois and 
Missouri Pipe Line Company; also in 1927 
and 1930 acquired Central States Utilities 
Corporation Group and in 1927 organized 
St. Louis Gas & Coke Corporation. 

In 1928 organized Utilities Elkhorn Coal 
Co. In 1924 acquired control of Utilities 
| Building Corporation, owning the Utilities 
Building on the corner of La Salle and 
|Van Buren Streets, Chicago, Ill. In Oc- 
tober, 1928, purchased the Continental 


State of Virginia as the Utilities Develop- | 
' 


| (Del), and also the Indiana Power Com- | 


National Bank Building, Chicago, and 
vested the property in The 208 So. La 
Salle Street Building Corporation. In 
1929 acquired control of The Illinois 
Company. The Maritime Coal Railway 
and Power properties were acquired in 
1930. Properties in Great Britain were 
being acquired from 1927 to 1930. 

Only one sale of any considerable 
amount was made from 1915 to 1930 in- 
clusive. 

This was the sale of the Indiana Power 
Co., Consumers Power Co., and Knox and 
Sullivan Electric Light & Power Co. on 
Sept. 2, 1924, to Interstate Public Service 
Co. ‘an Insull company) for $2,613,- 
874.52 at a net profit of $572,243.02. 

On April 30, 1931, the Corporation's in- 
vestment in the Eastern New Jersey 
Power Co., including construction ad- 
vances of $3,641,251.71, appreciation of 
stock $800,000 and estimated income tax 
on profit on sale $900,000, was sold to 
National Public Service Corporation (an 
Insull company) for $15,620,100.41 on 
which the profit shown was $8,898,848.70. 

However part of the payments received 
were in notes due in 1932 and 1933, 
amounting to $4,215,075.31 which may not 
be paid as the National Public Service 
Corporation is now in receiver's hands. 


| Appreciation Claimed in 
| Securities, Properties 
| The examiner found that items of ap- 
|preciation chiefly from appraisals had 
lbeen added to investments and credited 
! to surplus in the company’s accounts in 
|various instances, the total of such ap- 
'preciation on Dec. 31, 1930, being $4,- 
902,291 . 
Utilities Power & Light Corporation is 
a holding corporation and its income con- 
sists chiefly of dividends and _ interest 
received from its subsidiary companies, 
with some gains from sale of securities 
and from properties bought and sold. 





Regulating Radio 
| In North America 


| Conference at Mexico City to 
Allocate Channels 


| {Continued from Page 5.] 
proposal to limit the power of these sta- 
tions to prevent their signals from blan- 
keting American broadcasts. 

Broadcasting the world over is regulated 
by the Washington conference agreement 
of 1927. At the beginning of next year, 
the Madrid agreement of 1932, quite sim- 
ilar to the Washington plan, will go into 
operation, if it is generally ratified by the 
nations. Thjs is confidently expected by 
radio authorities. 

Under these agreements, which desig- 
nate the purpose for which the radio 
spectrum may be used, the distribution of 
channels is left up to regional confer- 
ences. The Mexico City conference was 

' called under authority of the Washington 
agreement and it will attempt to dis- 
tribute both the broadcasting and the 
wireless channels. 

One suggestion which may be given to 
the conference will be to apportion the 
ether among the countries according to 


a zone system, which would take into 
account both area and population, 
In zoning the spectrum, it would be 


realized that a country such as New- 
foundland, which has one station of 500 
watts and seven weaker stations, creates 
no interference with broadcasting in the 
United States 

; Powerful stations could be established 
in northern Canada or Alaska, for in- 
stance, without disturbing reception in the 
United States. 

The same situation applies to Contral 
America. Even the most powerful trans- 
mitters on the broadcast band would not 
bother this country. On the other hand, 
they might disturb reception in Mexico. 

The regulation of radio in this hemi- 
sphere is most complete in the United 
States and Canada, both of which have 
Radio Commissions which operate under 
somewhat similar rules. 
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Swain (Dem.) 
Senators xing 


the repo t 


of South Carolina, and An- 
crew (Rep.), of Gloucester, Mass. 

Dem.), 
Johnson (Rep.), of California, did not sign 


United States and Europe, South America. 
and other parts of the world. He said no 
affirmative and substantial evidence was 
offered in connection with the “Akron” 
disaster to convince him that such craft 


of Utah, and 


| June 10. 


Building of New Dirigible to 
Replace ‘Akron’ Urged 


tal statement 


be making 





Representative Delaney in a supplemen- 
the time may be not 
far distant when lighter-than-air craft will 
regular 


said 


trips bteween the have met in the past. 


are unsafe or that ships can not be built 
to overcome the handicaps which they 





[Continued from Page 1.] 





after the “Maton” goes to California, to 
a bare maintenance basis by order of the 
Navy Department, but the Committee dis- 
agrees with this program. The station, 
according to the Committee, shouldebe in 
charge of an experienced airship ¢om- 
mander and there should be placed at hi: | 
disposal experts in airship operation, 
aerology, radio and other fields of in- 
struction and research, and free balloons 
anc¢ nonrigid airships should be provided 
for training. 

The Committee said the responsibility 
for the wreck of the “Akron” was in the 
navigation of the ship in the storm con- 
ditions when it was destroyed. } 

The report was prepared by Col. Henry 
Breckinridge, counsel for the Committee, 
and was concurred in by Senators Walsh | 
‘Dem.), of Massachusetts; Duffy (Dem.),; 
of Wisconsin; Kean (Rep.), of New Jersey; | 
Representatives Harter (Dem.), of Akron, 
Ohio; Delaney ‘Dem.), of Brooklyn, N. Y.; 
Hope (Rep.), of Garden City, Kans.; Mc- 








which was later agreed to by the Senate. | 

The House debated the Sumners- Wilcox 
bill (H. R. 5950) for the relief of indebt- 
edness of municipalities, counties, and tax- 
ing districts. It rejected a motion to re- 
commit the bill (172 ayes to 192 nays) | 
and passed the bill by voice vote, sending 
it to the Senate where there is also pend- 
ing the McKeown bill for similar relief. 

The House passed two bills relating to 
Indians (S. 1513 and S. 1561.) It adopted | 
a resolution (H. J. Res. 183) extending | | 
for one year the time for paying awards | 
under the settlement of War Claims Act of 
1928 

The House at 6:20 p. m. adjourned until 
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In this extraordinarily stimulating book Mr. 
Fels puts forward his proposal for a Federal 
Trade System as a leverage for increased pur- 
chasing power, higher wages, regular employ- 
ment and more equal opportunity for all. "Mr. 
Fels's mind plays ceaselessly about the prob- 
lems of social life and . . . touches nothing 
without illuminating it."—Hllery Sedgwick, 
Editor of the Atlantic Monthly. 
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New Farm Law 
Affects Farmer, 
Seller and and Buyer: 


Prices Paid to 
Rising Faster Than Cost 
To Consumers; Marketing 
Agreements Drafted 


[Continued from ~— 1.J 
it enables the distributor to pay to the 
producer 30 cents more per 100 pounds, 
which is an increase of somewhat more 
than 20 per cent. A still wider advantage 
to the producer is shown in the Atlanta 
price revisions. Here the price to the 
consumer was raised about half a cent a 
quart, or about 5 per cent. The pro- 
ducer receives, however, for his Class 1 
milk, which goes into the fluid’ milk 


trade, an increase of 55 cents per 100 
pounds, or 36 per cent 
Representatives of producers, distrib- 


utors, and cooperative marketing asso- 
ciations of the dairy industry in the Chi- 
cago region have presented their views 
supporting and opposing the tentative 
agreement drawn up to regulate the trade 
in that area. This agreement 
for prices to the producer materially 
higher than have been paid recently. It 
has been taken under advisement by the 
Secretary of Agriculture. A temporary 
“milk administrator” has been appointed 
for the Chicago region. 

Georgia milk interests have presented 
a tentative agreement proposing to raise 
the price to producers from an average 
of $1.50 per 100 pounds to $2.05 for Class 
1 milk, $1.40 for Class 2, and a Class 3 
rate based on butter prices. The retail 
price would be 12 cents a quart under | 
this plan. A high percentage of pro- 
ducers and distributors in the territory 
around Atlanta, Savannah, Augusta, Co- 
lumbus, and Macon, Ga., approve the 
plan, the Department of Agriculture was 
advised at conferences on the agreement 

New England milk producers and dis-' 
tributors also drew up a trade agreement 
for the Boston milk-marketing area. The 
final draft is to be presented to New 
England dairy interests, after which fur- 
ther action will be determined upon. 

The St. Louis Problem 

The milk problem of the St. Louis area 
was discussed at a conference of repre- 
sentatives of producers with the Depart- 
ment, and the delegates returned to their 
home region to draw up a tentative mar- 
keting agreement. Producers in the St. 
Louis region receive only about 2's cents 
a quart for their milk, the Department | 
was told, while the consumer pays 12 
cents. The belief was expressed that the 
producer could be paid more without 
raising the retail price to the consumer. | 

The Departmeht of Agriculture has re-| 
ceived also applications from Cincinnati, | 
Los Angeles, Wisconsin, and Philadelphia 
for assistance in solving problems of the 
dairy trade. It anticipates that in all) 
about 15 fluid milk markets in the United | 
States will ask for assistance. | 

Meanwhile, the Federal Trade Com- 
mission has announced that fair trade 
practice rules have been adopted by the! 
milk produciag and distributing industry | 
of Michigan, and that these have been | 
approved by the Commission. Such rules 
relate to price discrimination, deception, | 
defamation of competitors, selling below | 
cost, and other unfair practices. 

While the dairy program is being placed 
in operation, details of adjustments are 
being worked out for the wheat, cotton, 
rice, tobacco, and corn-hog branches of 
agriculture. 

Domestic Allotment 

Application of the voluntary domestic 
allotment plan to the wheat industry was 
urged at a conference at the Department 
of Agriculture of representatives of the 
various divisions of that industry ranging 
from the producer to the baker. Under 
the proposal, the Government would pay | 
bounties to wheat producers this year on 
the proportion of their crop that goes 
into domestic consumption, on _ their 
promise to reduce acreage next year. The 
bounties would be paid from the proceeds 
of a processing tax to be imposed Aug. 
1 under the plan. 

A series of conferences is under way 
between representatives of the Depart- 
ment of Agriculture and of the cigar- 
type and Burley tobacco industries to 
develop views as to the best method of 


applying the Agricultural Act to that 
field. 
Early action to regulate the rice in- 


dustry trade agreements, with later steps 
to control acreage, was recommended at 
a conference of rice growing and milling 
representatives with the Secretary of Ag-| 
riculture. Prcposals for a trade agree- 
ment were presented. 
Plan for Cotton Areas 
Recommendations designed to reduce the 
cotton crop this year by 20 to 30 per cent, 
and opposition to any such plan were 
presented at conferences of representa- | 
tives of cotton producers and traders and 
textile manufacturers with the Depart- 
ment. A _ suggestion that Congress ap- 
propriate $200,000,000 to finance such a 
reduction in the crop was offered. 


Eff ort to Preserve 


Old Buildings Begun 





Historic raat eit Would Be 
Saved for Posterity 


[Continued from Page 1.] 
lists into a national list is to be done 
by Dr. Holland and his assistants. 

Dr. Holland points out that the policy 
of museums of buying or installing “in- 
teriors or other portions of early buildings 
except those whose demolition 
table,” is especially harmful to preserva- 
tion of places of historic interest. He 
also says that the tendency to do away 
with historic buildings “under the mis- 
guided notion that they detract from the 
appearance of new buildings,” should be 
stopped. 

A notable undertaking in restoration of 
historic buildings has been carried out; 
at Williamsburg, Va., through the funds 
provided by John D. Rockefeller. In a 
few other places, points out Dr. Holland, 
an effort is being made to preserve his- 
toric structures, but many precious build- 
ings from a historical standpoint are be- 
ing neglected. 

There is a decided contrast, says Dr. 
Holland, between the perpetuation of his- 
toric monuments in European countries 
and the American attitude. French his- 
toric buildings are designated by the com- 
mission on historic monuments. Once 
classified among the historic monuments 
of the country, the buildings may not be 
altered in appearance except by the con- 
sent of tse Government. The repair of 
the building is maintained by the Gov- 
ernment. 
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HE National Industrial 
bill (H. R. 5755) to foster 
competition in industry and to 
vide for the construction of certain 
useful public works, was taken up 
in the Senate June 7 and its consid- 
eration continued throughout the ses- 
sions of the Senate June 8 and 9 
The discussion of the measure 
fore it was taken up for amendment 
centered largely on the provisions 
which would suspend the operation of 
the anti-trust laws to permit fair 
trade agreements and on the proposal 
for Federal licensing of industries. 


be- 


Nearly 100 amendments were of- 
fered during three days in which the 
bill under discussion, many of 
them being textual changes while 
others added new provisions to the 
measure as passed by the House. 


was 





Excerpts from the debate of June 
8 follow: 

Mr. WAGNER (Dem.), of New York. 
Mr. President, the national industrial- 
recovery bill is an employment meas- 
ure. Its single objective is to speed 
the restoration of normal conditions of 
employment at wage scales sufficient to 
provide a comfort and decency level of 
living. 

I want to say at the very beginning 
that the economic emergency is not 
over; it is upon us in fullest force. 
There has been some slight improve- 
ment, it is true, during the past three 
months. But if we do nothing to speed 
revival, if we do nothing to bring about 
revival more quickly than in the leis- 
urely manner which may be expected 
from a study of business cycles in the 
past, the effects upon the Stability of 
our social and economic institutions are 
too alarming to contemplate. 


| Check on Competition | 


Title I of the present bill is intended 
to return to the objectives of the anti- 
trust laws. The first step taken by the 
bill is to make competition constructive 
rather than ruinous, and to permit co- 
operation whenever a wise policy so dic- 
tates. 

The bill permits any trade or indus- 
trial group to draw up a voluntary 
code of fair competition, and to submit 
it to the President for approval. Such 
a code may contain the standards of 
fair competition, the practices which 
should be banned as unfair, and the 
methods which, in the judgment of the 
group, are most likely to revive indus- 
try and increase employment. 

The constitutionality of title 1 rests 
upon three questions: (1) Are the 
regulatory measures proposed within 
the scope of Federal authority; (2) if 
so, are they of a type which our Con- 
stitution permits generally; and (3) is 
there an improper delegation of legis- 
lative power to the President? 

The question of the proper exercise 
of Federal authority depends upon 
whether the bill confines itself to na- 
tional matters, or whether it attempts 
to extend to matters which are of 
purely local concern. The answer is 
clear. The language of the bill ex- 
pressly provides that any compulsory 
measures, such as the licensing fea- 
ture of the bill, and any penalties for 
violation of the codes, shall be con- 
fined to business in or affecting inter- 
state commerce. Thus no attempt is 
made to extend Federal action to an 
area of activity not covered by the 
commerce clause of the Constitution. 











| End Anti-trust Laws 








Mr. BORAH (Rep.), of Idaho. In 
my judgment this bill is a very ad- 
vanced step toward the ultra concen- 
tration of wealth in the country. In 
other words, if we repeal or suspend 
the anti-trust iaws for two or two and 
one-half years and permit those things 
to be done which may not now be 
done under the anti-trust laws, at the 
end of that time it will be practically 
impossible to resolve ourselves into the 
position which we occupied with ref- 
erence to that subject matter prior 
to the time the suspension took place. 
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This is the first step to end all anti- 
trust laws. We are to have combines 
as large as the industry itself, and 
any man in the industry who does 
not go along, may be put in jail. 

Mr. REED (Rep.), of Pennsylvania. 
Under in early section of the bill in 
Title I it is evident that price-fixin 
is intended by agreement among th 
producers of commodities, and it is 
made a crime to undersell that fixed 
price. Does the Senator think it will 
be possible at the expiration of two 
years to revert to a system whereby it 
is a crime to adhere to that fixed or 
pooled price? 

Mr. BORAH. 
possible. 

Mr. REED. The 
violent. 

Mr. BORAH. Yes; and I do not be- 
lieve it is practicable. We have now 
reached the time when we are to deal 
with the subject of monopolies and 
with trusts from a different viewpoint 
from that with which we dealt with 
them when we were attempting to en- 
force the antitrust laws. 


I do not think it is 


transition is too 





Prevention of Monopoly 





Mr. WAGNER. We are trying to 
prevent further monopoly. 
Mr. BORAH. I accept the Senator's 


statement that he is trying to prevent 
it, but I am undertaking to say that 
he is accentuating and making pos- 
sible greater concentration of wealth 
than could possbily take place under 
the Sherman anti-trust laws if rea~ 
sonably enforced. My contention is 
that whatever may be the Senator's 
intention, he is giving monopoly some- 
thing it has been fighting for these 25 
years the deaih of the anti-trust laws. 

Why is it necessary to suspend a law 
which condemns the concentration of 
wealth or the combination of wealth 
or the merger of wealth for the pur- 
pose of controlling or restraining in- 
terstate trade? Uthder what con- 
ceivable condition could it be neces- 
sary, in the interest of the masses and 
of the people generally, to suspend the 
law which prohibits the control of 
wealth for: the purpose of restraining 
trade, fixing prices, and controlling in- 
terstate commerce? If the object of 
the bill is to take care of the inde- 
pendents or to enable a man who un- 
der those conditions has not been able 
to take care of himself, then why is 
it necessary to suspend a law which 
makes illegal a contract or combina- 
tion in the form of a trust or mo- 
nopoly? If we desire to kill the trusts 
or the monopolies, why not add to the 
law which is upon the statute book 
rather than to suspend it when the 
iaw itself condemns that which it is 
said we condemn, ‘ 

Mr. WAGNER. We are suspending 
the law only with reference to the pro- 
visions of the codes, and in no other 
respects. 

Mr. BORAH. It is perfectly evident, 
then, that the provisions of the code 
are going to be combinations or con- 
tracts in restraint of trade, or it would 
not be necessary to suspend the anti- 
trust laws. They could not possibly 
be in conflict with the code unless the 
code runs contrary to this provision 
which says a contract or combination 
in restraint of trade is illegal. 





| Basis of Efficiency 





Mr. WAGN™R. May I say to the 
Senator that while the objective of the 
anti-trust laws, the perpetuation of 
genuine competition, was worthy, the 
law failed to reach that objective, and 
at the same time sanctioned the 
largest combination of business that 
we have ever had in the history ot 
the country. Yet the same law pre- 
vented smaller business men from co- 
operating in order to put competition 
upon a basis of efficiency, and has 
resulted instead in a destructive, cut- 
throat competition. We frankly pro- 
pose to suspend the evil features of 
the anti-trust laws without diminish- 
ing their capacity to serve useful ends. 


Mr. BORAH. Very well. If that is 
a defect in the Sherman anti-trust 
law, the objective being the same as 


the anti-trust law, to wit, to prevent 
combinations and mergers, why is it 
necessary to repeal the law? Why not 
build up to it or modify it or make 
the combinations conform to it, rather 
than to repeal it? 

Mr. WAGNER. We are not repeal- 
ing the law. We are relaxing the law 
only with ~eference to the provisions 
contained in the codes 

Mr. BORAH. Exactly; and I ask 
again if the codes which are going to 
be made by private parties bent upon 
gain, determined to collect every cent 
which can be charged and collected, 
are not to be in conflict with the anti- 
trust laWs, why is it necessary to sus- 
pend anti-trust laws? You are afraid 
of the anti-trust laws, therefore, you 
suspend, which wil! in the end mean 
repeal. You will have vast combines 
and monopolies controlled by political 
machinery. God pity those who must 
pay the prices which will obtain. 





Efficient Competition 





Mr. WAGNER. Under the anti-trust 
laws as they stand today no group of 
smaller or larger industries can coop- 
erate for the purpose of putting wages 
and hours of labor upon a proper basis. 
It is the impossibility of doing these 
very things which has dragged our 
whole economic structure down, and 
the main purpose of this legislation is 
to rationalize competition and put it 
upon a basis of efficiency rather than 
upon a basis of exploitation of labor. 
That is the philosophy behind the leg- 
islation. The Government must ap- 
prove the codes, and that is where the 
public protection lies 

Mr. BORAH. We have had some ex- 
perience in the last three months with 
approvals on the part of the President 
and we know perfectly well that those 
approvals were never made by the 
President. They would not be in such 
disreputable standing if they had been 
approved by the President. They were 
approved by agents, as these codes will 
be. Do not forget that the President 
is authorized to delegate this question 
of approval to some individual respon- 
sible to no constitutency, neither se- 
lected or elected by the people. 

Mr. President, the practical effect of 
it will be that the drug interests, the 
steel interests, and this and that com- 
bine or interest will formulate a code 
of rules. Any code which they formu- 
late or which they put forth is no 
longer in conflict with the Sherman 
anti-trust law, because the Sherman 
anti-trust law is suspended wherever 
it comes in conflict with the code, 





Drafting of Codes 





Mr. WAGNER. Mr. President, is 
there anything in the bill which justi- 
fies the conclusion of the Senator that 
all the matters to which he refers may 
be incorporated in the code? Remem- 
ber that the code is to be a code of fair 
competition. A monopoly cannot be 
create@ In providing for fair competi- 
tion. Besides being a contradiction, it 
would be contrary to the philosophy of 
the bill. 

We are trying to prevent the further 
concentration of wealth by making ra- 
tional competition possible. We are 
trying to effect a better distribution of 
wealth by providing for adequate wage 
payments, These are the objectives of 
this measure. 

Mr. BORAH. The Senator speaks of 
taking care of the small man who has 
been forced into these large combines. 
What do we have here? When the 
large combines formulate their code, 
they do not only bring to bear on the 
small man the economic pressure which 
may destroy him but the Government 
loans them the power to make him a 
criminal if he violates the code. 

Mr. WAGNER. The answer is that 
the large industrialist will not formu- 
late the codes. Everyone in the indus- 
try must be admitted into the groups 
proposing them or else the codes will 
not be approved. 

The bill is to take care of the smaller 
men, so that they may have an equal 
chance so far as wages and hours are 
concerned. It is to put an end tocer- 
tain practices in which they now in- 


dulge in an underground manner, lead- 
ing to the destruction of the small in- 
dustry. Under present conditions the 
larger units have wiped out small in- 
dustries. We are trying to prevent this. 

Mr. BORAH. When the time comes 
that the large interests in an industry, 
gathered together for the purpose of 
making a code, do not dominate the 
situation, but permits the small inde- 
pendent to write the code for the large 
industry, the millennium will have been 
here for many years. But until that 
time we are to have the same old world, 
with its appetite for gain and economic 
power still ruthless for profits. 





| Consumer’s Chances 





You are trying to give the small 
business man a chance against the 
large business man by taking off the 
Sherman anti-trust law. It is not the 
small business man who objects to 
the anti-trust laws, it is not in his 
interests that you are suspending 
them. It is the large business inter- 
ests which object to them and has 
sought their repeal for years. It is 
for bi~ business that you are suspend- 
ing these laws, and in doing so you are 
making it just that much more diffi- 
cut for the small man to protect him- 
self in these “combines.” 

Now, you propose to 
law, and I ask, where in this bill is 
there any protection for the con- 
sumer? Where is there in this bill 
any protection for the man who has 
to pay the price? 

Mr. WACNER. The Government. 
That is the only place to which the 
consumer can ever come for protection. 


Mr. BORAH. What Government? 


suspend the 


Mr. WAGNER. The United States 
Government—the President of the 
United States. 

mr. BORAH. The Senator means 
we may look to the President, not to 


the Government? 

Mr. WAGNER. The President is the 
head of the Government. 

Mr. BORAH. I am still sufficiently 
old-fashioned in my views to believe 
that there are two other departments 
of the Government besides the execu- 


tive—the legislative, which abdicates, 
und the judiciary, which is disre- 
garded in this bill. 

Mr. WAGNER. The Senator knows 
that we can not ourselves’ exercise 
purely administrative power. We have 


to delegate those functions to some- 


one. 





| Evil, Says Mr. Long ‘| 





Mr. LONG (Dem.), of Louisiana. 
Every fault of socialism is found in 
this bill, without one of its virtues. 
Every crime of a monarchy is in here, 
without’ one of the things that would 
give it credit. It is a combination 
of everything that is impracticable and 
impossible under the socialistic sys- 
tem, and everything that has robbed 
us in disasters under the monarchical 
system. It is a combination of every 
evil that can possibly be imagined, 
worse than anything proposed under 
the soviet, because in this thing we 
go into the realms of the imaginary 
and the unknown 

Excerpts from the debate of June 
8 follow: 


Mr. VANDENBERG. I would like to 
ask for an interpretation of the general 
principle involved. Is it anticipated 
that the code in a given industry will 
be uniform throughout the country? 

Mr. REED. No; it is not. 

Mr. VANDENBERG. Does the Sen- 
ator from New York |Mr. Wagner] 
concur in that interpretation? 

Mr. WAGNER. Yes; that is abso- 
lutely essential. Conditions may vary 
in different sections of the country. A 
wage scale fair in one locality may not 
be fair in another. The bill provides 
that codes and rules and regulations 
relating to various matters involved, 
such as unfair practices, undercutting, 
fraudulent advertising, and matters of 
that kind may be adopted as a general 
code for the entire industry, and as a 
matter of fact for all industries; but 
there will always be some local condi- 
tion that will have to oe provided for 


NDUSTRY 


in the code to take care of the change 
or difference in conditions. 

Mr. VANDENBERG. We wil! take, 
for the sake of the argument, the 
furniture industry in Michigan, which 
finds its chief competition with the 
furniture industry in North Carolina. 
We will say, for the sake of the argu- 
ment, that the cost of production in 
North Carolina is suostantially lower 
than it is in Michigan—first, because 
of lower wages; second, because of 
longer hours; third, because of release 
from various factors in cost of produc- 
tion, like coal, for instance. Now, how 
can the furniture indusiry in Michigan 
raise its wage scales and shorten its 
hours, and thus further increase its 
cost of production, unless its chief 
competitor in North Carolina is re- 
quired to live under precisely the same 
code? 





Varying Wage Rates 





Mr. WAGNER. There is no attempt 
here to remove fai: competition be- 
tween industries as :t exists today, pro- 
viding we put that competition on a 
basis of efficiency rather than a bas: 
of exploitation of labor. I have been 
trying to emphasize that; and there 
are some competitive advantages that 
the industries in one lccality will have 
over those in another. Those advan- 
tages cannot be removed, and they 
ought to remain. What we are trying 
to do here, which does not seem to be 
understood, is to lift the standard so 
that those working may have a living 
wage and may have some leisure 
through reasonable hours of labor; 
and, of course, an aditional advantage 
of cutting down the hours of labor, 
which I thought was universally ac 
cepted, is that it will absorb a good 
deal of our unemployment. 

Mr. VANDENBERG. I cordially 
agree with the Senator's objective; but 
I ask him how we can lift wages in the 
same industry in one section of the 
country, and have any trade out of 
which to get the money to pay the in- 
creased wages or the shorter hours, if 
the competitor in the same industry has 
lower wages and longer hours some- 
where else in the country and therefore 
undersells the commodity? Why can- 
not those factors, at least, be uniform? 





Two Codes of Wages 





Mr. WAGNER. The factors of hours 
of labor, I think, will be uniform. The 
wages may not be. I mean, there may 
be some local conditions which we can- 
not foresee now which may make it 
unfair to require in one locality a mini- 
mum wage as high as in some other 
localities; but undoubtedly the policy 
will be as nearly as possible to make 
those conditions uniform. 

Mr. VANDENBERG. And yet we are 
to have different codes. 

Mr. WAGNER. Oiherwise we may 
talk as we like, but what has dragged 
industry down more than anything else 
is the exploitation of labor, cutthroat 
competition. If you inquire of business 
men all througn the country, the thing 
they will tell you is that particularly 
during these days of unemployment 
they have suffered because their com- 
petitors were able to secure people to 
work for them for long hours and star- 
vation wages. 

Mr. VANDENBERG. Exactly; and it 
is not proposed here to correct that. 

Mr. WAGNER. That is the thing we 
want to prevent. 

Mr. VANDENBERG. But you do not 
correct it if you have one code for the 
low-wage area and another code for 
the high-wage area 

Mr. WAGNER. If the Senator pins 
me down as to whether or not the wage 
will be exactly the same in every lo- 
cality in the country, I cannot tell him 
that it will be until we know all of the 
conditions surrounding the matter; but 
certainly we are going to lift it up toa 
wage level of comfort and decency. 
That is the objective here. 

(The bill as amended was passed 
June 9 by,a vote of 57 to 24 with 
15 Senators not voting. It was re- 
turned to the House where con- 
ferees were appointed to meet with 
those of the Senate to adjust the 
changes The House, June 10, 
adopted the report~of the conferees 
and it will come before the Senate 
June 12.) 
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tigation, wk. ended June 10, affairs of 
Utilities Power & Light Corp. examined .59:6 

Pa.: Bill to broaden State control over 
utilities signed by Gov. > 


Radio 

North American Radio Conference, mtg 
scheduled to be held July 10 at Mexico 
City, scope 53 


Railroads 
Bill for Fedl penwiation of r. rs. 
finally by Cong 


Tariff 
Tarif agréements, 
World Economic 


Taxation 
Doughton bill (H. R. 5040) extending gas- 
oline tax for one yr., reducing local 
postage rates and shifting electricity tax 
from consumer to producer, conference 
rept. agreed to by both Houses 
stock transfers as means of avoiding .. 

Income tax 
Inevstigation made of taxpayers using 
Larger incomes as source of revenue, 


passed 
conn eGe 


none planned —- 
Conference . on 


iS) 


59: 


61 
chart ..61:1 


chart 
Place in Fedl. budget reveiwed, 


Territories 
Hawaii, bill (H. R. 5767) authorizing Pres 


to appt. Gov. not resident of Island, 
June 7, debated in House, extrs. from 
transcript of debate 55:1 
Veterans 
Compensation, compromise plan substi- 
tuted for Connally amdmt. to Independ- 
ent Offices apprn. Dil) .....s.ceeeeeeenee 51:6 


“on 


Department of Agriculture to determine 


the best methods to employ. 
The Economy Act has been used to 


re- 


tion for mortgages whe 


adopted the principle 


nearing final 
article on page 1. 


as its 
funds to carry out the $3,300,000,000 pub- | 
lic works program carried in the indus- 
trial bill. | 


duce Government expenses materially. A 
large sum was cut off payments to vet- 
erans, and salaries of Government em- 
ployes were reduced. To bring in needed 
revenues, 
new revenues began to flow in almost im- 
mediately after signature of the act by 
the President. 

In addition to the mortgage refinancing 


program for farmers, Congress enacted a 


measure for refinancing mortgages on 
small homes, up to a value of $20.000 
The Federal Home Loan Bank Board is 
to administer this system, but inde- 
pendently of the Home Loan Bank sys- 
tem. It provides primarily for exchanges 
of bonds of a new $2,000,000.000 corpora- 
‘ec the home owner 
1d interest on the 


is in financi 


bonds being guaranteed. 


Regulation of s vu. securities is de- 


signed to protect the buyer against both 


false information and lack of information 


as to the assets and personalities behind 


the security he buys. It was in connec- 
tion with this measure that the President 
“Let the seller be- 
ware.” 

The railroad law provides for a Federal 


coordinator of transportation who will aid 
railroads in eliminating duplication of fa- 
cilities and services, 
reduce their fixed charges, and in general 
coordination of services in the interest of 
economy. 


in reorganizations to 


which is 
in an 


The induistrial recovery bill 


action, is discussed 


The pending fourth deficiency bill has 
main objective the provision of 


The Glass bill for banking reforms in- 


cludes a provision for guarantee of bank 
deposits. It 
almost since the present session of Con- 
gress opened, 
slow, and it 
uhis 
change 
journment. 


has been under discussion 


but action on it has been 
session 


their 


unless congressional 


decision for an early ad- 


the beer law was enacted, and 





Is not expected to pass at | 
leaders | 


Senate 


ever 
contained in the fourth deficiency appro- 


10, by 
and was passed 287 to 84. 


works program, 
lowing large appropriations: 
Administration, 
Credit Act of 1933, $40,000,000, and for 
administrative expenses, establishment and 
supervision of production credit corpora- 
tions and associations, 
oul 
national employment system, $1,500,000; to 
the Treasury Department for subscriptions 
to paid-in surplus of Federal land banks 
under the Emergency Farm Mortgage Act 
,of 1933, $50,000,000; payments to Federal 
‘land banks to meet reductions in interest 


; House Approves 


Largest Expense 
In Peace History 


Yet to Act on Bill 
Providing Three Billions, 
Mostly to Carry Out Pub- 
lic Works Program 


peace-time appropriation 
Congress in one measure is 








The largest 
made by 


priation bill, passed by the House June 
10, the amount being $3,459,742.066. The 
Senate will act on the bill early in the 


coming week 


This total includes $3,300,000,000 to carry 


out the purposes of the National Indus- 
trial 
program, of 
the use of the Tennessee Valley Authority 
to develop the Mustle Shoals 
and the valley. 


Recovery Act and the public works 
which sum $50,000,000 is tor 


properties 


The bill was reported to the House, June 
the Committee on Appropriations 


Reductions Effected 
The total of the appropriations carried 


in the bill is $261,158 less then the esti- 
mates submitted June 9 by the President 
and the Bureau of the Budget. 
duction, as 


The re- 
explained in the Committee 


report, consists of the elimination of the 
following items: $10,000 for expenses of 
the American group in attending the 


meeting of the Interparliamentary Union, 
$19,071 for 
additional Capitol policemen, and $232,087 
requested to 
Indian claimants on Indian pueblo grants 
under 
31, 1933. 
Secretary of the Interior to report to Con- 
gress in connection with such awards and 
the Committee found such action had not 
been taken. 


salaries and expenses for 12 


make payments to non- 
the provisions of the Act of May 


Section 3 of the act requires the 


In addition to providing for the public 
the bill includes the fol- 
Farm Credit 


revolving fund, Farm 


$2,000,000; to carry 


the act for the establishment of a 


rate on mortgages under the same act, 


$15,000,000, and subscriptions to preferred 
shares in Federal savings and loan associ- 
ations under 
$50,000,000. 


the Home Owners Loan Act, 


The Committee directed particular at- 


tention to an item of $125,000 for expenses 
of the 
nomic Conference, 
propriation of $150.000 previously made, 
The latter sum, 
tended to cover the expenses of a confer- 
lence lasting three months and the amount 
recommended in the bill is a contingent 
appropriation to be utilized in the event 
it becomes necessary to continue the cone 
ference for an additional three months’ 
period. 


International Monetary and Eco- 
supplementing an ap- 


it was explained, was in- 





Repeal Ballot Petition 


Is Denied in California 


Sacramento, Calif—The State Supreme 


Court has denied a petition for a writ 
of mandate to prevent the registrar of 
Los Angeles County from placing on the 
ballot the names of candidates for dele- 
gates to a State convention to act on ree 
peal of the 18th amendment to the Fed- 
arel Constitution. 
held June 27. 


The election is to be 





Pennsylvania Broadens 


Control Over Utilities 


Governor Pinchot has 





Harrisburg, 


signed a bill amending the public service 
company law by giving to the Public Serv- 
ice Commission 
holding companies and security issues of 
public utilities. 


jurisdiction over utility 
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2d Glacier Park 


Pacific Coast 
Alaska 
California 





Train and 
Puliman Fares 
Cut to the Bone 


@ Ask the Great North- 
ern agent about 16, 21, 
and 45 day and season- 
limit round triptickets. 
You'll be surprised how 
far you can go, how well 
you can travel, on just 
a little money this 
summer. Train, Pull- 
man and hotel fares all 
reduced. 





Write A.J. Dickinson 
P.T.M 
Great Northern 
Railway Bldg. 
St. Paul, Minn. 









Route of the 
“Empire 
Builder” 


to Glacier Park, 
Pacific North- 
west, Alaske 
and California. 
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JOR the first time in seven years thc 

income tax is yielding less than 50 
per cent of the revenue collected by the 
Federal Government. 

Treasury Department records 
that not since the fiscal 1925 
the income tax failed to bring in at least 
half of all the money available through 
taxation to the Government. This year. 


Show 


year has 


with 11 full months gone, the income tax 
has produced only about a third of th 


aggregate revenues. 

Two facts are shown by this relation 
ship of the income tax to the total budget 
picture, according to the Treasury. The 
first the dependence of the 
American poSt-war tax structure on the 
The second is the need for 
during pe- 


is great 
income tax. 
other supplementary 
riods of depression. 
Both of these facts have been brought 
out acutely since the downward trend in 
business and industry started at the end 
of 1929. They have been emphasized by 
deficits on the Government’s budget dur- 
ing the past three fiscal years which 
amount to more than $5,000,000,000, 


taxes 


Gains on Capital Assets 


In addition, this depression, the first 


through which the Government has at- 
tempted to go leaning heavily on thé 
income tax, has revealed certain inne! 
characteristics of the American income 
tax. and its functionings in times of 
distress. Taxable gains on capital as- 
sets, for instance, which furnished 10 
per cent of the taxable income in 1928, 
has dropped since that time until last 
year it produced only 1.2 per cent of 
the taxable income. 


The heavy dependence of the Federal 
Government on the income tax was an- 
other phenomena reaching its highest 
development during the 1926-30 period, 


To a somewhat lesser extent, however, 
it has been developing ever since the 
income tax was adopted as a war-fi- 


nancing measure. 

During the first full fiscal year of its 
existence, 1918, the income tax brought 
in 63 per cent of all the Treasury’s reve- 
nues, $2,314,006,292. This preponderance 
of the income tax was tempered during 
the following few years, as the Govern- 
ment reached to tap additional 
Sources of revenue and finance the wat 
The percentage of the income tax to total 
revenues, however, remained above 50) 
for the war period. 


out 


Reductions in Rates 
By the fiscal year 1923 reductions and 


revisions in the income tax had cut down 


its iniportance until it was furnishing 
only 42 per cent of the total Treasury 
receipts. 

Gradually, however, in spite of lower 
rates, the return of the income taxes 
again began to pick up in importance 
and size. By the fiscal year 1926 th 


income tax was again furnishing 50 pe 
cent of the Government's revenues. 
Their increase did not stop here, how- 
ever, but continued through the next four 
fiscal years. By the fiscal year 1927 the 


income tax was pouring in 54 per cent 
of all revenues. It continued at this 
rate in the fiscal year 1928. In 1929 it 


approached its old war-time preponder- 


ance, increasing until it brought in 58 
per cent of the total revenues. This 
ratio was duplicated again in the fiscal 
year 1930. ° 


Gain in National Income 

Two factors contributed to the rising 
importance of the income tax during 
this period. The first and most 
tant was the growth,in the national in 
After having dropped by nearly 
$3,800,000,000 in the calendar year 1925, 
the net income of individuals in the 
country, as computed by the Bureau oi 
Internal Revenue, began to rise. 

On top of this increase was one equally 
as large and somewhat more prolonged 
in the income of corporations. Together 
the rising corporate and individual in- 
comes pushed the yield of the income tax 
upward in size and importance. 


impor- 


come, 


Nuisance Taxes 
The second major factor behind the 
rising dominance of the income tax in the 
budget was the gradual repeal of nui- 
sance taxes which had been resorted to 
as part of the war and post-war financ- 
ing. Excise taxes on automobiles, mo- 
tor cycles, films, cameras, jewelry and 
firearms were all repealed during this 
period, cutting down the income from 
miscellaneous taxes and emphasizing the 
importance of the income tax. 
By the fiscal year 1930 miscellaneou 
daxes, including mainly the tobacco taxes, 


estate taxes and documentary stamp 
taxes, were yielding only 15 per cent 
of the Government’s revenue. Customs 


duties were responsible for another 14 
per cent of the total, foreign debt pay 
brought in another 6 per cent. 
miscellaneous receipts, including 
tolls and various 
ernment-owned securities and fees, 
counted for the remaining 7 per cent. 
Together all these scurces were not as 
important as the income tax alone. 

With this tax system, 58 per cent de- 
pendent upon a single source of income 
the United States went into its present 
depression. Already before the fiscal 
year 1930 closed the speculative aspects 
of the decline had It thr 
first depression for the income tax sup- 
ported budget. 


ments 
and 
Panama Canal Gov- 


ac- 


begun. was 


Pre-war Sources 
Before the war the Federal Govern 
ment drew by far the largest part of 


its funds from two sources, customs re- 
ceipts and miscellaneous internal reve- 
nue taxes, which were in the main liquor, 
beer and tobacco taxes. 

This whole system financing wa- 
disturbed by the war and the tremendous 
demand for Government expenditures 
which it brought. New sources of taxa 
tion had to be found, and increases in 
existing taxes had to be imposed. 


of 


Roughly the additional] sources of tax- 
ation tapped by the Government to meet 


Their Failure During Depression---For First Time in Seven Years They 


Nputs —YEARLY INDEX PAGE 61 
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INCOME TAXES AND THEIR PLACE IN FEDERA 
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$2,005,725,457 
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1926 
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$545,686, 320 


le $116,964, 154 


The heavy dependence of the Federal Government on the income tax reached its highest development during the 1920-1930 period, statistics of the 
Treasury Department show. In 1932, however, income taxes brought in but $1,057,335,000, compared with $1,982,000,000 in 1926, and in 1933, with 11 
months of the fiscal year gone, the income tax has produced only about one-third of the aggregate revenue. 


$855,599, 289 


3,670,481 


579,430,093 


54,969 


INCLUDES WAR DEBT (PAYMENT AND INTEREST) 
PANAMA CANAL TOLLS, INTEREST FROM 
GOVERNMENT OWNED SECURITIES 





TAX ON TOBACCO, ESTATES, STOCK AND BOND 
TRANSFERS AND ISSUES, AUTOMOBILES, JEWELRY 
CIGARS, FIREARMS, CAMERAS 


TAX ON TOBACCO, ESTATES, STOCK AND BOND TRANSFERS AND ISSUES 


SAME AS 1926 LESS WAR DEBTS 
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als be Pl 
STEM 


> 3,962,755,790 

















sources. In its first year of operation, 
the fiscal year 1918, it brought in $2,- 
314,006,292. 


This 


tress of war time and 


the 


re- 


tax structure, conceived in 
revised and 
duced as the stress passed away, quickly 
demonstrated its inadequacy in the face 
of the depression. A surplus of almost 
$200.000,000 in the fiscal year 1930 was 
replaced by a deticit of $903,000,000 in 
1931. 

collections fell per 
cent during the 1931 fiscal year. Corpo 
ration and individual taxes brought 
only $1,860,000,000 compared with 
111,000,000 the fiscal year. 
income individuals 


the fiscal year 
Income tax 22.8 
In 
$2 
in previous 


Current taxes on 


LARGER INCOMES AS A» SOURCE OF RE 


Smaller Salaries Now Producing Higher 


e over $10,000 


| ARGE incomes, tho: 
4 
year, have alway 





a 
borne from 75 to 
98 per cent of Federal personal income 
taxation, Treasury Department records 
show, and in one year small incomes ac- 
counted for as little as 1.4 per cent of the 
total tax collections. 

In America, the Treasury Department 
explains, the income tax has been con- 
ceived as a, levy to bear most heavily 
on those with large incomes, those “with 
the ability Vast of 
revenue might be tapped if exemptions 
rates increased 

these 


e to sources 


pay. 
were lowered or normal 
heavily, but neither 
would fit in with this conception, 

The share of total income taxes paid 
$10,000 has declined 
occasional reversals, 


of moves 


under 
with 


by incomes 


irregularly, 


ever since the inception of the tax. Al- 
though the depression has brought a 
temporary end to this trend, small in- 


comes last year paid a smaller percent- 
age of the total income tax than in the 
war-time year of 1918. 


Two Factors in Evidence 


Two factors have affected the part 
which small incomes play in the Fed- 
eral income tax. The first is the rate 
schedule in force at any given time 


and the second is the general fluctuation 
in national income. One may offset the 
other to a certain extent, and their in- 
fluences interwoven in the fluctuat- 
ing percentages of tax carried by small 


are 


incomes. 

During the last two years the influence 
of both these factors has been evident. 
In the calendar year 1932 income tax 
collections dropped the lowest level 
record, reflecting the shwinkage of 
income. As large incomes disappear, a 
greater share of the tax must come from 
small incomes, and this occurred last 
year. Incomes under £10,000 yielded 7.9 
per cent of all collections compared with 
5.8 per cent in-1931 and 1.4 per cent in 
1930. 

When statistics on the taxes now be- 
ing collected are completed, they will 
show the effect of changes in tax rate 
schedules. Beginning this year, highe 
rates, enacted in June, 19% began to 
apply. Both the normal taxes and sur- 
t: xes were raised, the surtaxes the more 


to 


on 





its war needs were the income tax and heavily of the two and exemptions were 

so-called nuisance taxes which really lowered. This may tend to increase the 

were excise taxes on long lists of ar- Proportion of the tax borne by small in- 

ticles ranging from candies to automo- Comes. 

hiles The income tax, of course, was Instances similar to these of the last 

the more important of the two new,two years have been duplicated in the 
& . 


dropped from $1,606,900,000 to $730,400,- 
000, a decline of 31.2 per cent. 
All fell the 


same Customs duties, bringing 


other tax revenues into 


decline 


in only $378,300,000 compared with 


$587,000,000 in the previous year, were 





55.6 
The aggregate of miscellaneous internal 
fell off 22.6 per cent. 

Among the taxes classified as miscel- 
there was a 
to the de- 
tamp taxes, 


per cent below the previous year. 





revenue taxes 
internal revenue 
divergence of reaction 
The documentary 


laneous 
WW ide 
pression. 


reflecting the operations of the security 


markets, showed the greatest decline of 
any tax on the books. Its yield dropped 
15.4 per cent, from $46,700,000 in the 


fiscal year 1930 to $25,500,000 in the 
fiscal year 1931, 
At the other extreme was the tax on 


small cigarettes. Its decline amounted 
to only 0.3 per cent as 
dropped from $395,800,000 to $385,900,- 
000. Taxes on all items 
showed a similar resistance the de 
pression. They declined from $90,500,- 


€00 to $85,400,000, or 5.6 per cent, 


collections 
othep tobacco 


to 


Altogether the average decline for all 
Government during the 1931 
fiscal year was 20.6 per cent. The aver 
age was raised somewhat by an increase 


revenues 


ef 39.4 per cent in “all other” revenues, 
which, however, form a very small part 
in the cash volume of Government re- 
ceipts. 


The same story was repeated with 
minor variations in the fiscal year 19382. 
The deficit bounced up to $2,885,000,000, 
due as much 0 increasing emergency 
expenditures as to declining revenues. 
The revenue decline, nevertheless, con- 
tinud and at a much faster rate than 
during the 1931 fiscal year. Between 
1931 and the end of 1932 they had 
dropped 86.1 per cent, 


Tobacco Tax Smaller 


Income taxes slumped from $1,860, 


000,000 to $1,057,300,000, a decline of 
13.2 per cent. Income taxes from indi- 
viduals were off 51.9 per cent, falling 


rom $730,400,000 to $351,100,000, Corpo 
rate income taxes dropped 42 per cent, 


from $891,500,000 to $516,900,000, 


Percentage of Income Tax Receipts 








TREND OF TAXES ON 


LARGE AND 


SMALL INCOMES 
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The depression has brought a temporary stoppage to the decline in the share 




















of total income taxes 


paid by small incomes. This trend has existed, with occasional reversals, since the inception of the 
income tax, Treasury Department statistics show. Last year’s figures show that as large incomes dis- 
appear a greater share of income taxes must come from small incomes, 


past and have had similar effects on the 
distribution of income taxes at the time. 
Generally speaking, however, the tend- 
has been to lift the burden off the 
incomes, 


enc) 
small 
Returns in Post-war Days 

In the years immediately following the 
war small incomes were relatively mor« 
heavily taxed than at any other time 
krom 1919 until 1924, small incomes 
paid from 17 to 24.5 per cent of the 
total Federal income on individuals. Du: 
ing this same period the Government was 
leaning most heavily on the income tax, 
needing the money for the war costs. 

After carrying 4.1 cent the 
personal income tax burden in 1917 and 
10.6 per cent of it in 1918, small in- 
comes contributed 21 per in 1919, 


per of 


cent 


the highest percentage recorded to that 
time. Income from all 
increased, but those from small incomes 
more rapidly. Incomes under $10,00¢ 
paid $237,883 n taxes in 1919 com 
pared with $71,447,224 in 1918. Incomes 
over $10,000 yielded $603,802.226 in 1918 
and $889,838 in 1919. 


taxes income 








Shrinkage in 1921 
A reaction set in during the following 
year, and, although total income taxes 


increased again, the share from smal! 
incomes and the actual taxes on then 
declined. Collections on incomes under 
$10,000 amounted to $220,406.81, 17.4 
per cent of the totak The inerease in 


collections from large incomes more than 
offset this decline. 
In 


i921, when total income tax collec 


tions dropped by almost $200,000,000, the 
decrease was more pronounced in large 
income taxation, and the incomes under 
$10,000 had to furnish the largest per- 
centage of the totai tax on record, 24.5 
per cent. Tax collections from incomes 
under $10,000 actually increased to $263,- 
749,702 in the face the general de- 
cline, indicating a shrinkage of incomes 
into the lower brackets. 

By the time that collections were made 
ir. 1922 tax revisions had caused a drop 
in total income revenues to $719,287,106. 
The decline was relatively for 
small incomes, which paid only 22.5 per 
of the tax that $161 


31. Large inco $557, 


01 


greater 


cent 


661.7 


total vear, 


es brought in 






share 
furnishing 


the next two the 


For c 
which small incomes 


years, 


had in 


In the current fiscal year the decline 


made heavier inroads into tobacco tax 
collections, reputedly one of the most 
stable of Government revenue sources. 


The tax on small cigarettes brought in 
$317,500,000 compared with $358,900,000 
in the preceeding fiscal year, a reduc- 
11.5 per cent. Other tobacco 
articles yielded $81,100,000 compared 
with $85,400,000, declining by 5 per cent. 
Documentary stamp taxes fell between 
> and 34 per cent and the estate tax 
ropped off 1.5 per cent. 
With the deficit of 1931 
the still greater deficit of 
the Department began 
urging revision of the tax structure to 
meet the crisis of the depression and to 


tion of 


d 
behind it and 
TY32 


in pros 


pect, Treasury 


VENUE 


Federal income taxes hung around 20 
cent. In 1923 taxes from small in- 
went up to $165,978,680, but in- 
over $10,000 also yielded increased 
80.7 per 


per 
comes 
come 
revenue, $695,078,628, 
of the 

In 1924 tax collections again fell off 
and the share coming from incomes un 


or cent 


total. 


der $10,000 again increased, Small in- 
comes brought in $136,527,393 out of a 
total of $663,651,505, or 20.6 per cent. 
Large incomes yielded only $527,124,112, 
a decline of almost $170,000,000 in a 
yea. 

From this time on for the next six 
years the proportion of income taxes 
coming from incomes under $10,000 de- 
creased almost steadily. This decline 


was accompanied by a similar decline in 
total taxes coming from small in 


the 
come The proportion paid by small 
incomes ramged from 10.9 per cent in 
192 to 1.4 per cent in 1930. 

During all but two of these years, the 





total income tax collections increased as 
the rising revenue from large income 
more than offset the declines in the 
smaller category. Incomes over $10,000 
furnished $701,497,726 in taxes in 1926, 
$698 919,689 in 1927, $798,222,705 in 1928, 
$1,127.956,682 in 1929, and $988,000,287 
in 1930, 
Effect of Depression 

By 1931 the decline in income taxes 
which has marked th present depression 
had set in. Incomes again moved back 
down into the lower brackets, and the 


percentage of income taxes coming from 
incomes under $10,000 began to rise 
again. Collections from small incomes in- 
creased but were more than offset by a 
decline in collections from larger in- 
comes so that total collections from large 
and small incomes declined. 

These reversals 
centage of income 
smal! incomes to 
Actual collections 


have caused the 
taxes coming 
rise to 7.9 in 
from incomes under 
710,000 amounted to $19,042,899 in that 
year, an increase almost $5,000,000 
over the collections of 1930 despite the 
general decline in incomes and taxes. 
Incomes were again moving back down 
into the lower brackets. Because the 
surtaxes on higher incomes are relatively 


per- 
from 


1932 


of 


drastic, as incomes shrink back into 
lower brackets, the tax returns to the 
Government fall off. 

These trends ef the last two years 
may be broken up on intensified by the 
new rates now in effect. No segrega 
tion of taxes by income classes will be 


made until the end of the year. 


~ ] 


pointed out where the tax structure was 
weak and how it was in need to supple- 
menting emergency taxes. 


Primary point of weakness was the 
income tax. It had been counted on for 
more than half of the Government’s 


funds during the 1927-1930 fiscal years. 
By the fiscal year 1932 it was yielding 
just 50 per cent. Its rate of decline had 
been more rapid than the average for 
all taxes in both 1931 and 1932, but 
especially so in the latter year. 

Its 43 per cent decline was the largest 
recorded by any tax in the 1932 fiscal 
year, and the 51 per cent decline in 
individual income taxes was especially 
critical to Government. finances. That 
the major-source of Government income 
should decline was serious enough, but 


that its decline should be more rapid 
than that of other taxes was threaten- 
ing. 


The Treasury pointed out that reliance 
on the income tax had placed the Gov- 
ernment in a vulernable position. The 
tax base had been allowed to become 
too narrow. 

Reduced Returns on Small Incomes 

Since the calendar year 1924 there 
had been a tendency for small incomes, 
those under $10,000, to pay a steadily 
decreasing share of the income taxes. 
In 1924 smali incomes were paying 20.6 
per cent of all the taxes levied on in- 
dividual incomes, and during the war 
they had carried as much as 24.5 per 


cent of the burden. 
Never since 1924, however, has any 
calendar year seen such a large per- 


centage of the tax come from small in- 


comes. The decline was most abrupt in 
1925 and 1926. By 1926 small incomes 
were paying only 4.5 per cent of all 
ithe individual income taxes compared 
with the 20.6 per cent they were carry- 
ing in 1924. 

The decline continued more slowly 


until in the calendar year 1930 small 
incomes paid only 1.4 per cent of all 
the individual income taxes. This trend, 
stretching over six years, was due as 
much to the increase in incomes as to 
the structure of the income tax rates. 
Major Sources of Tax Contrasted 
Depression mowed down the large in- 
comes and consequently the major source 
of the income tax. By 1932 there were 
only 75 persons in the country reporting 


incomes of $1,000,000 or more a year, 
In 1931 there had been 149 such indi- 
viduals and in 1929 there had been 496, 


Constriction in income reported dur- 
ing 1932 became progressively heavier 
as the size of the income increased. The 
aggregate of incomes of less than $5,000, 
which the Bureau estimates, fell only 6 
per cent from 1930 to 1931 while the 
aggregate of incomes of $1,000,000 or 
more fell 54 per cent. Percentages of 
cecline for the other classes of income 
ranged between these extremes. 

The percentages of decline for the 
aggregates of the 10 income classes was: 
Under $5,000, 6 per cent; $5,000 to $10,- 
000, 24 per cent; $10,000 to $25,000, 31 
per cent; $25,000 to $50,000, 41 per cent; 
$50,000 to $100,000, 43 per cent; $100,- 


000 to $150,000, 47 per cent; $150,000 
tc $300,000, 49 per cent; $300,000 to 
$500,000, 51 per cent; and $1,000,000 


und over, 54 per cent. 
Need to Broaden Tax Basis 

In the calendar year 1929, 382,121 in- 
dividuals, representing 9.4 per cent of 
the total, filed returns showing incomes 
in 1928 of $10,000 or more. In 1932, 
according to preliminary reports, only 
170,283 such returns, making up 5.3 per 
cent of the total, were filed. 

Large incomes, having paid 96.9 per 
cent of the jindividual income taxes in 
the calendar year 1929, paid “only 92.1 
per cent in 1982. The shrinkage in taxes 
from large incomes was even greater 
on a volume basis. In 1929, $1,164,000,- 
000 in income taxes came from incomes 


over $10,000; in 1932, only $222,239,976 
came from large incomes. 

To remedy the weakness of the tax 
tructure in times of depression the 
Treasury suggested two broad moves. 
The first was the imposition of certain 
excise taxes in order to broaden the 
general tax base. The second was the 


raising of incomes tax normal rates and 
the lowering of exemptions to broaden 
the base of the income tax. 

Tax Revikion Adopted 

After some revisions in Congress such 
2 tax program was adojted a year ago 
this month. Twenty-five new taxes, 
ranging from a gift tax through a long 
list of excise and stamp taxes to a tax 
en the use of pleasure boats was enacted 
broaden the source of Government 
revenues, 

The exemptions were lowered and the 
normal and surtax rates were raised 
on the income tax. Because of the drop 
in exemptions and the increased normal 
rates, this revision fell most heavily on 
-mall incomes, the broadest class. 

The new excise and miscellaneous 
iaxes have been in effect for a full year. 
They have increased by less than half 
the collections from all internal revenue 
taxation except the income tax. Such 
collections were $751,000,000 at the end 
of May compared with $457,000,000 at 
the same time a year ago. 

No Increase in Revenues 

The new income tax rates have been 
in effect since January of this year, ap- 
plying to all income earned during the 
calendar year 1932, Thus far they have 
produced only dbout the same amount 
of revenue as the old rates did in the 
same period last year, managing only 
to offset the decline in taxable income. 

Because the new income tax rates took 
effect later and because they have not 
been as successful as the miscellaneous 
levies, the income tax has produced less 
than 50 per cent of the total Govern- 
ment revenue for the first time since the 
fiscal year 1926. Out of the $1,793,000,- 
000 collected up to the end of May only 


to 


599,600,000 had come from the income 
tax. 
These increases failed to meet the 


Government’s emergency needs for reve- 
The deficit amounted to $1,684,- 
000,000 at the end of May despite all 
the new taxes. 
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qualified, to ex-service men with depend-|or State bank, or his claim agains! hee | 
ents and then in the following order United States, or any part of such cl«:m, 60 — _ 20 20 V — —— 

. , ~ } ° . ~ rant’ « c ,¢ o } | ‘ ' ® ; 
(A) To citizens of the United States under such contract; and any assignn nt sou be aliseal Prev PYvd YT FFT 5 . : ; eli tu usa 
and aliens who have declared their in- so approved shall be valid for all pur- 
tention of becoming citizens, who are bona poses, nothwithstanding the provisioi of Six basic industries advanced for the tenth con Index of soft coal production turned upward, For second successive week auto output fell off 
fide residents of the political ay vee ections 3737 and — of the Revised secutive —. Gains noted + cotton —— with an estimated total output of 5,100,000 tons. although still resisting usual seasonal decline to 
and or county in which the work Is to be Statutes, as amendec ings, steel and electric power. Loss in auto pro- , . bov - eek >¥ , ‘ facturer . _ 
arly Sé : 2 same week some extent. Many manufacturers report avy 
performed, and (b) The funds received by a cont: ol duction offset by improvement in lumber, the This is money a million tons above the ; ae ¢ ; ' i . heav 
(B) to citizens of the United States and inder any advances made in considera!ion auto index being the only one to show a drop. last year. Seasonal falling off in demand cus- demand. Level is same as that last year for thx 
aliens who have declared their intention of any such assignment are hereby (e- Little change in freight-car loadings, the sixth of tomary at this period. Chart based on production same week. Holiday responsible for week’s de- 
of becoming citizens who are bona fide cjared to be trust funds in the hands of the basic industries on which this trend is based. figures of Bureau of Mines, based on car loadings cline. Chart based on an estimate by Cram’s 
residents of the State, territory, or Dis- such contractor to be first applied to ‘he Data compiled by New York Times. furnished by American Railway Association. automotive reports. 
trict in which the work is to be performed: payment of claims of subcontractors, ar- 
Provided, That these preferences shall aP- ¢};jtects, engineers, surveyors, laborers. ind NEW HIGH FOR STEEL LUMBER PRODUCTION RISING NO CHANGE IN CONSTRUCTION 
ply only where such labor is available »,.aterial men in connection with the proj- 
and qualified to perform the work (tO ¢<, to the payment of premiums on the 1Our 100 100 lf 
which the employment relates; and (9) penal bond or bonds, and premiums :c- 80 80 80 a 
that the maximum of human labor shai crying during the construction of such > 
be used in lieu of machinery wherever pyoject on insurance policies taken in con- I 
" 60 ° ence cmd 
practicable and consistent with sound nection therewith. Any contractor and ff | P” we ’ j 
economy and public advantage any officer, director, or agent of any such 40 4 oe 
SEC. 207. (a) For the purpose Of e\- contractor, who applies, or consents to the ° 
pediting the actual construction of public application of, such funds for any er = 20 20 = 
works contemplated by this title and tO purpose and fails to pay any claim or Pare oe ee Re Jesataral | 
provide a means of financial assistance premium hereinbefore mentioned, sha!! be ° dad I ° Livi 
to persons under contract with the United deemed guilty of a misdemeanor and shall Steel ingot production rose from 43 to 47 per Lumber production continues upward trend No particular é¢hange reported in building con- 
States to perform such construction, the be punished by a fine of not more than cent of capacity. Renewed buying by railroads started late in March. General increase in busi- tracts awarded. Industry hopetul in view of pos- 
President is authorized and empowered, $1,000 or by imprisonment for not more noted with automotive purchases still active. Rail ness activity improving demand. Data compiled sibility of public works awards. Data on con- 


through the Administrator or through 
such other agencies as he may designate 
or create, to approve any assignment ex- 
ecuted by any such contractor, with the 
written consent of the surety or sureties 
upon the penal bond executed in connec- o 
tion with his contract, to any national consideration of such assignment 


imprisonment. * 
‘c) Nothing in this section 


Subsistence Homesteads 


such dividends 
The tax imposed by this 


held from 


SEC. 208. To provide for aiding the re- 
corporation. 


distribution of the overbalance of pop- 
ulation in industrial centers $25,000,000 is 
hereby made available to the President, 
to be used by him through such agencies act 
as he may establish and under such reg- (b) 
ulations as he may make, for making 
loans for and otherwise aiding in the pur- 
chase of subsistence homesteads The 
moneys collected as repayment of said 
loans shall constitute a revolving fund to 
be administered as directed by the Presi- 
dent for the purposes of this section. located, or, if it 
SEC. 209. The President is authorized of business in the United States, to the 
to prescribe such rules and regulations collector at Baltimore, Md. 
as may be necessary to carry out the pur- (c) Every such 
poses of this title, and any violation of made liable for such tax 


tion shall, on or 


dividend, make return thereof 


which its principal 


corporation 1s 
and is hereby 


any such rule or reguiation shall be pun- indemnified against the claims and de- 

ishable by fine of not to exceed $500 or! mands of any person for the amount of | 

imprisonment not to exceed six months, any payment made in accordance with 
or both the provisions of this seciion. 

Issue of Securities and Sink- (d) The provisions of sections 115, 771 | 

° . to 774, inclusive, and 1111 of the Revenue 

Ing Fund Act of 1932 shall be applicable with re- 

SEC. 210. (a) The Secretary of the) spect to the tax imposed by this section 


Treasury is authorized to borrow, from ‘e) 
time to time, under the Second Liberty 
Bond Act, as amended, such amounts as 
may be necessary to meet the expendi- | the Revenue Act of 1932. 
tures authorized by this act,-or to refund SEC. 214. 
any obligations previously issued under Act of 1983 ‘is amended by 
this section, and to issue therefor bonds, | jj), 
notes, certificates of indebtedness, or 
Treasury bills of the United States. 

‘b) For each fiscal year beginning with 
the fiscal year 1934 there is hereby ap- 


shall not 


thereof “any internal-revenue tax.” 
heading of such section is 


striking out “surtaxes” and 


propriated, in addition to and as part Of, jie. thereof “internal-revenue taxes.” Sec- 
the cumulative sining fund provided by tion 13(c) of such Act is amended by 
section 6 of the Victory Liberty Loan) ciking out “surtax” and inserting in lieu 
Act, as amended, out of any money 1) thereof “internal-revenue tax.” 

the Treasury not otherwise apvropriated, SEC. 215. (a) For each year ending 
for the purpose of such fund. «© amoun*| june 30 there is hereby imposed upon 
equal to 2', per centum of the aggregate every domestic corporation with respect 


amount of tHe expenditures made out of 


appropriations made or authorized under part of such year an excise tax of $1 


this Act as determined by the Secretary ‘jor each $1,000 of the adjusted declared 
of the Treasury. value of its capital stock 
Reemploy ment and Relief Taxes (b>) For each year ending June 30 


upon every for- 
to carrying 


there is hereby imposed 
eign corporation with respect 


SEC. 211. (a) Effective as of the day 
following the date of the enactment of 
this Act, section 617 (a) of the Revenue 
Act of 1932 is amended by striking out 
“1 cent” and inserting in lieu thereof 
“1'. cents.” 

‘b) Effective as of the day following the 
date of the enactment of this Act, section | in the United States 
617 ‘c) (2) of such Act is amended by ‘c) The taxcs imposed by this section 
adding at the end thereof a new sentence | Shall not apply— 
to read as follows: “As used in this (1) to any corporation enumerated in 
paragraph the term ‘benzol’ does not in- section 103 of the Revenue Act of 1932; 
clude benzol sold for use otherwise than | 
as a fuel for the propulsion of motor 
vehicles, motor boats, or airplanes, and 
otherwise than in the manufacture or! 
production of such fuel.” 

SEC. 212. Titles IV and V of the Rev- 
enue Act of 1932 are amended by striking 


for any part of such year an excise.iax 
eauivalent to $1 for each $1,000 of the 
adjusted declared value of capital em- 
ployed in the transaction of its business 


or such Act; 


spect of the year ending June 30, 1933, if 
it did not carry on or do business during 
a part of the period from the date of the 


. , . enactment of this act to June 30, 1933, 
out “1934 wherever appearing therein both dates inclusive: or 
and by inserting in lieu thereof “1935 (4) to any foreign corporation in re- 


Section 761 of the Revenue Act of 1932 
is further amended by striking out “and 
cm July 1, 1933” and inserting in lieu 
thereof “and on July 1, 1933, and on July 
1, 1934.” 


spect of the year ending June 30, 1933, if 
it did not carry on or do business in the 
United States during a part of the period 
from the date of the enactment of this 
act to June 30, 1933, both dates inclusive. 

SEC. 213. (a) There is hereby imposed (d) Every corporation liable for tax 
upon the receipt of dividends (required under this section shall make a return 
to be included in the gross income of the | under oath within one month after the 
recipient under the provisions of the Rev-| close of the year with respect to which 
enue Act of 1932) by any person other such tax is imposed to the collector for 
than a domestic corporation, an excise | the district in which is located its rr'n- 
tax equal to 5 per centum of the amount) cipal place of business or, if it has no 
thereof, such tax to be deducted and with- principal place of business in the United 


FOREIGN EXCHANGE QUOTATIONS 
The Federal Reserve Board announces that the noon buying rates in New York 


City for cable transfers payable in foreign currencies were as follows: (The Board 
assumes no responsibility as to the accuracy of the rates quoted.) 























Europe Par June 2 June 3 June 5 June 6 June 7 June 8 
Austria (schilling) 14.07 0 =*14.2708 14.2583 14.2750 14.4166 *14.5166 
Belgium (belga) 13.90 16.5100 16.5054 16.5361 16.6833 7.0890 
Bulgaria (lev) 72 7933 7833 7866 7900 3 
Czechoslovakia koruna) 2.96 3.5512 3.5444 3.5488 3.5842 
Denmark (krone) 26.80 17.7676 17.8663 17.8558 7 18.1133 
England (pound) 486.66 399.1696 400.7916 400.5250 405.7916 
Finland (markka) 2.52 1.7591 1.7580 1.7641 1.7891 
France (franc) 3.92 46550 4.6693 6615 4.7165 
Germany (reichsmark).... 23.82 27.6271 27.7166 q 
Greece ‘drachma) . Poss 1.30 6671 ) 

Hungary ‘pengo) 17.49 20.4500 *20.0000 

Italy (lira) — 5.26 6.1560 6.1470 

Netherlands (florin) 40.20 47.6807 47.6414 

Norway (krone) . coves 26.80 0.5216 

Poland (zloty) TTT 11.22 13.3916 

Portugal ‘escudo) ...... 4.42 3.6775 

Rumania ileu) . wikiee 60 7125 

Spain (peseta) Sekae 19.50 16.1453 2 
Sweden (krona) cove 26.80 20.5618 0 9020 
Switzerland (franc) 19.30 22.9078 2 23.1923 
Yugoslavia (dinar) 1.76 1.6100 1.6100 

North America 
Cee GEEOEED 2c occccces 100.00 88.5468 88.9062 88.2489 89.2697 90.0208 
Cuba (peso) eke 100.00 99.9212 99.9212 99.9212 99.9212 99.9212 
Mexico isilver, peso) 49.85 27.7975 27.4480 27.4640 27.7500 27.7366 

South America— 

Argentina (gold, peso) 69.1336 69.2182 69.3140 69.3381 69.6745 70.7422 
Brazil (milreis) 7.6387 7.6387 7.6387 7.6387 7.6387 7.6387 
Chile (peso) 7.5000 7.5000 7.5000 6.7500 7.5000 7.5000 
Colombia (peso) 86.2100 "86.2100 86.2100 86.2100 86.2100 86.2100 
Uruguay (peso) 4 3333 54.0000 53.6666 53.6666 "54.7500 *54.3333 
slia— 
China (Shanghai) (yuan). 25.0625 25.1562 25.2031 25.4218 26.9062 
Hong Kong (dollar) ° 27.9531 28.0000 28.0156 28.3125 29.0468 
India (rupee) 30.0000 30.1075 30.2025 30.4500 30.8750 
Japan (yen) 24.5020 24.7625 24.9375 25.2468 25,4825 

Other Countries 
Australia (pound 318.1066 319.0000 319.9166 321.8333 328.4166 
New Zealand ¢pound) 319.0000 319.7916 320.7083 32 329.2500 
Singapore (dollar) 496.57 96.3125 46.5000 46.6250 417.5000 
South Africa (pound) 486 66 294.7187 395.9375 397.0625 407.4166 

*Nominal . 
Silver content of unit multiplied York price of silver on June 2, which was 355% 
fine ounce: dune 3. 35!> cent June 5, 3434 cents; June 6, 35'4 cents; June 7, 3534 





‘ 1e 8, 36'4 cents 
Legaliy equivalent to 7/60 of 1 English pound 


(Leg m Parity represents 7/60 of quotation of pound 
in New York. 


to carrying on or doing business for any 


than one year, or by both such fine and 


shall be con- 
sidered as imposing upon the assignee any 
obligation to see to the proper application | 
the funds advanced by the assignee in} i100 


by the payor 
sec- 
tion shall not apply to dividends declared 
before the date of the cnactment of this 


Every corporation required to de- 
duct and withhold any tax under this sec- 
before the last day of 
the month following the payment of the 
and pay 
the tax to the collector of the district in 
place of business is 
has no principal place 


hereby 


The taxes imposed by this section 
apply to the dividends of any 
corporation enumerated in section 103 of 


Section 104 of the Revenue 
striking out 
words “the surtax” wherever occur- 
ring in such section and inserting in lieu 
The 
amended by 
inserting in 


on or doing business in the United States! 


(2) to any insurance company subject | 
to the tax imposed by section 201 or 204 | 


(3) to any domestic corporation in re- 












































































































Data from Wall Street by Lumber Manufacturer’ 
mills producing all types. 


bridge work more active. 
Journal. 


CAR LOADINGS UP A LITTLE 
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WHEAT RECEIPTS DIP 







struction gathered by the F. W 
tion. 


s Association from 550 Dodge Corpora- 


COTTON RECEIPTS ADVANCE 


400 


! 
zotutiu! 


Actual 


loadings of 
for the week, a gain of 9,691 over preceding week 


and 20,060 over same week last year. 
except Central West 
American Railway Association. 


report increases. 





freight cars totaled 541,309 


All districts 


Data from 


COMMODITIES RISE SHARPLY 
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Commodity prices highest 


62.1, compares with 
Irving Fisher Syndicate, 


figure, 
Data by 


commodities. 


MORE BUSINESS FAILURES 


gout Fave SHOWS ITED FUNeCWEWE I obits tolrsitices 


since Sept. 30, 
Nearly all commodities higher for week. 
low of 55 March 3. 
based 





1932. 
Present 


on 120 

















in which they fell off in number. 
level of first quarter. 


mercial failures. 








Business failures more numerous after two weeks 
Still far below 
The figures, compiled by 
Dun and Bradstreet, indicate the number of com- 


RESERVE MEMBER LOANS FALL 














JAN!FEBIMAR! APR. 'MAY JUN! JUL. 
Loans by member banks in the Federal Reserve 
System, up slightly the week before, show small 


loss. Data assembled by 


| HE charts of ‘“‘Weekly Business Indicators’ 
Bureau of Foreign and Domestic Commerce of the Depart- 


ment of Commerce. 











the Federal 
Board from reports received from member banks. 





Reserve 


200 


100 
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Movement of wheat to market less active. 
ers said to have plentiful supplies. 





Mill- 
Harvesting of 


new crop started in some sections of Southwest. 
Data gathered by Chicago Board of Trade and 
reported in Daily Trade Bulletin. 
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Bond prices again move upward. 


BOND PRICES MOVE FORWARD 





Governments 


higher and speculative industrials and rails show 


gains. Quotations again highest of’ year. Data 
gathered by Wall Street Journal from average of 
40 bonds. 

BANK DEBITS IMPROVE 
149 
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60 


40 





Check payments, indicating the volume of busi- 
ness transactions, more than made up the dip of 
preceding week and approached high mark of one 


month ago. 


Data from Federal Reserve Board, 


with New York CifY eliminated to exclude stock 
market influence. 


TIME MONEY RATES CONSTANT 
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Rate of interest charged for money loaned for 
periods up to 90 days were unchanged for the 


week. 


The average of interest rates is compiled 


by the Wall Street Journal. 


’ 


To simplify comparison between different business indicators 
and to compare statistical series which are expressed in different 
units, the Bureau has calculated the statistics in terms of “index 
numbers,” using for convenience as a base period the weekly aver- 
age of each series for the years 1923-1925 except where otherwise 


are issued by the 
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‘ 
Slight advance in cotton receipts during the 


week. 


Rush 


to obtain cotton goods before in- 


creased cost of production affects textile prices 


Figures compiled by New York Cocvton Exchange. 
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STOCK PRICES UP AGAIN 






stocks 


advance in 
early April is unchecked, with inflation prospects 


prices of since 


business among factors involved 


Data compiled by New York Times, representing 
25 railroads, 25 industrials 
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GAIN IN BROKERS’ LOANS 










Loans on stocks and bonds to brokers and deal- 
ers by reporting Federal reserve members in New 


York made up loss of preceding week. 
maintained by 


Volume 


increase in stock prices on New 


York Exchange. 
MORE MONEY IN CIRCULATION 
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Money held outside the Treasury and Federal 


Reserve System increased $17,000,000, due to holi- 


day and month-end currency requirements. 


Data 


compiled by the United States Treasury. 





indicated. The weekly average for this period is expressed as 100 
on the charts and the value for each week is calculated as a per- 


centage of this average. Thus, when the item for any particular 


available. 





week is greater than the average for the years 1923-1925, it is 
expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. Latest 
data plotted on the chart are for the week ended June 3, where 














States, then to the collector at Balti- 
more, Md. Such return shall contain such 
information and be made in such man- 
ner as the Commissioner with the ap- 
proval of .the Secretary may by regula- 
tions prescribe 

The tax shall, without assessment by 
the Commissioner or notice from the col- | 
lector, be due and payable to the collector | 
before the expiration of the period for 
filing the .return. If the tax is not paid} 
when due, there shall be add as part 
of the tax interest at the rate of 1 per) 
centum a month from the time when Hod 


‘tax became due until paid. All provisions 


|be the 





of law (including penalties) applicable in 
respect of the taxes imposed by section | 
600 of the Revenue Act of 1926 shall, in-| 
sofar as not inconsistent with this section, | 
be applicable in respect of the taxes im- | 
posed by this section. | 

The Commissioner may extend the 
iime for making the returns and paying 
the taxes imposed by this section, under 
such rules and regulations as he may 
prescribe with the approval of the Secre- 
tary, but no such extension shall be for 
more than 60 days. | 

(e) Returns required to be filed for! 
ithe purpose of the tax imposed by this 
section shall be open to inspection in the 
same manner, to the same extent, and 
subject to the same provisions of law, | 
including penalties, as returns made un- | 
uer Title II of the Revenue Act of 1926. | 

({) For the first year ending June 30} 
in resvect of which a tax is imposed | 
by this section upon any corporation, the 
adjusted declared value shall be the value, 
as declared by the corporation in its first 
return under this section (which declara- 
tion of value can not be amended). as of , 
the close of its last income-tax taxable | 
year ending at or prior to the close of 
the year for which the tax is imposed 
by this section (‘or as of the date of 
organiaztion in the case of a corporation 
having no income-tax taxable year end- 
ing at or prior to the close of the: year 
for which the tax is imposed by this sec- 
iion). For any subsequent year ending 
June 30, the adjusted declared value in 
the case of a domestic coropration shall 
original declared value plus (1) 


[Continued on Page 1s, ColumuiJ |! 











Tenders Exceed. 
Amount of New 
Federal Issues 





Gold Clause Absent From 
New Flotations But the 
Offers Are Fives Times 
The Total Required 





The first issues of Government notes and 
ceruffef.es without the gold payment 
clause and the second major financing 
operation under che present Administra- 
tion attracted subscriptions more than five 
times larger than the offering 

The Secretary of the Treasury, William 
H. Woodin, announced June 8 that the 
$900,000,000 in notes and certificates to be 
issued by the Treasury June 15 drew sub- 
Scriptions totaling more than $5,000,- 
000,000 

A special appeal tc small investors had 
been made in the Moating of the issue, but 
the Secretary said he had no information 
on the amount of ‘he subscriptions coming 
from such investors. To attract small 
buyers the Treasury has announced it will 
allot all subscriptions under $10,000 in full. 

In addition the subscription books were 
left cpen an additional day for the reccipt 
of small subscriptions. Having announced 
the proposed issues on June 7, the Treas- 
ury closed the booxs for large subscribers 
at the close of business the same day. 
Small subscriptions were taken up to mid- 
night June 8 


Rates of Interest 
To obtain the $900,000,000 loan, the 
Treasury will issue $500,000,000 in fiv e-year 
Treasury notes bearing 27. per cent inter- 
est and $400,000,000 in nine months certifi- 


cates bearing 0.75 per cent interest. Both 
issues Will be dated June 15 
Out of this total of $900,000.000 about 


$374.000.000 will be needed to retire a ma- 
turing issue ol certificates which come 
due on June 15, the date which the new 
securities will be formally issued An- 
other $104,000,000 will be needed to pay 
interest on the public debt 

The remaining $422,000.000 will go to 
increase the Treasury’s cash fund out 
of which it meets demands for running 
expenses, the Reconstruction Finance 
Corporation, the Federal Emergency Re- 
lief Administration and similar organiza- 
tions. : 

Without Gold Clause 

Notes and certificates to be issued by 
the Treasury on June 15 are the first 
which the Government has offered with- 
out the gold payment clause. The clause 
was made illegal by the joint resolution 
approvea June 5 by the President 

Describing the securities offered, Secre- 
tary Woodin said: 

“The Treasury notes will be dated June 
15, 1933, and will bear interest from that 
date at the rate of 2%. per cent per an- 
num, payable semiannually. They will 
mature June 15, 1938, and will not be sub- 
ject to call for redemption prior to that 
date. : 

“The certificates of indebtedness will 
be dated June 15, 1933, and will bear in- 


terest from the date at the rate of “4 
of 1 per cent per annum, payable on a 
semiannual basis. They will mature 
March 15, 1934. 


Exempt From Taxes 

“The Treasury notes and Treasury cer- 
tificates of indebtedness will be. exempt, 
both as to principal and interest, from 
all taxation (except estate or inheritance 
taxes) now or hereafter imposed by the 
United States, any State, or any of the 
possessions of the Unite& States or by 
any local taxing authority 

“Subscyiptions for which payment is to 
be tendered in Treasury certificates of 
indebtedye ss of Series TJ-1933, maturing 
June 15, 1933, and cash subscriptions for 
amounts up to and including $10,000, will 
be allotted in full. 

“The Treasury notes will be issued in 
bearer form only, in denominations of 
$100, $500, $1,000, $5,000, $10,000 and $100,- 
000, with interest coupons attached pay- 
able semiannually on Dec. 15, 1933, and 
thereafter on June 15 and Dec. 15 in each 
vear. The certificates of indebtedness will 
be issued in bearer form only, in denomi- 
nations of $500, $1,000, $5,000, $10,000, and 
$100,000, with two interest coupons at- 
tached, payable on Sept. 15, 1933, and 
March 15, 7934.’ 
‘ports of Radio Sets 

American exports of radio sets in April 
found their way to all but 27 of the 123 
countries listed by the Department of 
Commerce. 
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Paying Cumulative Dividends 


of Service and Economy 


SPACE—Executive, sales, display, manufacturing, storage 


PORT AUTHORITY 
COMMERCE BUILDING 


is of such unique character that there is no ade- 

quate basisof comparisonwith other offeringsin New 

York @ For the first time in the history of industrial 
construction in Manhattan, a building has itself become 


and shipping, in the 









































an active, participating, beneficial force in the conduct 


of its tenants’ business @ The fruit of many years of in- 
tensive study of merchandising operations in the Metro- 
politan Area, this building provides structural ingenuity and 
perfection of mechanical equipment that effect phenome- 
nal economies by centralization of all activities on a single 
floor, reduction of truck-mileage, and elimination of a large 
Proportion of wasteful handling and rehandling of goods. 


A survey af the field of available space in the Metropoliten Area 
discloses nothing that can offer competition in value per rental dollar! 
For further information apply to 
PORT OF NEW YORK AUTHORITY 
111 Eighth Avenue, New York 
BROWN-WHEELOCK HARRIS & CO. 


Real Estate Department 


14 EAST 47th STREET 


BROKERS FULLY PROTECTED 


















































General Renting Agents 
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strial R yBill | Cott » Holdir Plans Devel 
Revised Indu rial Recovery Bi on Kae ee COMPARISONS OF BUSINESS CONDITIONS ans Developin 
Provides Publicity for I 
_ ' 
rovides Publicity tor Income Taxes Of World Lower Week by Week For Public and 
D - y - o ~~ 
* a] ~ ‘ A we 
Le » ' Co . £ eo » >yre ~ eman 1sés _ Private Bui in 
Clause Remoy ing Tax-free Feature of Federal As Assembled and Mode Public by the mepannent of Commerce, June 9 
’ . . . — om 
State and Municipal Bonds Omitted — a 1988 1981 | 1990) tom 
. ‘ ‘ r ai 4 > 
F M h : Domestic Sales of Textiles | June3_May27| May20._June4_ a ne 8 More Than 10,000 000 Separate 
rom Measure as Changed | he Miles Wile te Role Sep enrencateesnnrtenaset en — Projects, Including Com 
+ . + sca . s . 
TI Y R ‘tish Mill COMMODITY PRICES, WHOLESALE | rjec hi —_ ny A 
; tree Years; british Millis | 
[Continued from Page 14.] re a 9 ri Copper, electrolytic, New i duiseadans dollars, per ib. . 0.071 0.068 0.067 0.051 0.081 0.126 0.178 een rene i 5 ow Are 
the cash and fair marekt value of prop-| its taxable year during which the date so Are More Active Coston, PENS, apet, hey W York.......... us think 093 090 085 = 086 Pro 190 Under Consideration 
erty paid in for stock or shares, (2) proclaimed occurs. — Iron and ‘steel composite... pn eat dollars, per ton. . | 28 59 8 59 8 ‘9 29 36 31.03 33 364 3707 ee ee 
< ' x “ . Sit eeeesesseeeeses . e s, se pot» Ere hs pet ore we “ « e * ‘ 
Paid-in surplus and contributions to cap- ° + = World stocks of cotton have been re- Wheat. No. 2, hard Winter (K.C)..... dollars, per bushel] 69 68 71 52 73 1.01 98 [Continued from Page 1.] 
ital, and (3) earnings and profits, and SEC. 218. (a) Effective as of Jan. 1, guced in recent weeks by increased con- taken entirely off as a result of this de- 
minus (A) the value of property dis- | 1933, sections 117, 23(i), 169, 187, and a7 sumption in most cotton manufacturing — FINANCE velopment : . ’ 
tributed in liquidation to shareholders, Of the Revenue Act of 1932 are repea countries. Domestic sales of cotton tex- aNkIng: ‘ y i - 
(B) distributions of earnings and profits. (b) Effective as of Jan. 1, 1933, section tijos are at the largest volume of three See — a RA City... ae of Capers yo Ry yor] Ht ryt las ryt Py gag tt A the fires 
and (C) deficits, whether operating or. 23(r) (2) of the Revenue Act of 1932 is \ears, the Department of Agriculture Federal 1 eaerve few York SUP ees ses —_ sates tees sate ata a ones homestead unit and which it will follow 
nonoperating; each adjustment being repealed. : in states in its current report on world cot- Reserve bank credit, total......... i. +. * 3 ‘ 2,218 2,219 2,254 2,122 938 1,004 1,303 with all subsequent units provides for a 
made for the period from the date as of (c) Effective as of Jan. 1, 1933, se ction ton prospects, and large shipments in May gf | PRRs eerie e ” ee 20 43 78 35 134 189 113 loan to the unit as a whole, which is to 
which the original declared value was 23‘") (3) of the Revenue Act of 1932 is jaye tended to reduce stocks in spite of Bills discounted ..........ssee00+ - eae 302 312 330 495 173 240 977 be repaid over a period of 15 years. The 
declared to the close of its last income- amended by striking out all after on increased production : U. S. Government securities. . . 1,890 1,862 1,837 1,575 598 544 - 147 farm buildings on each tract purchased. 
tax taxable year ending at or prior to word “Territory” and inserting a peri cts atin dad sidin tention in Sie Federal reserve reporting member banks— 1.102 RPES out = which will consist of farms of about 160 
the close of the year for which the tax  ,,(¢) Effective as of Jan. 1, 1883, a econd and third weeks of May than they Depeuite A aeemaenenspeesone 2 = @ | We Deri peers Pia a 3 664 T347 Tiel rs 781 acres each, are to be converted by the 
A — y 2 1e 2 is * a tnt 2K S Ma) é : RERUNS Reta, 2 . “ « eo] 2820ee | eoeeee | evoces a 7,347 ve a . ° - . 5 
a Sapased hy this section. Fer any eub- Ted ts iene os sy h.3 le produced and increased activity is reported investments, t _, PROT Pree ore = hr oe nes seapee.| ecesee | seeeve 7.3 7,806 5,919 5.779 homesteaders into community buildings. 
sequent year ending June 30, the adjusted : w sentence a aiiven: “No part of {70m Germany. In Japan cotton con- J. S. Government securities...... , a alee ml eceece | seeeee | eeeve 4.03 3,989 2,799 2.916 Loans are then to be made to the individ- 
cCeclared value in the case of a foreign . - anal 1! ved t o panel as sumption in April reached record levels, Loans, total soteesecenenchsaes oe © “ ® | ecceee | cocece | casece 11,631 14,730 17,038 16,337 ual families, who are each to be allotted 
rpora shal 2s any loss isallow : oO a par sniy s b ie mats a On securities Pilar SNe BIN 053° cael “ “ “ . Sanaa | eéakée 1 estusd 4.907 6,867 8,598 7,197 tracts of about three acres. 
cory tion shall be the original declared . ‘ ° but in China mill activities have d | 9 7 ae: > 
‘ a deduction by section 23(r) shall be al- Al! other « ° ° 6,724 7,863 8.441 9.140 7 ‘ inci 
value adjusted. in accor w ain ) 4 cloeset <I 5. dAt GENER »scscsersrscccccveees eee ee 4, ~ f, A different type of activity, coinci- 
J dance with reg- lowed as a deduction to a member of creased Interest rates, call loans ...........-.-. ..per cent. 1.00 1.00 1.00 2.50 1.50 3.00 7.00 , : 
ulations prescribed by the Commissioner ch partnership in computing net in- Exports Are Greater Interest rates. time loans...............¢.<.. ee ae 1.00 1.00 1.04 1.50 1.67 3.75 8.50 dental with congressional consideration 
with the approval of the Secretary, to re- | come,” Following suspension of gold payments Exchange rates, sterling (daily average) . dollars. 3.99 3.92 3.91 3.68 4.86 4.86 4.85 of the National Industriel Ratety Ans 
fiect increases or decreases (for the pe- (e) Effective as of Jan. 1, 1933, section by the United States, exports of American Failures commercial Be Ek Oy -number. 379 e 459 429 Ps 554 454 485 423 and the public works program, is shown 
riod specified in the preceding sentence) 141‘c) of the Revenue Act of 1932 is cotton increased to levels higher than last Pat o aie, n ‘daily average) .. millions of dollars. _ wal — sai weit = wie - "in Washingto “sue aan to 
i i 1 i Ps ‘ , ; ine ; ecurity markets : cies in Was of 
in the capital employed in the transaction amended by striking out “except that for year. but total exports for the first nine Bond sales, N.¥. 8. E....thousands ot dollers par value..| 69.900 79500 60.200 | 61221 6s4ie | 40302” 54.094 || le works wh ome cee win ee 
of its business in the United States. the taxable years 1932 and 1933 there shall months of the current season were about Bond prices, 40 corporate issues ..........+0.++. dollars..| _ 83.71 82.58 81.53 67.55 94.09 95.30 93.56 xt rcmgge Wes Soe we 
(g) The terms used in this section shall be added to the rate of tax prescribed by 900,000 bales less than in the correspond- Stock sales, N. Y.S. E............- ‘thousands of shares. 28,249 22.741 19,925 8,071 16,602 11,949 16.984 purpose of advancing these plans so that 
have the same meaning as when ueed in sections 13(a), 201(b), and 204(a), a rate ing period last season. Steck prices (N. Y Times) . dollars ve share... 83.19 77.54 73.81 40.50 120.21 | 223.36 243.66 there may be no delay in beginning work, 
the Revenue Act of 1932. of three-fourths of 1 per centum” and ‘The department estimates that foreign — meee (Standard Statistics). -1926=100. o. roy “7 7s at yy | i Federal Projects 
SEC. 216. (a) There is hereby imposed, iuserting in lieu thereof the following’ consumption of American cotton is run- Srenite utilities, 37) ceseeeneatenerrasecees “« « 84.8 816 813 533 151.0 2317 290:7 As a result of these meetings, Federal 
upon the net income of every corpora- “€Xcept that for the taxable years 1932 ning above last season despite the de- RT ne euenahe “ “ 41.5 39.1 37.2 13.0 72.8 127.2 143.1 projects estimated to approximate 10,000 
tion, for each income-tax taxable year @Nd~ 1933 there Shall be added to the creased exports, since there were large | have been submitted to the Federal Em- 
ending after the close of the first year in Yate of tax prescribed by sections 13(a). stocks of American cotten in the Orient PRODUCTION, CONSTRUCTION AND DISTRIBUTION | ployment Stabiliaztion Board for inclu- . 
respect of which it is taxable under sec- 201‘b), and 204(a), a rate of three-fourths at the beginning of this season. Production : . ; . ‘ - “ ie sion in the public works program. These 
tion 215, an excess-profits tax equivalent Of 1 per centum and except that for the wisi: He Automobiles (Cram’s estimate) -+..- number, 40,564 52,660 55,081 | 50,443 . 786 | 91,467 include among other things the construc- 
5 " : . ear - 6 Credit to China Bituminous coal (daily average) .... thousands of tons 853 842 687 1,098 1,359 : , 
to 5 per centum of such portion of its net taxable years 1934 and 1935 there shall ee Electric power millions of kilowatt-hours. ’ 1.494 1.483 1,381 1594 Fs tion of highways, with elimination of 
income for such income-tax taxable year be added to the rate of tax prescribed To facilitate Chinese purchases of Petroleum se thousands of barrels. ‘ 2.635 2.705 2,181 2,475 2'588 grade crossings and points of sever traffic 
as is in excess of 12’: per centum of the by sections 13(a), 201(b), and 204(a), a American cotton and wheat, the Recon- Steel ingots... ...+++-per cent of capacity. 45 42 39 20 39 71 congestion; the improvement of sea coast 
adjusted deciared value of its capital rate of 1 per centum.” struction Finance Corporation has an- Construction, contract awards (da. av.) ...thous. of dollars. 2,724 2,782 | wens and lake harbors and channels on the 
stock (or in the case of a foreign corpo- (f) No interest shall be assessed or nounced a $50,000,000 credit to China. Distribution: Great Lakes and on important rivers: 
ration the adjusted declared value of cap- collected for any period prior to Sept. 15, About $40,000,000 will be used for cot- Exports— 112 41 138 185 9 48 the marking and lighting of navigation 
ital employed in the transaction of its 1933, upon such portion of any amount ton buying and the other $10,000,000 for COM oo e eee rece eeeeeeeeeneenees thousands of bushels. 5 0 ae 1.059 4.038 1.031 routes; a forward looking program for 
business in the United States) as of the determined as a deficiency in income taxes wheat and flour purchases. The buying Ww wee RS nt Op a ee tho ids of b: Is 56 42 41 68 065 167 Army housing and for the improvement 
close of the preceding income-tax taxable as it attributable solely to the amend- will be done by China in the open mar- Fre vs ead og EE total pls loci ws arrels. seees 541,309 531,618 447,387 761,084 935,582 and reconditioning of Navy shore stations 
year (or as of the date of organization if ments made to the Revenue Act of 1932 ket. Coal and coke vectasetoncaumpiminiauain’ Mae 85,052 83,543 66,105 113,643 145,632 and Federal buildings 
0 had ne gueseding inecme-tex teneet | by this ssvtien. T. V. Soong ter of finance in the Forest products .........scssseeees caaaseeeeeties eer 22,609 21,387 = 16,419 33,175 50,975 . " . 
year) determined as provided in section te) tm enaes Where the effect of this ¥ - Goong, minis er 0 inance in th Grain and products............... sia shale eo ot) woke 34,339 35,247 23.303 34,429 38,557 Fire Reconstruction 
215. The terms used in this section shall section is to require for a taxable year Chinesé Gover nment, arranged the credit TS 5 sale allaial aie as ici fas cheteabaride are’ 15,415 15,574 14,398 18,059 23,899 Still another form of building construce 
have the same meaning as when used in ; : with the Corporation before sailing for Merchandise, jess than carloads. ... pk * io] cecets 166,404 165,976 154,984 224.031 243,753 tion was further June 7, when the Ree 
ending prior to June 30, 1933, the making y;ongon. It was ; “ed by Jesse H “ 10,099 8,198 2,185 30,750 63,450 ‘ i 
the Revenue Act of 1932. : oy don. as announce y Jesse H. SE 5.4 chumse bats abensesunt enews oecceses 7 9 _ 8,19 5 ‘ 3,48 construction Finance Corporation an< 
(b) The tax imposed by this® section © ea tee a "dees tor aliens ae Jones, chairman of the Corporation, after EMM cache ptcveaness nieetpinnietis - eeeees 207,391 201,693 169.993 306,997 369,316 \| nounced that its directors have allocated 
. . ; " v law, the time for in "9 ae Sra aad Dracicl wal Receipts— ! iti 
shall be assessed, collected, and paid in return and paying the tax shall be the © conteretes With Presifent Messovelt. Cattle OG GHIVEE osc cc cvesececsvecsaveas thousands. 191 213 ‘ 211 " 154 189 263 | 226 ere 7 owed of ae and 
the same manner, and shall be subject to seme as if the return was for a fiscal Lien on Certain Taxes ie al ie ae ahi a RE RRR ORES Bed 501 472 421 406 423 570 582 rea Naga a ed p a recently were 
the same provisions of law (‘including year ending June 30, 1933. As for it loan, the Corporation has a Cotton into sight............+- thousands of bales. s 124 120 171 66 59 _49 _ 57 parti) nite roye y fire. 
penalties), as the taxes imposed by Title (h) Section 55 of tl Rev sat. | tinal dae i see os Wheat, at primary markets. ....thousands of bushels. 5,107 5,258 5,092 3,434 10,174 4,546 5,451 The sum for the Maine communities 
I of the Revenue Act of 1932 , 1932, is : eee ae See een eee first charge on certain consolidated taxes, Wool, iotal, Boston . sss... thousands of pounds. | 5.295 5.096 7,730 3.271 6,795 7.791 12,123 will be taken from the $5,000,000 author- 
‘ ko . oes, is amended by inserting before the including the tax on roll tobacco, flour, — = ~ we . rf ized by Congress last March for loans to 
—_ nll — dl nag oye Nghe mae = cotton yarn, matches, cement and othe r = — $$ —_______ a nonprofit corporations organized to fi- 
SEC, 217. (a) The President shall pro- 1e following: nd a returns mace items. Combined these levies yielded $22,- Shipping Board and the transfer to the/tice of the investigatory functions of the nance the repair or reconstruction of 
buildings damaged by the 1933 earth- 


Bureau of Prohibition, and with the trans- 
fer to the Division of Internal Revenue 
of the licensing functions of the Bureau 
of Prohibition. 


000,000 last year. 

A lien will be retained through ware- 
house receipts and other documents both 
in this country and China until the com- 


Department of Commerce of its functions 
and those of the United States Shipping 
Board Merchant Fleet Corporation. 

“10. With the abolition of the National 


under this Act after the date of enact- 
ment of the National Industrial Recovery 
Act shall constitute public records and 


Plan to Reorganize 
Federal Activities 


quake in California. This amendment to 
the Emergency Relief and Construction 
Act of 1932 was further amended in the 


claim the date of— 
(1) the close of the first fiscal year 
ending June 30 of any year after the year 











1933, during which the total ee re shall be open to public examination and 
the United States (excluding public-debt jnspection to such extent as shall be au- Mmodities are taken from the warehouse - - ” ™ Beso 5 oo Es clea F i Third Deficiency Act, 1933, to include 
receipts) exceed its total expenditures nanan in rules and regulations promul- for processing or consumption, at which President Estimates Saving of Screw Thread Commission. P = With - reduction by 25 per cent puildings damaged by fire or cyclone. 
(excluding public-debt expenditures other pated by the President.” time, 10 per cent will be paid in cash, 15 aa haeele 1 “11, With consolidation in the Depart-|0* the costs of: Federal loans for religious organiza- 
than those chargeable against such re- SEC. 219. Section 500 (a) (1) of the per cent Additional within 90 days, and 25 Millions as Result ment of Labor of the Bureaus of Immigra- Cooperative vocational education and tions are proposed in a bill (H. R. 5961) 
ceipts), or Revenue Act of 1926, as amended, is the balance of 75 per cent over a period [Continued from Page 5.] tion and Naturalization. re habilitation; cooperative agricultural ex- introduced in the House June 7 by Reps 
(2) the repeal of the Eighteenth Amend- mended by striking out the period at Of three years. ee ee ce eo “12. With transfer to the Department tension work, and agricultural experiment resentative Ludlow (Rep.), of Indianapo- 
ment to the Constitution whichever is ine end of the second sentence thereot Sisiiaiitacaee icciaiaes = reducing the 2,200 present disbursing | of the Interior of the Federal Board for —— and endowment and maintenance jis, Ind. The measure would amend tae 
the earlier. and inserting in lieu thereof o comma R nst ti Les ; offices : ds tances Vocational Education of sae os the benefit of agriculture Emergency Relief and Construction Act 
(b) Effective as of the ist day of the | and inserting in lieu thereof a comma econstruction oans “4. With confining to the Department “13. With the abolition of the Cloanti- and the mec anic arts. of 1932 to permit the Reconstruction Pi- 
calendar year following the date so pro-| shall be imposed in the case of persons For Building Projects “ Justice the responsibility of proseculing | nating Service. rane “It is estimated that there will be ef- nance Corporation to make five-year 
claimed section 617(a) of the Revenue Act admitted free to any spoken play fica al £ J ' and defending court actions to which 14. With the consolidation in a Division , fected under these orders a savings of at loans at 4 per cent interest to such cor- 
af Sak. ce ceeded.  Guenied ty delt> | eaechantend rll, Po pr vol poe The Reconstruction Finance Corporation the United —, is . party. —— of Investigation in the Department of Jus- | least $25,000,000 annually. porations. . 
ing out “1! cents” and inserting in lieu set to music or with musical parts or June 8 announced the following loans for a now done by tne various Gep = ee 2 
thereof “1 cent.” aecompaniments, which is a consecutive Various undertakings: at ig , : . t- 
(c) The tax on dividends imposed by ‘narrative interpreted by a single set of _ Yoakum Independent School District of |? bg - ee 
section 213 shall not apply to any divi- characters, all necessary to the develop- Y°akum, Tex., to buy canning machinery, sa - “. sai bare. 4 > covet the 
dends declared on or after the 1st day ment of the plot, in two or more acts, $500. a 
of the calendar year following the date the performance consuming more than 1, CtoWell Independent School District of Cepartments. dating in the Treasury 
80 proclaimed. hour and 45 minutes of time.” Crowell, Tex., for high school gymnasum 7. With conso ic . ing in Ti as f 
(d) The capital-stock tax imposed by a building, $3,000 Department under a division of internal | 
section 215 shall not apply to any tax- | Appropriation City of Herington, Kans., to construct a Yevenue the present Bureau of Internal 
payer in respect of any year beginning on! SEC. 220. For the purposes of this Act, | Sewage treatment plant, $65,000. Revenue and Bureau of Industrial Ak 0- | 
or after the lst day of July following the there is hereby authorized to be appro- Town of Berryville, Ark., for a water- | hol. These are revenue collecting | 
date so proclaimed. priated, out of any money in the Treas- | Works system, $25,000. agencies 
‘e) The excess-profits tax imposed by ury not otherwise appropriated, the sum “8. With abolishing the completion of 
section 216 shall not apply to any tax- of $3,300,000,000. to all applications, files, and records of statistics for cities with a population of 
payer.in respect of any taxable year after! The President is authorized to allocate the Reconstruction Finance Corporation TESS than 100,000 : om 
———_———————— ———+ ———|s@ much of said sum, not in excess of relating to loans and contracts and the “9. With the abolition of the United States 
administration of funds under such sub- 


$100,000,000, as he may determine to be 
necessary for expenditures in carrying 
out the Agricultural Adjustment Act and 
the purposes, powers, and functions here- 
\olore and hereafter conferred upon the 
Farm Credit Administration; and 

SEC. 221. Section 7 of the Agricultural 
Adjustment Act, approved May 12, 1933, is 


section: Provided, That the Reconstruc- 
tion Finance Corporation may issue funds 
to a borrower under such subsection (a) 
prior to Jan. 23, 1939, under the terms of 
any agreement or any commitment 

To bid upon or purchase bonds entered 
into with such borrower pursuant to an 
application approved prior to the date of 


poration is authorized and empowered un- | 
der section 9 of the Reconstruction Fi- | 
nance Corporation Act, as amended, to} 
have, outstanding at any one time is de- | 
creased by $400,000,000. 

| 


Fatality Rate Reduced 
For Automobile Accidents 





[Continued from Page 1.] 
trians causes 29.8 per cent of such in- 
juries, collision with fixed objects 5.6 per 


-~ + + 
304. If any provision of this act, 


SEC. | 
application thereof to any person 


or the 


cent, noncollision accidents 5.6 per cent | acts Bi ‘ 
and miscellaneous types of accidents 5.9 amended by striking out all of its present termination. under this section, of the or circumstances, is held invalid, the re- | 
per cent. Wel 7 co saci and substituting power of the Reconstruction Finance Cor- mainder of the act, and the application of 
Pedestrians crossing streets between t me gy shall sell the Po@tion to agpreve spplnntians. mel otgon, ph ee army ile geal 
TEE, ScenunTe for 27 per cent .otton held by him at his discretion, but SEC. 302. The amount of notes, de- ; + + + | 
of accidents to pedestrians. A total of subject to the foregoing provisions: Pro-| pentures. bonds. or other such obligations SEC. 305. This act may be cited as the | 
21.9 per cent of accidents to pedestrians |\iGeq, that he shall dispose of all cotton which the Reconstruction Finance Cor- “National Industrial Recovery Act.” | 
occur at intersettions; 16.1 per cent On jeig by him by March 1, 1936: Provided | - 
agg id a roy page play- turther, that, notwithstanding the _ pro- a | E : D 7” li » | 
ns coming from behind parked cars, Visions of section 6, the Secretary shall Morgan Operations Defended as Fair Dealing | 


sons 
and 12 per cent are due to miscellaneous 
factors. 
Women Operators Careful 
Women operators constitute 23 per cent 


have authority to enter into option con- 
tracts with producers of cotton to sell to 
the producers such cotton held by him, 
in such amounts and at such prices and 
upon such terms and conditions as the | 


‘And Criticisms Are Protested as Unjust) 


[Continued jrom Page 9.] , 
cus- | 


of the total operators licensed in States Secretary may deem advisable, in combi- “mfuence” or favor, We rely been thought discreditable to be a 

requiring licenses and one women car op- nation with rental or benefit payments of “inflyence” or favor. © ome = " her as | 

erator is involved in a nonfatal accident provided for in part 2 of this title such c6nfidence as our clients and the!tomer of J. P. Morgan & Co., whether as 
; F business community generally may im-|, depositor, borrower or subscriber. We | 


for every 89 licensed, and in a fatal ac- 
cident for every 3,558 female drivers li- 
censed. 

A study of statistics supplied by the 
States gathering such data reveals that 
the most hazardous age for automobile 
driving is under the age of 20. Drivers 


“Notwi‘hstanding any provisions of ex- 
isting law, tkh2 Secretary of Agriculture 
may in the administration of the Agri- 
cultural Adjustment Act make public such 
information as he deems necessary in 
order to effectuate the purposes of such 


pose in us. 

The same is true of our 
sonal clients. It has never before been 
considered wrong to borrow money or to 
lend it. Our loans were to men of high 
standing against ample security. The un- 
precedented depreciation in securities 


protested vigorously against the breach of | 
have always assumed to be the 
relationship of the banker | 
The result of this 
unwarranted criti- 
This unjust 


loans to per- 
what 
confidential 
and his customer 

action has been an 
cism upon our customers 


we 





act.” 





Se 


under that age have an accident record 
39 per cent worse than the average. Au- 
tomobile accidents show a steady down- 
ward trend for the different age groups 
from the group under 20 to that of 
drivers 50 years old and over. 

The drivers 20 to 29 years old have an 
accident record 29 per cent worse than 
the average; 30 to 39 years, 3.6 per cent 
better than the average; 40 to 49 years, 
29 per cent better, and in the ages of 50 
and over, 36 per cent better than the av- 
erage. In the ages under 30, the acci- 
dent ratio is 64.7 per cent worse than 
among drivers beyond that age. 





Title I1I— 
Amendments to Emergency Relief 
and Construction Act and 
Miscellaneous Provisions 
SEC. 301. After the expiration of 10 
days after the date uvon which the Ad- 
ministrator has qualified and taken office 
(1) no application shall be approved by 
the Reconstruction Finance Corporation 
under the provisions of subsection (a) ot 
section 201 of the Emergency Relief and 


Construction Act of 1932, as amended, and | 


(2) 


which has since occurred has caused cer- 
tain of the borrowers heavy losses, against 
which we have created ample reserves. 

It seems extraordinary that, after 70 
years devoted to building up a good will 
which had made it true that our clients 
are men of affairs and of leadership, we 


should be taken to task for perfectly 
sound, honorable and _ straightforward 
business transactions with them, simply 


because chance has brought some of them 
into high office and mischance has im- 
paired the fortunes of others. 





the Administrator shall have access 


It has never during the firm’s existence 


Condition of Treasury Day by Day as Shown in Condensed Form 





Receipts 

Internal-reve.ue receipts June | June 2 
Income tax $256 325.53 584,132.43 
Miscellaneoi s internal revenue......... 3,074,689 .82 923.054.69 
Customs recei*ts . 562,904.91 990.415.96 
Miscel@ire.-- receipts 2.373 .468.44 675,722.19 
avucat ordinary receipts . $6 267,388.70 $9,173.325.27 

Public debt receipts .... 1,257,550.00 100,000 
362.770,209.53 


Balance previous day .. 


364 431,210.87 


$372,043, 534.80 








Total . $371,956,149.57 
Expenditures —- 
General expenditures os eeoneenee $6.864,772.50 $8,253.508.63 
Interest on public debt.. 195,428.79 232,461.63 
Reiunds of receipts . . 115,565.84 165.915.74 
Panama Canal 13,346.63 8,365.03 
All other *2.317,097.61 1,242.391.39 


Postal deficienc 5 


$9,902,642.42 


Total $4.872,016.15 
Public debt expenditures , 1.989.750.50 1,854,041.75 
Reconstruction Finance oon cess 2.324.173.3989 10,676 471.37 
Balance today 362.770,209.53 349,610,379.26 


Total 


"Excess of credits (deduct) 


$37,956,149 57 


$372,043,524.80 


June 3 
$156,678.06 
5,382,266.03 

174,064.54 

494,022.21 


$6,207 030.84 
349.610.379.26 


$355 817, 410.10 
$7 677,040.48 
18€,957.40 
177.667 .69 
11.027.49 
820.938.74 


$8.873.631 80 
638,268.75 
3,071.81 12.00 

343.233.697.55 


$355.4 817.4 410 10 





June 
373.32 


$740,373.32 
11,046 402.04 
2,065.278.23 
1,153,669 56 


$15,005.723.15 
141,280.00 
343,233.697.55 
$358 380,700.70 
$11,348,140 45 
572,366.81 
331.656.16 
8,370.32 
*178,015.49 
15,000,000.00 
$27,082.518 25 
1.933,646.50 
10,996,776.62 
318,367,759.33 


$358,380,700.70 


June 6 
$534.360 83 
2,623 953.43 

709,616.56 
1,568.293.93 

~ $5 436,224.75 


212,400.00 
318,367.759.33 








$324.016,384.08 


$8.431,641.21 


*3.205.77 


$8.688,643.78 
493.604.25 
4,649,031 26 
310,185.104.79 


$324,016,384.08 


June 7 
\$2.277.768.12 
’ 7,082 ,206.89 

703,294.19 


637 888.20 


$10,701.157.40 
75,555.010.25 
310,185,104.79 
$396 441,272.44 
$11,098,.5 519.93 
259,309.26 
90,461.07 
63.981.40 
944,483.15 





$396, 441, 


272.44 
! 


criticism we feel deeply. 
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i Vf | 
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with instruc 
? tions to fill out and 
mail for information 
about a contract which 


features of family 
a personal retire- 


combines 
protection with 
ment income. 
It’s a story you'll want to hear. 
Ne 


no obligation? 
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TELEPHONE LINES 


instant two-way communication with a 


Jarger world— broadening 


extending her influence 


simple the important business of manag- 








putting her 
place among life 
her interests and 
rendcring more 
varied duties of 


"s mecessities . . 
from your home, 


to handle, quickly and 


of the telephone gives it an important 


. to shop 
to chat with a friend, 
efficiently, the 
a busy household. And 


. . ” . 
ing a household. No item of home equip- there are times—many times daily— 


ment contributes more to the security, the when the telephone is the indispensable 
right arm of business. 


To make this possible, the Bell System 


happiness and the efficiency of millions of 
women than the telephone. 


There are times when being ‘in touch"’ provides millions of miles of wire and the 


is vital, urgent . . . a sound in the night, services of an army of trained employees. 


a whiff of smoke, a sudden illness. There They stand ready to answer your call; they 


are times when the mere convenience offer you the service of a friend. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
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INDEX SERVICE 
Daily Index on Page 12. Annual Index-Digest 


published separately after March of each year. 
Rag paper edition, $20.00. Newsprint edition, 


$15.00. 


Che United States News 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States News 


RUTHERFORD B. HAYES 
President of the United States 1877-1881 
‘Matters of information are included in all govern- 
ment reports of great interest to all who seek to 
improve their own methods of education.” 
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JUNE 3 TO JUNE 10. 1933 
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{ school 


Education? 
Hundreds of teachers write daily to the 
Office of Education in search of new -ideas 
endeavoring to learn better practices and 
trying to keep more fully 


printing. 


Printing Office. This free list is a guide to 
nearly 1.000 Federal Government educational 
publications, including those of the Office of 
Education. It is brought up to date every 
six months, and has a wide distribution. 


It lists 43 noncommercial organizations and 
agencies that supply booklets, posters, pic- 
study outlines and other classroom “Language 
teaching aids. The “helps” are useful also Grades,” Circular 
for the school bulletin board, exhibits, teach- , i 
ers’ meetings and for work with parents Training, 

Schools are closed already in some com- 
munities. They will close shortly in other 
communities. Many teachers are or will be 
interested in week-day religious schools, 


used in religious instruction. 

Teachers interested in Summer camps Office by 
should read “Camping and Education,” and Education, 
“Camps and Public Schools,” Office of Edu- 
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C uddenve for School Teachers 


in Framing Study-courses + + 





Wav to Tap Federal Sources of Information 
ubjects of Instructional Value Pointed 
to Correspondents of Office of Education 


‘ 







on . 





By JOHN H. LLOYD 


Editorial Assistant, United States Office of Educatio 


'HAT USEFUL PUBLICATIONS can cation Circulars Nos 

teachers throughout the United Those looking forward 
States get from the Federal Office of chools will be 
cational Opportunities 


Pamphlet 


Teaching 


or at the nominai cost of paper and 





* ¢ pa 
65, is the latest 
Last year a half million Office of Educa- tion on this 
tion publications were sold. Thousands of with Exceptional 
teachers now use these official Government No. 14, price 
educational bulletins regularly. Many more formation 
thousands, however, are still unacquainted lems of mentally and pl 
with this educational service of the Federal children, 
Government available upon request. “Safety 
Teachers desiring to know what Uncle Sam helpful in 
publishes on the subject of education should study. Special 
obtain Education Price List 31 from the for school projects 
Superintendent of Documents, Government ing, are available 


A new series of Federal Office of Education uments 
circulars directs America’s teachers to nearly 
500 selected United States Government pub- $3 per 100. 
lications on geography, physical education, cents each 
recreation, parent education, home econom- and records of growth are now \ 
ict. science, health, and government sands of classrooms. 


“Schoo! Life” magazine has been the offi- 
cial organ of the Federal Office of Education 


for the past 15 years. It now goes to school Teachers 
teachers and administrators in every State books. “Aids 
of the Union and to more than twenty-five tary School 
foreign countries. Its service for one year Circular No 
10 issues—costs only 50 cents. ‘Order from deavor, New 
the Superintendent of Documents, Govern- included in 


ment Printing Office, Washington, D. C.) 71. Teachers 

“School Life” supplies new ideas on school 
practice; tells of new Government teaching 
aids, such as maps, motion pictures, posters, 
and official reports available free or at low 
cost from more than forty Federal agencies. 
regularly gives first-hand, boiled-down of bulletins 
summaries of Office of Education investiga- 
tions and nation-wide education surveys, and 


brings American school people news of prog- new publication 
in education abroad, as reported by group of teachers is 
American consuls throughout the world letin 1932 No. 9, 


ras much demand, this bulletin discusses nursery 
school development and current practices in 
the United 


Education 


Summer camps or Summer schools. “Re- 

Education Bibliography,” Office of Hundreds 
Education Pamphlet No. 33, price 5 cents, useful to 
reviews the scope of religious education, its Price List 
administration, and materials and methods more about 


ports novel 
lege Summer 
informed of edu- Two Office of 
cational trends in this and other countries. teachers 

The Federal Office of Education employs 
specialists in practically every branch of ed- 
ucation. These specialists constantly collect 
facts and statistics. From time to time they 
prepare manuscripts of their findings, which 
the Office publishes for distribution either 


price 20 cents, and “Teac 
Development,” Bulletin 1 
cents. These 
studies reporting 
Curriculum 

Many requests come t 
formation on health edu 
Health of the 
Education publica- 


i parents on prob- 


citizenship train- 


To keep an accuYate check on the health 
of their pupils, 
chased Office of Education classroom height 
and weight 
They are sold by the Superintendent of Doc- 
Classroom 
space tor monthly entries for each pupil, cost 


helpful in this en- 
Education Circular 


“Motion Pictures 
Secondary Schools,” Office of Education Cir- 
cular No. 46 

For nursery-kindergarten-primary teachers 
the Office of Education has compiled a list 





Kindergarten-Prin 
Office has published 


“Nursery Schools,’ Bul- 


No. 62, “Practical Aids for 
Study Groups Interested in Child Care and 
’ Circular No. 82, and “Educational 
Activities for the Young Child in the Home,” 

are also excellent 
Single copies of all Office of 


Circular No 
for teachers 


nominal charge for additional copies 


Teachers desiring 
the Federal Office of Education 
may obtain a free resume of the work of the 
the Commissione: 


Washington, 





is constantly on the lookout for diseases 


tries. and has charge of the maritime quar- 





Keeping Nation Physically Fi 
General Health Advice Available to Public 
Ms 


Assistant .Surgeon General, United States Public 





By Dr. R. C. WELLL 


COMPOSITE PURPOSE of the United A large 
States Public Health Service is to pro- from the 
the health of the people of the ments upon the payment of a small charge 
States. In the accomplishment of to cover the 
this purpose the duties and responsibilities lic Health Service advises, however, that per- 
the Public Health Service are manifold. sons suffering 


might be imported from foreign coun- 
attention 





stations of the United States; it pre- Requests for special diets, like 
the interstate spread of disease, and for suggestions 
suppresses epidemics; it inspects and exam- answered by 
alien passengers and alien seamen; it is impracticable to give individual prescrip- 
studies the causes and means of prevention tions. The only general diet suggestion which 
of diseases of mankind; and it furnishes is nearly universally applicable in 
medical service to American seamen and weight is to eat 
other beneficiaries. It has been carrying on Fach vear 
this last-named function for more than one ceives a large number of 
hundred and thirty years. certificates? 
The Public Health Service also has many dressed to the State Registrar of Vital Sta- 
other duties, such as the provision of medi- tistics of the 
cal service in Federal penal and correctional curred. 
institutions, the supefvision of two narcotic Frequently 
farms for drug addicts, the study of legiti- diseases are 
narcotic needs, and the dissemination The Service has no appropriation for making 
of public health education. In this latter tests of this nature 
activity the Public Health Service issues the inventor of the “cure” to his local phy- 
many publications, both technical and non- sician or to chemical laboratories , 
technical. and answers questions relating to Many health officers which have specific 
matters and health administration health problems write tg the Public Health 
Public Health Service has issued a Service for 
large number of health bulletins which have 
proved especially valuable for general dis- grams, disease 
tribution in connection with campaigns for 
health improvement. State and local h®alth by the Service 
officers throughout the country find them upon request 
as an aid to the solution of many on any community 
health problems may arise ; 
Individual requests for information on Schools 
health problems are handled by the Service from the Public 
In this connection one warning should be of radio talks discussing care of the hair and 
The Public Health Service does not scalp, exercise and health, care of the teeth 
attempt to prescribe treatment for diseases in childhood 
Each year it receives a large number of re- health, and othe 
quests for information as to treatment of pils studying 
individual illnesses, but it avoids the field used by school 
of medical practice. Much material 
Individual ailments cannot be treated ade- furnished by 
quately without a personal examination, dio talks are 
whicn, of cousse, it is impossible for the subjects, s 
Service to make. There are a number of children, the 
publications of the Service which deal with of adolescent 
the cause, prevention, and cure of commu appetites 
nicable diseases The Cai 





expense of printing. 
on information 


tions, but should 


a letter which explains why it 


and in such cases refers 


Matters of public 
sanitation, water supply, school health pro- 


lations, and related subjects, are considered 


matters of interest 


the Public Health Service 


alue of cod-liver oil, prot 











Citizens’ Information Service 








names of creditors. 


of the debtor's estate. 


1.—Acceptances of creditors; 
2.—Proofs of claims which have 
disallowed; 

List of debts having priority; 


the farmer even under a tax sale. 





How FARMER CAN LIGHTEN 
HIS BURDEN OF DEBT 


Procedure Before Conciliation Commissioner for Adjustment of 
Obligations to Creditors and Extension of Time for Payment 


By TOM D. McKEOWN, 


Member, Committee on Judiciary, House of Representatives 
H° CAN the farmer burdened with debts secure relief from the Government 
without going into bankruptcy? 
Under a law enacted March 3, Congress created 2 system of debt relief for 
the individual, making special provision for the farmer. 

Section 75 of the bankruptcy law now rovides that 15 or 
more farmers in any county may get together and petition 
the Federal District Court to appoint a referee or concilia- 
tion commissioner to handle their debt problem. 

How can the farmer obtain relief, hen a conciliation 


commissioner has been named by the cour 
At any time within five years, the law provides, the farmer 


may file a_ petition 


solvent or unable to meet his debts as they mature, and 

that he desires a settlement or an exte ion of time to pay 

his debts. The charged in filing the petition is $10. 

The petition must show a list of debts owed by the farmer, 

It must be in duplicate, and one copy will be submitted to 

ee the conciliation commissioner by the irt, if the petition 
5 is approved, 

Within ten days the farmer must file a list of his assets with the commissionet 

who then is required to call the first meeting of creditors. , 

They will be notified that the farmer pronoses to offer terms for a settlement 

or for additional time and will receive a statement of the farmer's debts and the 


If the creditors wish, they may examine the farmer at the first meeting, and 
they may name a committee to submit to the commissioner a supplemenary in- 


ventory of the debtor’s estate. The commissioner will determine the final inventory 


If an agreement is reached with a majority in number of all creditors whose 
claims are a majority in amount of all claims that have been allowed, the farmer 
may apply to the commissioner for confirmation. The commissioner will send the 


order to the court, with the following facts: 


been allowed and those which have been 


i, 
H List of secured debts, with a description 


of the security of each; 
.—F inal inventory, with list of exemptions; 
6.—Certificate showing that deposit has been paid; 
7.—Report of the commissioner recommending or opposing confirmation and 
in the case of an extension, stating to what extent, if any, it would be desirable 
for the court, after confirmation, to retain control over the farmer and his property. 


The judge will fix a date and place for a hearing, at which any creditors oppos- 
ing confirmation may state their opposition, 

If the judge does not confirm the proposal he may aismiss the proceedings or 
refer the specifications to the commissioner for testimeny and report, and ther 
may confirm the proposal or dismiss the proceedings. 

After a settlement or extension has been confirmed, the judge may set it aside 
and reinstate the case if fraud has been discovered. 

The filing of a petition pleading for relief under the new law places the farmer 
and his property in the exclusive jurisdiction of the court, and he can not be 
put into involuntary bankruptcy or sued on any debt. 

No execution can be levied on a judgment of foreclosure nor any writ to oust 


No levy can be had touching his home 
until action is terminated on the farmer's petition, 
Copyright, 1933, by The United States News 


with the court, stating that he is in- 


without consent of the Federal judge 
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oderal Aid to State Schools 


Proposal for Financial Relief of Education 
By T. H. HARRIS 


Superintendent of Education, State of Louisiana 


UBLIC schoo! systems in Louisiana, which 
P were financed in a reasonably satisfactory 
manner two or =hree years ago and were 
moving ahead in an cptimistic frame of mind 
accomplishing efficient results, today are in 
an entirely different situaton. The funds are 
no longer adequate, and the possibility of or- 
ganizing to carry on without serious loss to 
the children is not at all bright. 
The people of Louisiana have done a good 
job in the educational field. During the last 
25 or 30 years they have invested between 


$50,000,000 and $100,000.000 in public school 


plants. Most of the school buildings are of 
the permanent type. They are attractive in 


appearance and meet the needs of children 
and teachers. Nearly all children are in 
school, both white and colored. The country 
schools have been consolidated to the extent 


that very few small schools are left in the 


State. Transportation facilities are provided 
at public expense for considerably more than 


100.000 country boys and girls. There is no 


difference in the type of schooling offered 
country children and that offered city chil- 
dren. High school facilities are available for 
all children in the State requiring high school 
instruction, and most of the children finish- 
ng the elementary grades go on to the high 
schools. Industrial courses, such as agricul- 
ture and home economics, are provided in 
the communities des:ring this type of instruc- 
tion Textbooks are furnished free to all 
children attending the elementary schools 
and high schools, whether the schools be 
public or private. Louisiana teachers meet 
high standards of treining—practically 95 per 
cent of them have completed two, three, or 
four years of college courses. Splendidly 
equipped superintendents and classroom su- 
pervisors supervise the instruction in the va- 
rious schools. In the matter of finances, the 
State contributes approximately one-third of 


he cost of instruction in the public schools, 


and the parishes the remaining two-thirds. 
A part of the State support is in the form 
of an equalizing fund of about $1,000,000 a 
year, which is used to enable about 30 of the 
poorer parishes to keep their schools up to 
proper standards. We were moving along 
in a fairly satisfactory manner under the 
conditions cited above until the economic de- 
bacle paralyzed Louisiana, as it is paralyzing’ 
the rest of the world. We now face a crisis 


in our school system ana it has not yet been 


determined what can or will be done to meet 


the conditions in a manner to avoid a break- 


down in our system and serious injury edu- 
cationally to our children. 


The most important factor in our present 


Situation is that our people are hard pressed 


for money. The amount of money in circu- 





er = — 
publications of the Service. is a pamphlet 
that is frequently requested 

The : 


¥ 


dealing with dietary needs. These are among 


the most popular publications 
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lation has been decreased to an alarming 
extent, with the result that very few of the 
population are supplied with the funds nec- 
essary to Satisfy their needs. Under these 
conditions assessments have shrunk appre- 
ciably, causing a very sharp falling off in tax 
revenues, and in addition to this loss to the 
school funds many of our people are unable 
to pay the taxes assessed to them, because 
they have no money with which to meet this 
requirement of the law. The school author- 
ities have attempted to meet the condition 
of diminishing revenues by the practice of 
every possible economy. They have increased 
the size of the classes, with the view of em- 
ploying as few teachers as possible; they 
have cut drastically the salaries of school 
employes, noiwithstanding the fact that these 
important and hard-worked public employes 
were already being paid entirely too little 
for their services; and they have reduced the 
building program to the lowest possible mini- 
mum and they have relrained from making 
repairs and renovations to school plants that 
were really essential. We have found, how- 
ever, that the practice of economies, however 
rigid, cannot possibly bridge the gap between 
the decreasing revenues and the demands of 
the public for adequate school facilities for 
the children. Our Legislature, which was in 
session a few months ago, appreciated fully 
the conditions and attempted to solve the 
problem for the children of the State by in- 
creasing the State school funds in the sum 
of $1,500,000 a year. This will prove, of 
couse, 2 very substantial aid, but it will in 
no sense take the place of the losses which 
the school funds have sustained The loss 
last session over ‘he previous session was 
something like $4,000,000, and the indications 
are that the funds for the present session 
will be substantially less than those of last 
session 








I am of the opinion that the salvation of 
education here and elsewhere throughout the 
United States must come from a substantial 
change in our system of public school sup- 
port. I think that we shall find it necessary 
to right about face from the position taken 
100 years or more ago in this country to the 
effect that it is the duty of the local com- 
munity to provide schooling for its children 
That theory is absolutely wrong in principle 
and cannot be realized in practice The 
sounder theory is that the United States, and 
each State, should be obligated to educate 
the children of this country, leaving the 
local community enly a reasonable share in 
the program. The local community cannot 
provide schooling for its children in the ma- 
jority of cases in this country on account of 
the lack of wealth necessary to raise the 
funds required. Here in Louisiana our par- 
ishes, on the average. are raising approxi- 
mately two-thirds of their school funds, and 
even With a special equalizing fund of $1.- 
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of the poorest of our parishes are taxed in 
an unconscionable manner. The burden is 
reater than they can bear 





P romoting Welfare of Women 


Who Earn OwnLiving. . «» . 


Results of Investigation and Studies into 
Social and Industrial Conditions Open to 
Seekers for Information on Request 








By MARY V. ROBINSON 


Director of Public Information, United States Women's Bureau 


7 IS IT that you want to know about Employment of Women in Vitreous Enam- 











women workers? If your questions con- eling; Industrial Injuries to Women in 1928 

cern the kind of clothes they should and 1929, Compared with Injuries to Men; 
wear, their correct office etiquette, the most The Occupational Progress of Women 1910 
effective diet for sedentary workers, you will to 1930; Women Workers in the Third Year 
not turn to the Women’s Bureau of the of the Depression; and a Study of a Change 
United States Department of Labor But trom Eight to Six Hours of Work 
if your questions have to do with what occu- Translating into popular forms the tech- 
pational progress women have made during nical and statistical material contained in 
the past decade, what are their conditions its reports constitutes an important feature 
of employment, and their wage rates in par- of the Bureau's program Many articles 
ticular industries, and what may be their stressing human interest aspects are writ- 
responsibilities as home-makers as well as ten for newspapers and periodicals, Exhib- 
wage earners the Women Bureau is i such as models, motion pictures, maps, 
equipped to supply the answers charts, posters, and folders—are prepared 


10ut the country 





The Women’s Bureau primarily serves and circulated throt 





women, but more indirectly it brings bene- * % 

fits to the family. the home, the fields of Its wall displays are sent free for perma- 
industry and business, the communily, and nent use by those requesting them, and its 
the Nation in the final analysi The Bu- other graphic material is lent, on condition 
reau’s function as outlined by Congress is to that transportation charges be paid by the 
formulate standards and policies to promote borrower. Special exhibits are planned and 
the welfare of wage-earning women, im- installed at national and international ex- 
prove their working conditions, increase their positions 

efficiency, and develop their employment op- Throughout the year, current activities re- 
portunities lating to employed women in this and other 





countries are reviewed in the Monthly News 


It is authorized to investigate and report S . 
Letter The information given in this form 


upon the many problems pertaining to em- : : - 
ployed women. It has no mandatory pow- includes legislative enactments in the vari- 
ers, nor has it any laws to administer. It ous States and countries; the findings of 
cooperates with other agencies, official and investigations relative to hours, wages, work~ 
private, to promote the interests of wage- ing conditions, occupations, and health and 
earning women safety problems; trade unions; and other 

A much-needed agency is this Bureau, now — nape ee by —— 
that women have greater responsibilities and by the constant following of publications 
Shall ever bette in the welds Hines. Yo touching matters that affect employed 
their time-honored domestic, marital and "hae 
maternal cares have been added more defi- acon 
nite economic and bred@dwinning obligations, 





requests for information that require 
considerable research before they are ade- 
quately filled are received each ngonth by 





The numbers of women forced to earn their the Women's Bureau. These come from ail 
own lhving and to support de pendents have parts of the United States and from other 
grown from decade to decade countries as well; they come with increasing 
* 9 frequency from government officials-—-Fed- 
The latest census, that of 1930, shows al- eral and State; from employers and employ- 
most eleven million women Wage earners, of ers’ associations; labor organizations; editors 
whom nearly four million carry the double and press correspondents; educational insti- 
role of home-making and wage earning. tutions; libraries; and other national and 
Married women in remunerative work num- local groups interested in the conditions un- 
ber over three million, and the widowed and der which women work 
divorced somewhat less than two million * The most frequent requests, in addition 


to those desiring general information on 
women in industry, are for data relating to 
the following: Employment and unemploy- 
ment of women; employment of married 
women; employment of women in special 


As to the proportion of younger and olde1 
workers, the data reveal over a million and 
a half girls under 20 years of age, and a 
somewhat smaller number of women aged 


50 and over. Almost two million Negroe 
and well over a million foreign-born are occupations or professions; or in particular 
among the breadwinning women, The pe- localities; and women’s wages. The past few 


months have witnessed an especially large 
number of queries on the subjects of sweat- 
shop employment and the problems of the 
so-called homeless-jobless women, 


culiar problems of the different types are 
studied by the Bureau 

In the 15 years since its war origin—in 
July, 1918—the Women's Bureau has pub- 











lished over a hundred reports as a result 7 = 
of its work. It has made surveys of women The Bureau is of service to practically all 
in industry in 24 States. collecting data on women. Not only is the cause of wage-earn- 
hours, wages, and working conditions, always ing women advanced by the Bureau, but they 
at the request of State authorities themselves by using its material arrive at 
It has studied the problems of women in a betier understanding of industrial and eco- 
special industries for example, laundries nomic conditions Women not faced with 
5-and-10-cent stores, cigar and cigarette fac- the need to earn a livelihood find such in- 
tories, and textile mills—-and has investi- formation uluable when, as citizens and 
gaied from the viewpoint of women such members of organizations, they are called 
subjects as occupational distribution, em- ipon to help bring about better employment 
ployment opportunities and fluctuation, in- conditions for women in their own commu- 
dustrial injuries and diseases, night work, in- nities 
dustrial homework, lost time and labor turn- Moreover. many men, including employers, 
over, anc women's share in family support. industial and labor experts, economists, edu- 
The titles of a number of recent Bureau cators, journalists, physicians, and govern- 
publications serve to indicate the range of ment officials, turn constantly to the Bureau 
current studies, as follows: Labor Laws for for information and suggestions on matters 
Women in the States and Territories; the related to women workers, 
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Qualifications for Civil Service 
Tests of Applicants for Federal Employment 
By HERBERT E. MORGAN 


Director of Recruiting, United States Civil Service Commission 







































rAXHE PRESENT is about the worst possible Veterans who establish by official records 
I time to seek employment in the classified the present existence of service-connected 
civil service of the United States. Ex- ' 
aminations, and appointments from lists of Veterans,more than 55 years of age who, 
eligibles, are comparatively few because of disability, are entitled by law to 
Nevertheies even inder present condi- pension, compensation, or di ilitvy allow- 
tions, it is occasionally necessary for the ance, whether the disability is service-con- 
Civil Service Commission to announce an nected or not, 
examination. When an examination is an- Widows of veterans, and 
nounced, it is given due publicity by display- Wives of veterans, specified above, when 
ing notices in Federal buildings, by items the veterans themselves are disqualified for 
in the press, and otherwise ippoiniment by reason of their disability. 
The Civil Service Commission is repre- Even from these preferred eligibles ap- 
sented by a local board of civil-service ex- pointments are comparatively infrequent. 
aminers at the post office in each of ap- No on an make an accurate estimate 
proximately 5.000 cities throughout the coun- at this time as to when the depressed em- 
try. Members of local boards of examiners ployment conditions will materially alter. It 
are prepared to give inic tion regarding can not be expected, however, that normal 
! few examinations announced conditions will not be restored 
At this time the policy is to make neces- The Federal classified civil service embraces 
sary appointments by transfer of employes more than 450.000 positions of every kind 
in other branches. or by reemployment and class. Normally, the Civil Service Com- 
of those who have been dropped or fur- mission holds examinations for approxi- 
loughed through reduction of force. when mately 1,700 different occupations, from or- 
practicable. No appointments in the Federal dinary unskilled laborer to the highest 
classified civil service can now be made grades of technical, professional, scientific, 
without the written 1orization of the and administrative workers Before it be- 
President of the United States came necessary to exercise the strictest 
For most positions there large regis- economy in Federal administration, approxi- 
ters of eligible hundreds in most cases, and mately 40,000 appointments were made each 
thousands in many—from examinations held year in the Federal classified civil service to 
during the past two or three years. It is fill vacancies caused by newly-created posi- 





the policy of the Civil Service Commission tions and by death, resignation, retirement 
to extend the life of the eligible lists so long or removal 
as they are of value. It 


























is not economical The aim of the Civil Service Commission 
to announce new examinations when large is not merely to secure good employes fo 
numbers of eligibles are available he Government; it endeavors to procure 
A civil-service regulation promulgated by the best avaiablk A recruiting system has 
Executive order, supplementary to the rule been developed which literally combs the 
which gives effect to the general provisions country to bring the most capable men and 
of the veteran preference law, authorizes women into Uncle Sam's offices, workshops, 
the Civil Service Commission to hold quar- and laboratories 
terly examinations for positions for which Engineers Ss. physicists, astrono- 
there are existing registers of eligibles, such mers, agric pathologists, mineralo- 
eXaminations to be open only to men and gists. and so rough hundreds of tech- 
women entitled to the addition of 10 point nical, prof ional, and scientific occupatic 
to their earned ratings and specialiies; machinists, molders, engi- 
The names of the resulting eligibles are neers, glassblowers, cranemen, shipfitte 
entered at the head of the appropriate reg- cabinetmakers, and every other skilled trade; 
ister in the order of the ratings attained, office workers of all kinds, and on down to 
in competition with other 10-point prefer- pick-and-shovel laborers, are selected 
ence eligibles, if any, whose names appear through competitive tests established by the 
at the head of the register Car ssion Under normal conditions ap- 
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Tence is allowed to four tely 250.000 persons are examined 
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